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> Jackson Health Systems (JHS)

>

> This week, Leo Guzman, head of Coral Gables- based Guzman & Co (specializing in
institutional brokerage and investment banking and a member of the New York Stock
Exchange), chimed in on the recent proposal by Stewart Health Care Systems of
Boston to buy Jackson Health Systems (JHS). Guzman indicated that while the
proposal says that it would yield an investment by the company of "over 1 billion
directly to the communities of Miami-Dade County", it does not specify that
Stewart intends on paying for the assets. Nonetheless, Stewards spokesman Bruce
Rubin stated that the letter of interest is subject to due diligence, putting a
total of $1.1 billion into the hospital, which is losing hundreds of million
annually. Thus far, there have been indications of other interested parties
taking over JHS but no serious offers have been confirmed.

>

> Currently, Jackson executives are growing increasingly concerned over $35
million in funding approved by the state legislature last year, which JHS has not
yet received. In order to receive the funds, Jackson was required to submit a
cost control plan to the state, which Chief Financial Officer Mark Knight said
had been filed with the Agency for Health Care Administration. The funds are part
of Jackson's 2011 budget; losing them would increase its projected losses for the
year to $112 million.

>

> Healthcare

>

> In a new survey, Miami, once again, has the highest healthcare costs in the
nation. The study performed by Kaiser Health News indicated that the Miami senior
averaged $18,199 in 2008, which is twice the national average. Adjusted for
higher local wages and other factors, the Miami cost is $10,145 (35 percent
higher than the national average). The Dartmouth Atlas research group has been
analyzing why Miami's costs are at the nation's highest levels. The research
group found that major contributing factor is largely due to the large number of
physician specialists in the area, which leads to more doctors' visits and
diagnostic tests. The large numbers of hospital beds in the area were also found
to contribute to the costs. Surveys of private health insurance have shown
similar trends with costs and the price of insurance premiums far higher than
other places.

>

>

> Miami

>

> On Thursday, March 10, 2011, the City of Miami Commission adopted several road
naming designations, which caused some controversy. Among them, State Attorney
Kathy Fernandez Rundle's naming of 12th Avenue from SW 8th street to NW 64th
street. Although the state legislature passed the bill in 2008, questions arose
about whether Mayor Regalado was pandering to the State Attorney in light of
recent tension between the City and state attorney. Other street naming included
SW 10th Street Road after the famous 1980's salsa band Hansel y Raul. The band



had to stop playing music in 1999 while Raul did jail time on cocaine conspiracy
charges. Although voting for the measure, Commissioner Francis Suarez questioned
whether a new policy should be in place in which streets are only named after
deceased people, in order to better assess their histories and lives.

>

> Other issues discussed at the City Commission meeting included the charter
review process, and an ordinance adjusting municipal elections from November 8,
2011 to November 1, 2011, to coincide with the Hialeah, Homestead and Miami Beach
elections, offsetting the costs of a stand alone election.

>

>

> Miami Beach

>

> On Wednesday, March 9, 2011, the City of Miami Beach Commission heard and
passed the following items:

>

> A RESOLTUION OF THE MAYOR AND CITY COMMISSION OF THE CITY OF MIAMI BEACH,
FLORIDA, APPROVING THE CITY'S FISCAL YEAR 2011/12 FEDERAL LEGISLATIVE AGENDA.

>

> (Since earmarks and appropriations are no longer available, the City's Federal
Legislative Agenda was reorganized to identify programs and opportunities for
City projects that would not require earmarks. In addition to the Critical
Federal Priorities of Beach Renourishment and the Miami Beach Convention Center
and Conference Facility Expansion, the City's Federal Legislative Agenda includes
items related to the pending authorization bills, impacts of the Port of Miami
Deep Dredge Project, Programmatic support, Regulatory Reform and Tax Policy, and
Education. The health Advisory Committee has requested that the City include
Phase 2 of the Hospital Emergency Power Plant Project on the Federal Agenda.)

>

> In other issues, the city commission referred to the next Neighborhoods
Committee, a discussion item relating to resolutions opposing cultural exchanges
between Cuba and the United States.

>

>

> Coral Gables

>

> With municipal elections for the City of Coral Gables looming in April, two
candidates for the commission have encountered some controversy due to their
financial and legal histories. Brad Rosenblatt, one of six candidates vying for
an open City Commission seat, acknowledged a bankruptcy in July 2002, in which he
owed in excess of $880,000 and his arrest in September 2000 on charges of
embezzlement. But he made restitution and was never convicted. Rosenblatt, 35,
blamed rival candidate Gonzalo Sanabria for conducting a negative campaign set
out to discredit him. On the other hand, Sanabria also declared bankruptcy in
1993. He was a partner in two troubled ventures. In one case, his partner passed
away, and in the other, the partner in a gasoline station defaulted on a loan.
Sanabria says that he kept making payments until he ran out of money and was left
no alternative but to file for bankruptcy.

>

> Sanabria is running for the second time in two years, after a defeat to
Commissioner Maria Anderson in 2009. The six candidates contending for the seat
to replace Commissioner Wayne "Chip" Withers include: Frank Quesada, 31, a



maritime lawyer; Richard W. Martin II, 53, a mortgage broker; Rene Alvarez, 42,
an insurance executive, and; and Jackson Rip Holmes, 59, a commercial real estate
broker. Whoever wins on April 12 will join the City Commission and will have
broad oversight over the city's $139.5 million budget, its tax rate, pensions and
its contracts with vendors. Three of the commission's five seats, including the
mayor's, are being contested.

>

>

> Bay Harbour Islands

>

> Bay Harbour Islands municipal election won't take place on April 5, 2011.
Councilmen Isaac Salver and Robert Yaffe will automatically retain their seats
after failing to draw challengers by the March 4 qualification deadline. The
Councilmen will take their oaths and get sworn into council at the April 11 Town
Council meeting, 9665 Bay Harbour Terrace. Salver and Yaffe will each serve
another four year term.

ANNOUNCEMENTS:

What: Miami-Dade League of Cities Board of Directors Meeting
Where: TBA

When: Thursday, April 14, 2011

Time: 6:00 PM - 9:00 PM
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