
A Predatory Lending Primary

NALHFA, Miami, Florida
Don Horn, Chairman HFA, Miami
November 16, 2007
Hyatt Regency Hotel, Downtown



Miami-Dade County Statistics



The Vulnerable Ones

Elderly homeowners
Widows and widowers
Low-income, less educated
Single head-of-household
Divorcees



The Players

Lenders/Brokers
Servicers
Appraisers
Title Companies
Inspectors
Creditors
Borrowers
Wall Street Investors



Signs of Sub-Prime

Higher than market interest rates
Pre-payment Penalties
Credit Life Insurance
Higher than industry-standard 
fees



Predatory Loan Profile

Frequent and high rate adjustments
Interest-only payments
Negative amortization
Equity starved property
No escrow for taxes and insurance



Predatory Lending is….

An illegal business transaction
Involves criminal intent
Includes some form of fraud
Excludes vital information
Falsifying signatures



It’s Predatory when…..

Payments are higher than income
Quit Claim deed involved
Homeowner renting from lender
Closing costs and fees are above 
industry standards
Buyers gets little or no equity from 
transaction



Triage 101
Don’t Borrow Trouble (Freddie Mac)
Miami-Dade County’s Anti-Predatory 
Lending workgroup
Fannie Mae
HSBC
Rescue Refinance (HFA Pending)
Center for Responsible Lending website
North Carolina Legislation
AARP
ACORN



Predatory –or- Subprime?

Case Studies



Summary

Know the difference?
Clarify your triage
Educate, educate, educate
Resources: 
Center for Responsible Lending
HUD and FHA
Freddie Mac and Fannie Mae
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