MIAMI-DADE

Memorandum

Date: June 3, 2014 Supplement to

To: Honorable Chairwoman Rebeca Sosa Agenda Item No. 8(D)1
and Members, Board of County Commissioners

From: Carlos A. Gimen
County Mayor
Subject: Supplemental Information on Miami-Dade County, Florida General Obligation Bonds

(Public Health Trust), Series 2014 — Legistar 140980

This memorandum provides supplemental information on the proposed Miami-Dade County, Florida
General Obligation Bonds (Public Health Trust), Series 2014.

On July 2, 2013, the Board of County Commissioners (Board) approved Resolution R-590-13 calling
for a countywide special election on November 5, 2013 to submit a bond referendum to the voters. A
majority of voters (65 percent) approved the bond referendum to issue $830 million principal amount
of Miami-Dade County General Obligation Bonds to fund projects and equipment to modernize
Jackson Health System including, but not limited to, emergency rooms, a new children’s ambulatory
pavilion and new urgent care centers (PHT GOB) The proposed bonds are to be a general
obligation of the County, which requires that the County shall assess ad valorem taxes to fully fund
the required principal and interest payments.

It is contemplated that the entire $830 million principal amount of bonds would be issued over a ten
year period. The first series produces sufficient bonds proceeds to fund $100 million of projects plus
costs of issuance and underwriters discount.

Assuming an interest cost of approximately five percent over the remainder of the ten year period,
staff modeled estimates of annual debt service with level debt service for each remaining series of
bonds of the $830 million principal amount approved by the voters. This was coupled to an average
countywide tax roll growth of five percent beyond FY 2015-16. Projections of the millage and tax
impact resulting from the PHT GOB program were then calculated.

Attachment 1 indicates the estimated program debt service by series and Attachment 2 indicates the
estimated millage requirement each year. For example, in FY 2014-15 the millage impact would be
0.028 mills with a tax impact of $4.21 for a home with a taxable value of $150,000. Under the model
assumptions, the maximum millage impact would be 0.186 mills in FY 2023-24 with a tax impact of
$27.89 for a home with a $150,000 taxable value.

Finally, it is important to remind the Board that these are not guaranteed millage rate impacts or tax
impacts. Should the tax roll growth be lower than assumed or average interest rates higher than
assumed, the corresponding millage rate impact and tax impact will be higher. Alternatively, they
could also be lower,

Ul

Edward Marquez K /)
Deputy Mayor
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