MIAMI-DADE

Memorandum

Date: November 13, 2007 B & F
Agenda ltem No.__3 (1)

To: Honorable Chairman Bruno A. Barrelro

From:

Subject:  Resolution Approving Issuance of Industrial Development Revenue Bonds for Bellak
Color Corporation, Inc.

Recommendation

The attached Resolution is being placed on the agenda for Board consideration on behalf of the Miami-
Dade County Industrial Development Authority (IDA). The item approves the issuance of industrial
development revenue bonds by the IDA for Bellak Color Corporation, Inc. A public hearing was held by
the Industrial Development Authority on September 25, 2007. Details of the project are included in the
accompanying memorandum and exhibits provided by the Chairman of the IDA.

Scope
Bellak Color Corporation, Inc. is located at 9730 NW 25" Street, Doral, Florida, which is within

Commission District 12.

Fiscal Impact/Funding Source
Neither the Miami-Dade County Industrial Development Authority nor Miami-Dade County has any
liability with respect to the repayment of the bonds.

Track Record/Monitor
Issuance of the bonds will be conducted and monitored by the Executive Director of the IDA.

Background
Section 147(f) of the Internal Revenue Code of 1986 (“TEFRA”) requires that the Board of County

Commissioners approve the issuance of industrial development revenue bonds after a public hearing
has been held either by the Miami-Dade County Industrial Development Authority or the Board itself.
For efficiency, the Board has allowed the Miami-Dade County Industrial Development Authority to
conduct the public hearing subject to review and ratification by the Board.

%m/mm

CyntHlia W. Curry

Senior Advisor to the County Manager




Memorandum @

Date:

To: Honorable Chairman Bruno A. Barreiro

and Members, Board of County Comm)jssioners
From: Albert Morrison, Jr. MW”%
Miami-Dade County
Industrial Development Authority

Subject: Application for Industrial Development Revenue Bond financing for Bellak Color
Corporation, Inc. project

RECOMMENDATION:
It is recommended the Board approve the issuance of the Authority’s Industrial Development
Revenue Bonds for the Bellak Color Corporation, Inc. project, as detailed in the attached

reports.

BACKGROUND:
Review and analysis of the project has been completed by the Authority, County Attorney’s
Office, and Bond Counsel. The Authority has conducted the federally required public hearing,

as detailed in the attached public hearing transcript.

Bellak Color Corporation, Inc., a Florida corporation, has applied for Industrial Development
Revenue Bond financing assistance in a maximum principal amount not to exceed $3,300,000.
The bond issue proceeds will be used by the company to purchase a new state-of-the-art
printing press and related equipment and to pay costs of issuance of the Bonds. The bond
issue will be purchased and held by People’s Capital and Leasing Corporation, a subsidiary of
People’s Bank, an $11 billion financial institution headquartered in Bridgeport, Connecticut.
People’s specializes in equipment financing for manufacturing companies throughout the
United States. The Company will own and operate the equipment at its manufacturing facility
located at 9730 NW 25" Street, in the City of Doral, Florida. Bellak Color Corporation, Inc.
reports it currently employs approximately 48 persons and projects 10 new job opportunities
within the year following completion of the project and an additional 5 jobs over the following 2

year period.




MEMORANDUM

(Revised)

TO: Honorable Chairman Bruno A. Barreiro DATE: December 4, 2007

and Members, Board of County Commissioners

3 a\ 7
R.A.C evasj?rj SUBJECT: Agenda Item No.
County Attorney

FROM:

Please note any items checked.

“4-Day Rule” (“3-Day Rule” for committees) applicable if raised
6 weeks required between first reading and public hearing

4 weeks notification to municipal officials required prior to public
hearing

Decreases revenues or increases expenditures without balancing budget
Budget required

Statement’ of fiscal impact required

Bid waiver requiring County Manager’s written recommendation

Ordinance creating a new board requires detailed County Manager’s
report for public hearing

Housekeeping item (no policy decision required)

No committee review



Approved Mayor Agenda Item No.
Veto
Override

RESOLUTION NO.

