MEMORANDUM

Agenda Ttem No. 7(I)

(Second Reading 3-6-12)
TO: Honorable Chairman Joe A, Martinez DATE: January 24, 2012
and Members, Board of County Commissioners

FROM: R. A. Cuevas, Jr, SUBJECT: Ordinance granting
County Attorney Enterprise Zone Ad

Valorem Tax Exemption to
Springco, Inc., a new
business located in the
Enterprise Zone; providing
scope and terms of
exemption

The accompanying ordinance was prepared by the Public Housing and Community Development
Department and placed on the agenda at the request of Prime Sponsor Commissioner Esteban L.

Bovo, Jr.

M,
R. A. Cuevas, Jr.%
County Attorney |

RAC/ls



Memorandum @

Date: March 6, 2012

To: ‘ Honorable Chairman Joe A. Martinez
and Members, Board of County Commissioners

From: Carlos A. Gimg

Subject: Ordinance Granting Enterprise Zone Ad Valorem Tax Exemption
Under Ordinance No. 96-74 for Springco, Inc.

Recommendation

it is recommended that the Board of County Commissioners (BCC) approve the attached Ordinance
granting Enterprise Zone (EZ) Ad Valorem Tax Exemption to Springco, Inc., hereinafter referred to as
“Business” pursuant to the provisions of Section 196.1995, Florida Statutes, and Miami-Dade County
{County) Ordinance No. 96-74 as amended.

The EZ Ad Valorem Tax Exemption is a component of the EZ Program designed to stimulate economic
growth of distressed areas with the use of State and local tax incentives. Pursuant to the County Code
of Ordinances (Code), any person, firm, or corporation that desires an economic ad valorem tax
exemption shall file a written application, containing certain information as detailed in the Code, with the
Board. After receipt of a report by the County Mayor, the Board at its discretion is authorized to grant
by Ordinance, ad valorem tax exemptions te new and expanding businesses located within the EZ and
hiring EZ residents. ‘ '

In addition, the Code provides that all qualified applications that were submitted by June 30, 2005 shall
be eligible under the program, regardless of the year in which the improvements were made or placed
on the tax assessment rolls of the County. The Business submitted the application in 2004,

Scope _
The Business is located at 650 W, 20 Street, Hialeah, Florida 33010, in Commission District 13, within

the boundaries of the City of Hialeah and the Central EZ. The Business is not located in a Community
Redevelopment Area (CRA).

Fiscal Impact Analysis/Funding Source

if the exemption for this Business is granted, the impact on the County’s countywide general fund
budget totals $11, 328 for the five year period between FY 2006-07 to FY 2010-11. The exemptions for
the Business will be credited in the current tax year based on the actual countywide millage for each
respective fiscal year. '

The total amount of revenue available {o the County from ad valorem sources for FY 2011-12 is $957
million. The fotal amount of this County incentive for Businesses previously approved in addition to the
three remaining Businesses seeking approval for the EZ Ad Valorem Tax Exemption for FY 2011-12 is
$676,306. The public benefits of this project are the investment and job creation in Miami-Dade
County’s distressed areas.

Track Record! Monitoring
Public Housing and Community Development (PHCD) is responsible for monitoring on an annual basis
the employment requirement of maintaining five newly created fulltime jobs, and if required,
maintaining that 20 percent of the newly created jobs are occupied by residents in the EZ.

o
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Background _
On April 19, 1988, the Board enacted Ordinance 88-27, which authorized the EZ Ad Valorem Tax

Exemption Program. Ordinance No. 88-27 as amended and codified in section 29-88 of the Code of
Miami-Dade County authorizes the Board of Miami-Dade County at its discretion to grant Ad Valorem
Tax Abatement to new and expanding businesses located within the EZ, as defined therein. To be
gligible for such exemption a new or expanding business in the EZ must create five or more new full
fime jobs at such location or due to such expansion. :

If, in a given year of the five-year exemption, 20 percent or more of a business’ permanent full-time
employees are residents of the EZ, the exemption for that year will be 100 percent of the assessed
value of all improvements to real property and/or 100 percent of the assessed value of all
improvements to tangible personal property. In case the business cannot comply with the 20 percent
residency requirement of their employees living in the EZ, then the exemption for that year will be 50
percent of the assessed value of the improvements to real estate and/or to tangible personal property.

