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U7R SURYLGH RXU FXVWRPHUV ZLWK
HIFHSWLRQDO ZDVWH FROOHFWLRQ
UHF\FOLQJ DQG GLVSRVDO VHUYLFHYV
WKDW SURWHFW SUHVHUYH DQG
LPSURYH RXU HQYLURQPHQW DQG WKH
TXDOLW\ RI OLIH LQ RXU FRPPXQLW\ U
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$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW
YRU WKH )LVFDOG6HSWHPEHU;

‘:DVWH ODQDJHPHQW (QWHUSULVH )XQG
$Q (QWHUSULVH )XQG RI WKH '"HSDUWPHQW RI 6ROLG :DVWH ODQDJHPHQW
$ '"HSDUWPHQW RI OLDPL 'DGH &RXQW\ )JORULGD

7DEOH Rl &RQWHQWYV

,QWURGXFWRU\ 6HFWLRQ 8QDXGLWHG

%RDUG RI &RXQW\ &RPPLVVLRQHUYV YL
/HWWHU RI 7TUDQVPLWWDO YIL
*)2$ &HUWLILFDWH RI $FKLHYHPHQW [[LL
2UJDQL]DWLRQDO &KDUW [[LLL

JLQDQFLDO 6HFWLRQ
,QGHSHQGHQW $XGLWRUxV 5HSRUW
ODQDJHPHQWxXV 'LVFXVVLRQ DQG $QDO\VLY 8QDXGLWHG
JLQDQFLDO 6WDWHPHQWYV
6WDWHPHQWY RI 1HW 3RVLWLRQ
6WDWHPHQWY RI 5HYHQXHV ([SHQVHV DQG &KDQJHV LQ )XQG 1HW 3RVLWLRQ
6WDWHPHQWYVY RI &DVK )ORZV
1RWHV WR )LQDQFLDO 6WDWHPHQWYV
5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ 8QDXGLWHG

6XSSOHPHQWDU\ )LQDQFLDO 6HFWLRQ

'LVSRVDO 6\VWHP

6XSSOHPHQWDO 6FKHGXOHV RI 1HW 3RVLWLRQ

6XSSOHPHQWDO 6FKHGXOHV RI 5HYHQXHV ([SHQVHV &KDQJHV LQ )XQG 1HW 3RVI
:DVWH &ROOHFWLRQ 6\VWHP

6XSSOHPHQWDO 6FKHGXOHV RI 1HW 3RVLWLRQ

6XSSOHPHQWDO 6FKHGXOHYV RI 5HYHQXHV ([SHQVHV &KDQJHV LQ )XQG 1HW 3RVL

6WDWLVWLFDO 6HFWLRQ 8QDXGLWHG

, S5HYHQXHV ([SHQVHV &KDQJHV LQ )XQG 1HW 3RVLWLRQ DQG 1HW 3RVLWLRQ 0
., 'HILQLWLRQV

,,$ 'LVSRVDO 6\WWHP O 7TRQQDJH

,,% 'LVSRVDO 6\WWHP O 5HYHQXH 7RQV 6RXUFH

,98 &ROOHFWLRQ 6\WWHP O 7TRQQDJH E\ 7\SH

,9% &ROOHFWLRQ B\WWHP O 7RQQDJH E\ )DFLOLW\

9 &ROOHFWLRQ 6\WWHP O &XVWRPHU 6WDWLVWLFV

9, S5HYHQXH E\ 7\SH

9,, SHVRXUFHY 5HFRYHU\ © (OHFWULFDO 5HYHQXHV

9,,, +RPH &KHPLFDO &ROOHFWLRQ 3URJUDP

,; 'HPRJUDSKLF DQG (FRQRPLF ,QGLFDWRUYV

: YDFLOLWLHY 6HUYLFH $UHD 0DS

:, ,QVXUDQFH LQ )RUFH

:,, '"HEW BHUYLFH &RYHUDJH 2XWVWDQGLQJ 'HEW 5DWLR O /DVW  <HDUV
:,,, ODMRU &RQWUDFWYV DQG $JUHHPHQWYV O 2SHUDWLQJ

:,9 ODMRU 'LVSRVDO 'HOLYHU\ $JUHHPHQWYV

'9 2SHUDWLQJ ,QIRUPDWLRQ
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COU
7:,
S a2