RESOLUTION APPROVING ISSUANCE OF MIAMI-DADE
COUNTY INDUSTRIAL DEVELOPMENT AUTHORITY
REVENUE BONDS IN AN AMOUNT NOT TO EXCEED
$3,300,000 TO FINANCE CAPITAL PROJECT FOR
BENEFIT OF BELLAK COLOR CORPORATION, INC. FOR
PURPOSES OF AND PURSUANT TO SECTION 147 (F) OF
INTERNAL REVENUE CODE OF 1986, AS AMENDED.

WHEREAS, Bellak Color Corporation, Inc., a Florida
corporation (the “Company’”), has requested the Miami-Dade County
Industrial Development Authority (the “Authority’’) to issue not
exceeding $3,300,000 aggregate principal amount of its Industrial
Development Revenue Bonds (Bellak Color Corporation, Inc. Project)
(the “Bonds””), the proceeds of which will be used to (i) purchase

new printing equipment, and (ii) pay costs of issuance of the

Bonds (the “Project”); and

WHEREAS, the Authority intends to issue the Bonds subject to
approval by the Board of County Commissioners of Miami-Dade
Couﬁty, Florida (the “Board’”) and final approval by the Authority
of the financing documents for the Project, which is more

particularly described in the report prepared by the Executive
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Agenda Item No.
Page 2

Director of the Authority (a copy of which is attached hereto as

Exhibit A); and

WHEREAS, on Tuesday, September 25, 2007, the Authority held a
public hearing, notice of which was published on Tuesday,
September 11, 2007 in The Miami Herald (a copy of which notice is
attached hereto as Exhibit B), for the purpose of giving all
interested persons an opportunity to express their views in
connection with the issuance of the Bonds, as required by Section
147(f) of the Internal Revenue Code of 1986, as amended (the

“Code”) ; and

WHEREAS, after reviewing a copy of the transcript of the
Authority’s public hearing held on Tuesday, September 25, 2007, in
respect of the Bonds (a copy of which transcript is attached
hereto as Exhibit C), and finding that the Project will inure to
the benefit of the citizens of Miami-Dade County, this Board
desires to approve the issuance of the Bonds for the purpose of

complying with Section 147 (f) of the Code;

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF COUNTY

COMMISSIONERS OF MIAMI-DADE COUNTY, FLORIDA:

FA\OFFICENBCC\Bellak Color Corporation Inc - Res.doc 5
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Section 1. The issuance of Revenue Bonds of the Miami-Dade
County Industrial Development Authority in an aggregate principal
amount not to exceed $3,300,000 for the purpose of financing or
refinancing all or a portion of the costs of the Project, as

previously described, is approved.

Section 2. The Bonds and the interest on the Bonds shall

not constitute a debt, liability or general obligation of the
Authority, the County or of the State of Florida or of any
political subdivision thereof, but shall be payable’solely from
the revenues or other moneys specifically provided by the Company
for the payment of the Bonds and neither the faith and credit nor
any taxing power of the Authority, the County or of the State of
Florida or of any political subdivision thereof is pledged to the

payment of the principal or interest on the Bonds.

The foregoing resolution was offered by Commissioner

, who moved its adoption. The

motion was seconded by Commissioner

and upon being put to a vote, the vote was as follows:

FAOFFICEABCC\Bellak Color Corporation Inc - Res.doc
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Bruno A. Barreiro, Chairman
Barbara J. Jordan, Vice-Chairwoman

Jose "Pepe" Diaz Audrey M. Edmonson
Carlos A. Gimenez Sally A. Heyman
Joe A. Martinez Dennigs C. Moss
Dorrin D. Rolle Natacha Seijas
Katy Sorenson Rebeca Sosa

Sen. Javier D. Souto

The Chairperson thereupon declared the resolution duly
passed and adopted this 4th day of December, 2007. This
resolution sghall become effective ten (10) days after the
date of 1its adoption unless vetoed by the Mayor, and if

vetoed, shall become effective only upon an override by this

Board.

MIAMI-DADE COUNTY, FLORIDA
BY ITS BOARD OF COUNTY
COMMISSIONERS

HARVEY RUVIN, CLERK

By:

Deputy Clerk

Approved by County Attorney as
to form and legal sufficiency.