According to Section 29-88 of the Code of Miami-Dade County, businesses that applied for tax
exemptions prior to June 30, 2005 are eligible to receive tax exemptions. The Business submitted the
application for tax abatement in 2004, and is therefore eligible to be considered under the program.

During FY 2006-07, FY 2007-08, and FY 2008-09, PHCD staff monitored and verified the Business
complied with the 20 percent residency requirement and is eligible for 100 percent of the tax abatement
for those years. However, in FY 2009-10 and FY 2010-11, PHCD staff found that the Business had 20
employees, of which only three (15 percent) were EZ residents. Therefore, the Business is only eligible
for 50 percent of the abatement for FY ' 2009-10 and FY 2010-11 (Attachment A).

The Business is requesting an exemption on the assessed value of new qualified tangible personal
property improvements which were made prior to the creation of the new jobs. Detailed information
regarding the Business and the exemption are provided below.

Springco, Inc.

Address: 650 W. 20 Street, Hialeah, FL 33010

Commission District: 13 |

Community Redevelopment Area Nd

Business Activity: - Manufactures rhattresses/box springs

Contac;( Person: ' ‘qCarios Luna

Basis for Application: o The pu.rchase of tangible personal property for business
expansion.
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Tangible Personal Property
Springco, Assessed Value EZ Taxes Levied on Value of EZ Tax
nc of Qualified Assessed Value of Qualified EZ Exemption on Qualified
Improvements Qualified Assessed Value? EZ Assessed Value
Improvements

FY 2005-06 $717,1867 §717,186 $4.027 $4.027

FY 200607 $597 846" $597 8461 $2,738 $2.738

FY 2007-08 $523,568-1 $623,5681 $2,533 $2,533

FY 2008-09 $433,130+ $216,56572 $1,048 - $1,048

FY 2009-10 $351,807 180,949 $982 982

Total Value $11,328 $11,328
1- 100% EZ Assessed Value for Tax Abatement as determined by the Propesty Appraisers’ Cffice
2- BO% EBZ Assessed Valua for Tax Abatement as determined by the Property Appraiser's Office
3-  Figures only Hlustrate the Countywide operating taxes paid on the improvements

The EZ Advisory Council, a BCC appointed body with oversight of the EZ Program of the County,
- approved forwarding this ordinance to the BCC on March 10, 2010 (Attachment B).

Please see attached Revenue Impilcatlon statements prepared by the Property Appraiser's Office for
this project (Attachment C) :

Additional Information o

The initial cost of processing the apphcation is offset by a $50 application fee, plus 10 percent of the
first year's exemption.

Attachments

Deputy Mayor




MEMORANDUM

(Revised)
TO: Honorable Chairman Joe A. Martinez DATE; March 6, 2012
and Members, Board of County Commissioners
FROM: R.A. Cuevas, Jr.

County Attorney #

.; \ C-; f SUBJECT: Agendaltem No. 7{(I)

Please note any items checked.

“3-Day Rule” for committees applicable if raised
6 weeks required between first reading and public hearing

4 weeks notification to municipal officials réquired prior to public
hearing '

Decreases revenues or increases expenditures without balancing budget
Budget required
Statement of fiscal impact required

Ordinance creating a new board requires detailed County Manager’s
report for public hearing

No committee review

Applicable legislation requires more than a majority vote (i.e., 2/3’s ,
3/5’s , unanimous ) to approve

Current information regarding funding source, index cede and available
balance, and available capacity (if debt is contemplated) required
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Override

ORDINANCE NO.