'‘DQLHOOD /HYLQH &DYD
OD\RU

%2%$5" 2) &2817< &200,66,21(56

-RVO U3HSHU '-D]
&KDLUPDQ

20LYHU * *LOEHUW ,,,
9LFH &KDLUPDQ

20LYHU * *LOEHUW ,,, 'DQLHOOH &RKHQ +LJJLQV
‘LVWULFW 'LVWULFW

-HDQ ORQHVWLPH .LRQQH / OF*KHH
‘LVWULFW 'LVWULFW

.HRQ +DUGHPRQ 6HQDWRU -DYLHU ' 6RXWR
‘LVWULFW ‘LVWULFW
6DO0O\ $ +H\PDQ -RH $ ODUWLQH]
‘LVWULFW ‘LVWULFW
(LOHHQ +LJJLQV -RV® U3HSHU '-D]
‘LVWULFW ‘LVWULFW
5HEHFD 6RVD 6HQDWRU 5HQ®© *DUF-D
‘LVWULFW ‘LVWULFW
5DTXHO $ 5HJDODGR

‘LVWULFW

+DUYH\ 5XYLQ
&OHUN RI &RXUWYV

3HGUR - *DUFLD
BURSHUW\ $SSUDLVHU

*HUL %RQ]JRQ .HHQDQ
&RXQW\ $WWRUQH\

OLDPL 'DGH &RXQW\ SURYLGHYVY HTXDO DFFHVV DQG HTXDO RSSRUWXQLW\ LQ
HPSOR\PHQW DQG VHUYLFHVY DQG GRHV QRW GLVFULPLQDWH RQ WKH EDVLV RI

,W LV WKH SROLF\ RI OLDPL 'DGH &RXQW\ WR FRPSO\ ZLWK DOO RI
WKH UHTXLUHPHQWY RI WKH $PHULFDQV ZLWK 'LVDELOLWLHV $FW
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6ROLG :DVWH 0DQD
1: QG BWUHHW a
OLDPL )ORULGI
7

MIAMI-DADE
COUNTY

-XQH

PLDPLGDGH

7KH +RQRUDEOH 'DQLHOOD /HYLQH &DYD
OD\RU

7KH +RQRUDEOH &KDLUPDQ -RVH U3HSHU 'LD]
%RDUG RI &RXQW\ &RPPLVVLRQHUYV

7KH +RQRUDEOH +DUYH\ 5XYLQ
&OHUN RI &RXUWYV

OLDPL 'DGH &RXQW\ )J)ORULGD

/IDGLHVY DQG *HQWOHPHQ

7KH $QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW WKH US5HSR
)XQG RI OLDPL 'DGH &RXQW\xV '"HSDUWPHQW RI 6ROLG :DVWH 0
HQGHBSWHPEHU LV KHUHE\ VXEPLWWHG ,Q WKLV 5HSRUW U
6ROLG :DVWH ODQDJHPHQWU U'6:00 WKH U'HSDUWPHQWU U:O
WKH DFWLYLWLHV RI WKH :DVWH ODQDJHPHQW (QWHUSULVH )X
ZLWK )ORULGD 6WDWXWHY DQG WKH UHVROXWLRQ FRYHULQJ
:DVWH ODQDJHPHQW (QWHUSULVH )XQG 3XUVXDQW WR WKRVH
Rl :0 SUHVHQWHG LQ FRQIRUPLW\ ZLWK DFFRXQWLQJ SULQFLS
$PHULFD *$$3 DQG DXGLWHG LQ DFFRUGDQFH ZLWK DXGLW
8QLWHG 6WDWHV RI $PHULFD *$$6 DQG JRYHUQPHQW DXGLWL
SXEOLF DFFRXQWDQWYV

7KLV UHSRUW FRQVLVWV RI
‘:DVWH ODQDJHPHQW (QWHUSULVH )XQG &RQVHTXHQWO\
WKH FRPSOHWHQHVV DQG UHOLDELOLW\ RI
UHDVRQDEOH EDVLV IRU PDNLQJ WKHVH UHSUHVHQWDWLRQV

D FRPSUHKHQVLYH LQWHUQDO FRQWURO IUDPHZRUN WKDW L
DVVHWV IURP ORVV WKHIW RU PLVXVH DQG WR FRPSLOH VXII
WKH 'HSDUWPHQW=xV ILQDQFLDO VWDWHPHQWY LQ FRQIRUPL
FRQWUROV VKRXOG QRW H[FHHG WKHLU EHQHILWY WKH 'HSD
FRQWUROV KDV EHHQ GHVLJQHG WR SURYLGH UHDVRQDEOH U
VWDWHPHQWY ZLOO EH IUHH IURP PDWHULDO PLVVWDWHPHQW,
RXU NQRZOHGJH DQG EHOLHI WKLV ILQDQFLDO UHSRUW LV FR