Exhibit A

BELLAK COLOR CORPORATION, INC.

THE COMPANY

Bellak Color Corporation, Inc., is a privately held Florida corporation that has been in business
for approximately 20 years and is located at 9730 NW 25™ Street in the City of Doral, Florida.
Manny Fernandez, a resident of Miami-Dade County, is the president of the company and sole
shareholder. The Company is a commercial printing operation specializing in high-end specialty
magazines, brochures, cosmetics packaging, presentation folders, and greeting cards for
customers located throughout the United States and Caribbean Basin. Major customers include
Bacardi, Selecta Magazine, Riu Hotels, Baptist Hospital, the Assurance Group, Kurzner
Advertising and the State of Florida.

Bellak Color Corporation, Inc. reported sales for the fiscal years ended November 30, 2006 and
2005 of approximately $7,500,000 and $6,200,000 respectively. Sales for fiscal year 2007 are
projected at $10,000,000.

THE PROJECT

Bellak Color Corporation, Inc. operates out of a 25,000 square foot manufacturing facility. The
Company proposes to acquire a new Mitsubishi 40” 6/C press with an OFT Technology foiler
system, tower coater, extended delivery, infra-red dryer, and automated plate changing system, as
well as a new cutter/folder. The proposed new state-of-the-art printing press will allow the
Company to increase its production capacity by 40% and better serve the needs of its clients who
are seeking special features and novelties in printing such as highlighting, embossing, and
engraving. The Company is requesting Industrial Development Revenue Bond financing
assistance in an amount not to exceed $3,300,000 to facilitate the acquisition of the equipment.
In addition, the Company expects to spend approximately $150,000 of its own funds for facility
upgrades necessary to accommodate the new equipment.

Elements of the proposed project include:

1. New Equipment: , $3,235,000
e  Mitsubishi 40” 6/C Press --------=------ $2,540,000
e OFT Foiler System $ 405,000
¢  MBO Cutter/Folder $ 290,000
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Bellak Color Corporation, Inc. Page 2
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FINANCIAL SUFFICIENCY

The Company has provided reviewed financial statements for the fiscal year ended November 30,
2006, 2005, and 2004, and an in-house prepared financial statement for the 5-month period
ended April 30, 2007. In addition, the 2006 annual report of People’s Bank and a copy of
People’s Capital and Leasing Corporation financing commitment have also been provided.

A review of the submitted financial and related information indicates:

SOURCE OF FUNDS USE OF FUNDS
Bond Issue Proceeds* $ 3,300,000 New Equipment $ 3,235,000
Bond Issuance Expenses 65,000
TOTAL $3,300.000 TOTAL $3.300,000

*  Any costs related to the bond issue and development of the project which cannot be paid out
of bond proceeds will be borne by the Company.

Information relative to the proposed financial structure includes:

Financial Structure: Corporate Debt.
Security: First Position Lien on equipment assets financed with bond
proceeds.
~ Guarantee: Company guarantee and personal guarantee of sole
shareholder, as well as limited guarantee from Mitsubishi
Corporation.
Marketing: Private Placement. The Bond to be purchased and held by

People’s Capital and Leasing Corporation, a subsidiary of
People’s Bank which is an $11 billion financial institution
headquartered in Bridgeport, Connecticut. People’s
specializes in equipment financing for manufacturing
companies located throughout the United States.
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LEGAL

As the project consists of the acquisition of new manufacturing equipment, it should qualify as to
purpose for Industrial Development Revenue Bond financing under current Federal and State
Law. Issuance allocation for the bonds will be required and requested from the manufacturing
allocation pool (F.S. 159.8081). No locally available bond allocation will be used for this

project.

ECONOMIC IMPACT

Bellak Color Corporation, Inc. reports they currently employ approximately 48 persons. The
Company projects an increase of 10 new job opportunities within the year following completion
of the project and an additional 5 jobs over the following 2 year period.

In addition to the new job opportunities, other economic benefits will include an increase in new
taxable capital investments and added support to local raw material, maintenance, and service
providers.