ORDINANCE GRANTING ENTERPRISE ZONE AD
VALOREM TAX EXEMPTION TO SPRINGCO, INC., A NEW
BUSINESS LOCATED IN THE ENTERPRISE ZONE;
PROVIDING SCOPE AND TERMS OF EXEMPTION; AND
PROVIDING SEVERABILITY, EFFECTIVE DATE AND
EXPIRATION DATE
WHEREAS, this Board recognizes the need to stimulate economic development in
certain areas of Miami-Dade County which are economically depressed, where housing and
structural conditions are blighted and deteriorated, and where unemployment and poverty are
prevalent, said areas being designated “Enterprise Zones” as defined in Section 196.012 and
Section 290.004, Florida Statutes; and
WHEREAS, pursuant to Article VII, Section 3 of the Florida Constitution, the State has
enacted Section 196.1995, Florida Statutes, providing a local government option for ad valorem
tax exemption to new businesses and expansions of existing businesses in each such Enterprise
Zone; and
WHEREAS, this Board authorized Enterprise Zone Ad Valorem Tax Exemptions to new
businesses and for the expansion of existing businesses located in the Enterprise Zone through
Ordinance No, 96-74, enacted on May 21, 1996; as amended ; and
WHEREAS, this Board desires to encourage economic growth and development and
alleviate the conditions of unemployment, economic disinvestments and poverty by creating new

construction, new jobs, and an enhanced business climate particularly for small or minority

owned businesses; and
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WHEREAS, Springco, Inc. hereinafter referred to as “the Business”, located at 650
West 20 Street, Hialeah, FL 33010 within Enterprise Zone No. 1301 has made application for ad
valorem tax exemptions; and |

WHEREAS, the Business has committed to this Board that it has created a work force
with at least five (5) new full-time employees, and will maintain these new jobs for the life of the
abatement; and

- WHEREAS, this Board finds that the Business has tax bills which are current; and

WHEREAS, this Board finds that ad valorem tax exémption is appropriate and
consistent with the public purpose to eliminate the serious and distressing economic conditions
of the designated “Enterprise Zong” n Miami-Dade County,

NOW, THEREFORE, BE IT ORDAINED BY THE BOARD OF COUNTY
COMMISSIONERS IOF MIAMI-DADE COUNTY, FLORIDA , that: |

Section 1. Legislative Intent and Findings of Public Purpose. The above recitations

of legislative intent and findings of public purpose are fully incorporated herein as part of this
ordinance.

Section 2. Eligibility Requirements.  This Board finds the Business is a “new

business” as defined in Section 196.012(15)(b) Florida Statutes (1991) and as defined in Miami-
Dade County Code Section 29-82(b), and after carefql consideration of certain factors including
those enumerated in Section 29-84(a) and (b) of the Miami-Dade County Code finds and
determines the Business is eligible for ad valorem tax exemption. |

Section 3. Granting the Exemption.  This Board hereby grants ad valorem tax

exemptions pursuant fo Ordinance No. 96-74, enacted on May 21, 1996, to Springco Inc. 650
West 20 Street, Hialeah, FL. 33010 a “new business”. The exemption shall be up to 100 percent

of the eligible assessed value of the improvements to the eligible tangible personal property, if

’)l-—-
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the Business complies with the residency requirement that 20 percent of their employees live in
the Ente_rprise Zone, If the Business cannot comply with the 20 percent residency requirement
then the exemption, for that year, will be 50 percent of the eligible assessed value of the
improvements to the eligible tangible personal property acquired and owned by the Business and
located at 650 West 20 Street, Hialeah, FLL 33010.

Section 4. Revenue Implications.  The total amount of revenue foregone by the

County for Businesses previously approved, with the addition of the remaining three Businesses
seeking approval by virtue of the Enterprise Zone Ad Valorem Tax Exemption for FY 2011-12 is
$676,306. The revenue foregone by the County aﬁibutable to the exemption of the Eusiness
named in the ordinance for tangible personal property based on the assessment by the Property
Appraiser of Miami-Dade County for the five year period, from FY 2006 —07 to FY 2010-11 is a
total award of $11,328.

Section 5. Duration and Expiration of the Tax Exemption. The duration of the

Enterprise Zone Ad Valorem Tax Exemption granted to the Business is five (5) years, retroactive
to FY 2006-07 and expiring in FY 2010-11. The tax exemptibn granted hereby shall be credited
in the current tax year.

