MIAMIDADE

Memorandum

Supplement No. 2
Agenda Item No. 7(A)

Date: July 17, 2008

To: Honorable Chairman Bruno A. Barreiro
and Members, Board of,County Commissioners

From: George M. Burgess
County Manager W’KM
Subject:  Fiscal Impact for item 7A - EconomM Stimulus Ordinance

The implementation of this ordinance, ltem 7A-Economic Stimulus Plan, is valued at approximately
$620 million and will have no additional fiscal impact to the County’s budget as all of the projects
included in this plan are part of the FY 2007-08 Adopted Budget and are included in the FY 2008-09
Proposed Budget unless otherwise completed by September 30, 2008.

However, the plan will have a direct economic impact on the community, with the greatest effect on the
construction sector. Dr. Robert Cruz, the County’s Chief Economist, has prepared an analysis of the
expected impact which is attached for your reference.

/%;7/1/ ”

“Assistant C<Z‘.|'r1ty Manager




Economic Impact of Proposed Economic Stimulus Package

Robert D. Cruz, PhD July 15, 2008
Office of Strategic Business Management

» The local economy has experienced modest job losses in the private sector since February

>

of this year, and the local construction sector has been in recession since as early as
September. Economic conditions at national and global level are not favorable for
economic growth, and the risk of significant recession remains high. It is, therefore,
important to lay the groundwork for local economic stimulus to help Miami-Dade
withstand recessionary pressures that may intensify over the coming months.

A proposed economic stimulus package consisting of $620 million in construction
projects over the next three years has been prepared. These projects all have identified
funding sources and are at a point in their development where they can quickly move
forward. The identified projects are managed by 12 county departments.

» The proposed economic stimulus package injects $176 million into Miami-Dade

County’s economy in FY2008-09. This economic stimulus will have its greatest direct
impact on the construction sector. Construction employment has declined by 10,000 or
17% since its previous peak, and this stimulus program will provide a much needed boost
to this important sector of the local economy. The benefits of this proposal, however, will
spread throughout our economy. The combined projects in this stimulus package will
provide $298 million in additional construction spending in FY2009-10 and $126 million
in additional spending in FY2010-11.

The projected economic impacts from these construction projects have been prepared
using a standard economic input-output model calibrated to specifically reflect the
characteristics of Miami-Dade’s economy. The estimated economic impacts are
substantial in the first fiscal year and even greater in the second fiscal year. The economic
impacts diminish in the third year as the construction expenditures are winding down.

The projected economic impacts from the stimulus package include:

o 2,619 additional employment positions in Year 1; 4,225 positions in Year 2; and

1,695 positions in Year 3.

$121 million in additional labor compensation (wages, salaries and employer
provided benefits) in Year 1, with an average compensation rate of $46,300;
$197 million in labor compensation in Year 2, with an average compensation rate
of nearly $46,700; and $80 million in labor compensation in Year 3, with
$47,000 in average compensation.

$300 million in additional private sector business revenues in Year 1; $490
million in private sector business revenues in Year 2; and $198 million in private
sector revenues in Year 3.

» More details on the economic impacts from the stimulus package are provided in the

following table.
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