ODQDIJHPHQWxV UHSUHVHQWDWLR
PDQ

:DVWH ODQDJHPHQWXxV
$FFRXQWDQWYV 7KH JRDO RI
ILQDQFLDO VWDWHPHQWYV RI

ILQDQFLDO VWDWHPHQWY KDYH EHHQ
WKH LQGHSHQGHQW DXGLW ZDV
:0 DV RI DQ@IBSVRHWP WHWH | DWHD OUJ KH
PDWHULDO PLVVWDWHPHQW 7KH LQGHSHQGHQW DXGLW LQY
VXSSRUWLQJ WKH DPRXQWYV DQG GLVFORVXUHV LQ WKH 1LQQ
SULQFLSOHV XVHG DQG VLIJQLILFDQW HVWLPDWHYV PDGH E\ PD
VWDWHPHQW SUHVHQWDWLRQ

JHPHQW
K JORRU

RY

UwU IURP
DQDJHPHQ\
HIHUHQFHYV
VWH 0DQD.
DG RQO\ 7K
KH LVVXDC
UHTXLUHP
DHV JHQHUI
[ QJ VWDQG
QJ VWDQGL

DV FRQFHU:
DJHPHQW D

DOO WKH LQIRUPDWLRQ SU

WKH '"HSDU\
V GHVLJQH
[ FLHQW UH!
V\ ZLWK *¢
UWPHQW xV
DWKHU WKE
$V PDQDJ
PSOHWH DQ

DXGLWHG |
WR SURYL
HDRIHQGHG
ROYHG H[D
QFLDO VW
DDJHPHQW
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7KH LQGHSHQGHQW DXGLWRU FRQRG$BH® XEDWHBVXSR@UYLFH HIILFLHQFL
WKH DXGLW WKDW WKHUH ZDV D ERIQNVREWEORUEPRYW.QRUWHVLGHQWY DQG
UHQGHULQJ DQ XQPRGLILHG RSLQRR®M WEOWF M KK RDVIVHR WK H U 7KLV UH
ODQDJHPHQW (QWHUSULVH IXQOHRUJIJD@ORWILR@ RI IXQFWLRQV ZLWKL
VWDWHPHQWY DV RI DQG IRU WKHRXQOMN\O JRDHUERIGOEIW 7KLY UHRUJDQL
6HSWHPEHU DUH IDLUO\ SUHVHDRSOHPIRQWHG UHWURDFWLYHO\ WR
PDWHULDO SXUSRVHV LQ FRQIRUPEWPPHOAHL O3$$RQ 7KFHWREHU $V D UH
LQGHSHQGHQW DXGLWRUXxV UHSRUWSIDW\8BH@WQRIHER DIVGWBWYWWH ODQDJHPH(
ILUVW FRPSRQHQW RI WKH ILQDQBURGHWISHELR@® RHSDKIDWH LWV DFWLYLYV
BHSRUW 3XEOLF :RUNV ZLWK WKH ORVTXLWR &RQ
IRUPHUO\ LQFOXGHG LQ 3XEOLF :RUNVX
7KH LQGHSHQGHQW DXGLW RI WKHEDQDQFDDRG WWDWHRHRRWRQWURO 'LYLVL
RI :0 ZDV SDUW RI D EURDGHU IHGHWXOOS:BD xRZXWMBU WKH ORVTXLWR &
6LQJOH $XGLW RI OLDPL 'DGH &RXQWLVIRRULGDQRWKHSDUW RI WKH :DVWH
U&RXQW\U UOLDPL 'DGHU GHVLJQHGWWRBS PIHMHN) X\@ ISH
VSHFLDO QHHGV Rl IHGHUDO JUDQWRU DJHQFLHV 7KH
6WDQGDUGY JRYHUQLQJ 6LQJOH $XIGQMH HWHEBJHPHRUNDQL]DWLRQ WKH FF
UHTXLUH WKH LQGHSHQGHQW DXG IGNRSRVPR QJ HSFRWIWY [QARIWA R RO\ WKH OLDPL
RQ WKH IDLU SUHVHQWDWLRQ RI| W KHS DLW RHFQ O RIWORVHFEGH QBWWH ODQDJHP
EXW DOVR RQ WKH DXGLWHG JR YHRIDWPIHWGY CL\Q VBIDWAOWDW AQRI WKH :DVWH 0
FRQWUROV DQG FRPSOLDQFH ZLWKQMWMHDOUUWH XDUHEHONVWH ODQDJHPHQW:
ZLWK VSHFLDO HPSKDVLV RQ LQWHHANERDWREQWURONVD®G\ EH FDWHJRUL
OHJDO UHTXLUHPHQWY LQYROYLQJFR®EHF@RIRGL VW UDWURQVRH U GLVSR
PDMRU IHGHUDO DZDUGV 7KHVH UMSIRUMNM @URICPYXQUFDEO0® VROLG ZDVWH
LQ OLDPL 'DGH &RXQW\xV VHSDUDWHO\ LVVXHG 6LQJOH
$XGLW 5HSRUW :0 &ROOHFWLRQ SULPDULO\ SURYLGHYV
VHUYLFHV WR VLQJOH IDPLO\ UHVLGHQW
7KLV OHWWHU RI WUDQVPLWWDWOPDIOW QHMPEHUHRI|I WRPPHUFLDO DQG P
FRPSOHPHQW WKH ODQDJHPHQW xVD FIF\RFOQMW Y RIQQ DWIGH XQLQFRUSRUDWHG S
$QDO\WLYVY 0'$ DQG VKRXOG EBRXQWGDQG QLQH PXQLFLSDOLWLHV LQ
FRQMXQFWLRQ ZLWK LW 7KH 'HSD&WHFRHOQNWHDYY @LWFIRQ 'RUDO &LW\ RI OLD|
EH IRXQG LPPHGLDWHO\ IROORZLQILWKHRIUBSBQW , RONWKPHDFK 7RZQ RI &
LQGHSHQGHQW DXGLWRUV LQ WKH JRERQRLDOQ BHFWDRBY 9LOODJH RI 3DOF
9LOODJH RI 3LQHFUHVW DQG WKH &LW\ R
ILVFDO \HDU WKH 'HSDUWPHQW VI