Section 6.  Scope of Exemptions. In addition to the scope and limitations described

in Section 3, the following apply. The exemption shall apply only to Miami-Dade County
countywide operating millage and, Wheﬁ applicable, the unincorporated municipal service area
millage and shall not apply to taxes levied for payment of bonds or to taxes authorized by vote of
the electors pursuant to Section 9(b) of Section 12, Article VII of the State Constitution. The
exemption Shall not be prolonged or extended by granting exemption from additional taxes or by

virtue of any reorganization or sale of the Business receiving the exemption.
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Section 7. Penalties. Non-compliance during the life of the tax exemptions, with

any of the eligibility requirements of Section 29-84 of the Miami-Dade County Code, unless
expressly waived b‘y the Board, will nullify the tax exemption benefits granted through this
ordinance and the Business shall be required to make payments of taxes exempted in addition to
interest accrued from the date of non-compliance.

Section 8. Fee. The Business named in the ordinance will pay a $50 application fee

and a fee of 10 percent of the first year tax exemption to cover administrative expenses of
Miami-Dade County in processing the application for‘ tax exemption. All fees are non-
refundable even if Miami-Dade County rescinds the tax exemptions due to non—compﬁarice with
eligibility requirements. Fees are payable to Miami-Dade County Board of County
Commissioners.

Section 9. Severability, If any section, subsection, sentence, clause, or provision of

this ordinance is held invalid, the remainder of -this ordinance shall not be affected by such
invalidity.

Section 10.  Effective Date. This ordinance shall become effective ten (10) days after

the date of enactment unless vetoed by the Mayor, and if vetoed, shall become effective only

upon an override by this Board.

PASSED AND ADOPTED:

Prepared by: ; 5 2 d

Brenda Kuhns Neuman




ATTACHMENT A
| SPRINGCO
E-MP.LOYEE'ROSTERS
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ATTACHMENT B
SPRINGCO
EZAC MINUTES



ENTERPRISE ZONE ADVISORY COUNCHL (£ZAC)
MINUTES OF MEETING

March 19, 2010
701 NW 1™ Court, 14" Floor
Miawii, Floxida 33136
Welcome and Tnirodnctions
The meeting was called to order by Mr. Herbert Parlato, Chairman of the Bntarprié;: Zone
-Advigory Counell (BZAC) at 9:30 am. Introductions were made by the Council

members and staff as follows:

.EZAC Members Present . © OCED Staff Members Present .

Herbert Parlato, Chairman . - Freenettc Williams
Miriam Usra ' Kishore Rao
‘Robert Malone . Charles Dabney
. Cesar Pizarro
Pedro Diaz

Review and Approval of EZAC Minutes dated September 9, 2009

“Mr. Parfato asked the members 10 revicw and approval the winutes from the previous
meeting. Mr: Pizarro moved that the minutes be approved. The motion was seconded by
Ms. Urra and Mr. Malons, All ‘were in favor and the motion cartied manimously.

' 'Entei'prise_ Liome Annual Report

'.'Ms. Williams reviewed and discnssed the economic development activities highlighted in

the Bnterprise Zone Annual Report; a copy of the report was distributed to'all merbers.

. BCC Tterns

' The EZAC discussed and approved the below pending Ad Valorem Tax Abatement iterms
that will be submitted to the BCC:

> Springeo
> Miami River Associates
> Trujillo O Plant, Inc.

- Other Items of Discussion:

Mr, Parlato recommended that non-participating board members be repl_aéed and
vacancies be filled with comuitted merbers. He agreed to draft a letier to ‘ihe

A



. Commissioners notifying them of the lack of participation by their appointees. Ms..
Williams will review the letter and add her comments.

EZAC Work Program and Planing Meeting

Review the ordinance governing the EZAC - will be emailed by Ms. Williams
Work on filling vacancies before June 2010 meeting :
Meet 45 days to-discnss marketing of the Enterptise Zone program.
Create sub comunittees to carryout specific work plan tasks.