Exhibit B

6B _| TUESDAY, SEPTEMBER 11, 2007 F —.._METRO & STATE MiamiHerald.com/Metro | THE MIAMI HERALD

The Bonds Shaliniot:be 4 debt; habilrkyor obligatioirof the: Auhontyor of Miami-Dade:
C“aunlx Flortda; or of the, State: of Florkls, o gf: any poliic saiivisit ]
shalt be payable sofely fiom, wmwnmmmamtmumemw«m
uinents for the Bonds.

P#ease tzk‘ riote: that the: Alshiority- will tiold & pitiic hearing ont-thiz Project and:
agsociated-issues: regarding. the Bands at the Brickell-BayView Centre, 80;SW 5t
¢ SUite. 2801, Miami, Flotida; on Tuesday. Seprernber 25, 2007 commencing 4.
12:30 pii: orshortly thereafter, at which time pers ‘be heard regarding tre:
ploposed issuanice of said Bonds ani thé project. The Autinty wilt sabrita: transcript
of the Statemerits winde at tha' ‘hiearifyg t e Board-bf Cornty Commissioners; Man:
LDade Couiy, Fiorida, Whiich huist approve or disappnve the issuatice oF the Bohds,

g3
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Exhibit C

MIAMI-DADE COUNTY INDUSTRIAL DEVELOPMENT AUTHORITY
TRANSCRIPT OF PUBLIC HEARING

TUESDAY, SEPTEMBER 25, 2007

At 12:31 p.m., the Executive Director of the Miami-Dade County Industrial Development Authority
announced that the Authority would proceed to hold a public hearing on the issuance of Industrial
Development Revenue Bonds. The following is a substantially verbatim account of the proceedings of this

hearing.

The following persons were present:

James D. Wagner Jr. Miami-Dade County 80 SW 8™ Street, Ste. 2801
Executive Director Industrial Development Authority Miami, Florida 33130
Amanda Llovet Miami-Dade County 80 SW 8™ Street, Ste. 2801
CFO Industrial Development Authority Miami, Florida 33130
Cynthia Castillo Miami-Dade County 80 SW 8™ Street, Ste. 2801
Assistant to Executive Director Industrial Development Authority Miami, Florida 33130
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Executive Director

Executive Director

Executive Director

We will now conduct the public hearing on the proposed issuance of
Industrial Development Revenue Bonds for the capital project located in
Miami-Dade County.

This public hearing is being conducted pursuant to requirements of the
Federal Tax Equity and Fiscal Responsibility Act of 1982. The Act
requires that in order for the interest on Industrial Development Revenue
Bonds to be exempt from Federal Income Tax, such proposed bonds must
be approved by either a voter referendum or by an applicable elected
legislative body after a public hearing following reasonable public notice.

We have received a copy of a notice advising that the Industrial
Development Authority will hold a public hearing on the proposed issuance
of Industrial Development Revenue Bonds to finance all or a portion of the
capital costs associated with the project mentioned in that notice. The
notice appeared in The Miami Herald on Tuesday, September 11, 2007,
page 6B.

We will now commence the public hearing. The hearing will be conducted
in the following format: First, a brief synopsis of the proposed bonds and
the project will be provided. Second, testimony from anyone desiring to
speak will be heard. Anyone wishing to speak should give their name and
address for the record.

The project for consideration is an Industrial Development Authority
Revenue Bond issue for Bellak Color Corporation, Inc. in a maximum
principal amount not to exceed $3,300,000. The bond proceeds will be
used to purchase new printing equipment, and pay costs of issuance of the
Bonds. The Project, which is to be located at 9730 NW 25th Street in the
City of Doral, Florida, will be owned and operated by the Company.

Action taken by the Authority to date includes a review of the project in
accordance with Authority Guidelines and Procedures and the adoption of a
Memorandum of Agreement which specifies the terms of the proposed
bond issue.

Testimony will now be heard by anyone desiring to speak.
Let the record reflect that no one appeared desiring to comment.

This concludes the public hearing scheduled for today. This project,
together with a transcript of today's public hearing, will be forwarded to the
Miami-Dade County Board of County Commissioners at a regular meeting,
at which time the Commission will approve or disapprove the proposed
issuance of Bonds by the Miami-Dade County Industrial Development
Authority.

S
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