2 ¥ x

The next Enterprise Zone Advisory Council meeting is scheduled for Wednesday, April
_ 28, 2010 at 9:00 a.xn. in the'Overtown Transit Building, o



ATTACHMENT C
SPRINGCO |
REVENUE !MPLICATION FORMS



Enterprise Zone Abatement .
Property Tax Assessments/Revenue lmplications

Buxsiness Name: Spr[ngcb, ne,
Address: 650 West 20 Street Higleah Fl. 33040
Folio # PP 40111869

1. Assessed Value of Improvements/Additions to:
{a) Real Proparty

(1) Tangible Personal Property
2. Total Taxes Levied on Improvements and Adcﬂﬂoné o

{2) Real Property (excluding land)
{Basead on 2008 millages)

() County Operating 30

(i) Unincorporated Municipal Service Area ' 30

(i) Debt Service _ $0

(v) All other property taxes %0
oY) Tang'ibie Personal Properly

{Based on 2006 millages)

{) County Operating o $5,183

{i) -Unincorporated Municipal Service Area _ %4

{iit) Debt Service $283

(v} All other properly taxes $14,827
Ravenue 'Implisaﬁons ;
- 3, Total property tax revenue for the current fax year from ad valorem taxes:

4 Total revenue forgone for the current fiscal year by virtue of

Estimate.- 2006

30

$923,046

30

$20,273

$1,1685,859,170

exermptions praviously granted under this section; $490,998
5, Tolal revenue forgone for the current fiscal year f exemption

applied for is granted: . RE.: 50 . P.P.: 34,027 $4,027
6. Taxable value forgone if the exemption applied for were granted on: $717,188

{a) Improvement to Real Property $0

(b) Tangible Personal Proparty 717,186

7. Last year for which exemption may he applied for 2012,

Date: g/ﬁ-;/o _ Sighed: \/I/!% .

PTAR! FORM

A

Property Ap[iréiser :




Enterprise Zone Abatement
Property Tax Assessments/Revenue Implications

Business Name: Springee he. Estimafe-2007  ~
Addrass! 650 West 20 Streef Hlalsah, FL.  53010-2428 .
Folle#: - PP, Folio: :40-111369
. 1. Assessad Value 6f Improvemenis/Additions lo; .
(2) Real Property ' $0
{b) Tangible Personal Praperty | $926,665

. 2, Folal Taxes Leviad on ¥mprovéme nts and Addifions to:

(a) Rea Properly {excluding land)

{Based on 2007 milages) . - 30
" (I} County Operating
(i} Unincorporated Municipal Service Area $0
(i) Debl Ssrvice ' 50
{v) All other property laxes : 20
14
" (b} Tangible Personal Properly : '
{Based on 2007 millages) $17,193
(i} County Operatmg $4,241
. () Unincorporated Muniolpal Service Aren %0
{fi) Debl Service $264 .
(v} All other properfy taxes : $12.6689
~ Revenue tmplications :
3. Tolal property tent revenue for ihe cument lax vear from ad valorem texes: $1,004,822,880
4 Totet revenue forgone for the current flscal year by virtue of
exemplions previously granted under {ils seotion: A
5. Tolal ravenue forgone for the clrrent flseal year I exemption ) ’
applied for Is granted: RE.; 0 PR $2,738 $2,738
8. Taxable value forgone I the exemplion applled for wers granted on: i -
{e) improvement {o Real Properly . $0 $607,846
{6) Tanglle personal Properly : $597,848

7. Lastyear for which exemption may be epplled for 2012,

- Bate: of A‘/Aﬁ - Signed: W
y Tr

PTARI FORM

A



Enterprise Zone Abatement
Property Tax Assessments/Revenus implications

Business Name: Springea lne, Estimate-2008

Addrass: ‘650 Waest 20 Steet  Hiakeah, FL. 33040-2423

Folio #: - B.P. Foliv; 146-111868

1. Assessad Vel of Improverments/Additions to:
(a) Real Properly _ U .
(b) Tengible Personat Property 626,806

2, Total Taxes Levied on Improvemenis and Additions o

{4) Resai Properly {axcluding larnzt)

{Pased on 2008 millages) : _ ' $0
{8 County Operatlng :
{il} Unincorporated Munloiped Service Area $0
(i) Debt Service %0

© {v} Allolher property taxes _ 0

o
(b) Tangible Persanat Properly :

{Based on 2008 milagas} ) $17,289
{) Gounty Operaling $4,480
{i} Unincorporated Municlpal Service Area 50
{ilf} Debt Service $264

{v) Aftother properly taxes $12,495
Revanue Implications | ‘ ‘ .
. $4,155,108,645
3, Tolal properly iax revenue for the curent fax year from ad valorem texes: ‘

4 Tolal revenuas forgone for the cutrent fisaal year by viriua of

exemptions praviously granted under this sectlon $434.961
6. Tﬂtairrevenue forgone for the ctrent flscal vear # exomption _ '
: applied for is'grantad: R.E. 1 $0 PP, $2,683 $2,533
6. Taxable value forgone If the exemption applied for were granted on; B $523,568
{&) lmprovement fo Real Property . N
{b) Tangitle parsonal Proparly $ 523,568 ~

7. Lastyear for which exemption may be applled for 2012.

Date;. (5/ / f/}%& Sigﬁe_d: - /v’ g

Properly Appralser

BTARIFORM

4



Enterprise Zone Abatement
Property Tax Assessments/Revenue Implications

Business Name:  Bpringeo e, ' _ Estirate-2009
Addvess: B850 Waest 20 Strest Hialeah; FL. 330102428
Folia 3t P.P. Folig: : 40-411869

1 ...é.ssgs_ép‘d. Value of improvements/Addltions to:
() Real Property

$0 ..
{b) Tangible Personal Pioperty

, $026,965
2., Total Taxed Lévied on Impravements and Additions te;
(8) Real Praperly {excllging fand)
(Based ot 2008 millagos)
" 0

{1}, Covntyr Operaling _
(i} Uningorfiorated Monicipal Service Area $0
{itiy Debt Senvice 50

* {v) All gther properiy taxes §o

) : 30

{b} Tangitle Personal Property
{Based on 2008 millages) '
$17.485

{I} County Operating _ 4,480

i), Unincorporated Municipal Bervice Arga 50
(iif) Debit Service- ' $264
{v) All other property taxes $12,752

Revenue Implications. ;

3. Total praperly tax revenue for the current tax year from ad valorem taxes:

_ $1,070,416,242
4. Tolal revenue forganeé for the current fiscal year by viriue of , T
exemplions previously granted under this sectioris : $353,980
9. Total revenue forgone for the current fiscal year if exeription
applied for is granted: R.E..: $0 P.P.: 51,048 51,048
8. Taxable value forgone if the exemption applied for were granted or: : $216,565
(a) Improvement to, Real Property . . $0
{b} Tangible persorial Property $433,130 80%  §216,585

7. Last year for which. exemiption may Be-applied for 2012,

-Da_jfa‘; October 13, 2011 Sigried: Még

Property Appraiser

a5

PTARI FORM



Enterprisc Zone Abatement
Property Tax ASse,sshien'téfRev'enue Implications.

Budiness Namag: Springco e Estimate-2040
Address: 650 West 20 Strept  Hidleah, FL. 33010-2428.
Folio # ) ~ P.P. Folioi: 40~111889

1. Agsesséd Valueof Impravemahts/Additions to;
~(8) Real Pioperty ‘

50
{b) Tangible Personal Property .
$930,762
2. Total Téxes Levied on improvernenls and:Additions ter
(&) Real Property (exeiding fandy
{Based ot 2010 filiages)
’ $0
0¥ Cownty-Qpierafing » 50
i) Uniineorperated Muniicipal Service- Area . 50
{iti) DBt Servics $0
(v} Al other property taxes. . 30
(o) Tamigible Personial Priperty
{Based on 2010 millages)
o . $20,809
(h County. Operating 85,052 o
(1) Unineorpdorated Municipal Service Area 30
{iiy) Dbt Service 3414
v} All otherproperty faxes $14.,843
Revenue Implications : 7
3. Tq'tal property tax revenue for the-current tax year from ad valorem taxes; :
: $1.042,165,375
4 Total revenye- forgons for the current fiscal vear by vittue of
exemptions.previously granted under this section: $430,024
5, Total revehue forgone for the surrerit fiscal ﬁfeaf if exemption _ -
applied for is granted; R.E. . %0 PP 5982 $982
8. Taxable value forgone Ifthe exemption appliéd for were granted on: -£180,949
_{&) Improvemerit fo Real Property $0
. (b) Tangible personal Property $361,857 50%  $180,949

7. Last year for which exemption may be-applied for 2012.

Dale: October 13, 2011 . . Signed:

Property Apprafser

PTAR} FORM

A