3U RILOH RI WKH LQWHUORFDO DJUHHPHQW ZLWK WKH &L\
. R SURYLGH VROLG ZDVWH VHUYLFHV H
DVWH ODQD‘JHPHQWN 7KH '"HSDUWPHQW KDV HQWHUHG
LQWHUORFDO DJUHHPHQWYV ZLWK P X(

(QWHUSULVH )XQG SURYLGH VROLG ZDVWH GLVSRVDO VHI
QLFLSDOLWLHV IRU FXUEVLGH UHF\FOL

7KH 6HSDUDWLRQ RI WKH HSDUWPH\@Q/‘A IJISQJRJQ\:LPQ-IQW UHFHLYHG ZDVWH

:DVWH ODQDJHPHQW IURP WHKHKH3XPRGEFLSDOLWLHY LQ WKH &RXQW

‘RUNV '"HSDUWPHQW ,,,% DQG :,9
2Q -DQXDU\ WKH OLDPL 'DGH &RXQW\
%RDUG RI &RXQW\ &RPPLVVLRQHU{KBS mp'ﬂ)‘é‘@ LV DOVR UHVSRQVLE
DGRSWHG ILVFDO \HDU PLG \H@@W%‘%b%@HBWEPO YDULHW\ RI IDFLOLV

EXGJHW DGMXVWPHQWY DQG DPHQTEPHOYWVHRUSYIERY&RIKY ZDVWH WR HQHU.
GHSDUWPHQWY DQG IXQGV 7RDRGIEOOYHMIDQVIHU VWDWLRQV DQG 1
VXSSOHPHQWDO EXGJHW LQWURGXPEREG DHEOT®G QVREHQMDWN 75& 7KH 'HSL
WKH 'HSDUWPHQW RI 7UDQVSRUWDWRYHEBOIRQBXE@OHFIRU LQFUHDVLQJ UH
:RUNV DQG WKH 'HSDUWPHQW RWRRPOHIGW :DWKMHH 6WDWHxV FRXQW\ZLGH
ODQDJHPHQW DQG WR HOLPLQDWHFRKSO LIDWFFHIUR EXEHFIWL Y HV

‘RUNV DQG :DVWH ODQDJHPHQW DQG 7UDQVLW

'"HSDUWPHQWY 7KLV DFWLRQ ZDYKH®WHWEHERG WR

FRQVROLGDWH WKH IXQFWLRQV RI OLDPL 'DGH &RXQW\

JRYHUQPHQW WKDW LPSDFW WKH7KEHO&WNUWHPRFRPSEHANMHY DOO SURSHUW
WUDQVLW DQG VXUIDFH WUDQVSRUS\HIWIRRP QO HORRAWVRG VEUWKHHMNKWXUH RZQH
7UDQVSRUWDWLRQ DQG PRELOLW\ OHWYRULRML FKDHV NN X HR/SHRUDWHG RU XVH
WKLV FRPPXQLW\ DQG FRQWLQXH WR EHJ RRISGE QURVKMW IVHHW YRBHYV RlI FROOHF
WKH FXUUHQW DGPLQLVWUDWLRQ GLMS RVRDQIW\DIQEHQWHFLAAGLQJ RI  VROL
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SURSHUW\ LQFOXGHV WKH &RXQDWKVDQGRGHG\FOAIMWEHQWHUY ORFDWHG Wi
FROOHFWLRQ WUDQVIHU GLVSRYVDWKMQ® VW A\ R®RIODIHMFLRQWIHUWLFH $UHD 2Q D
DQG DOO LPSURYHPHQWYV LQFOXBRLWQUV DOWYLEHQ@WBYQIVQ DOVR UHTXHVW WZR t
IL[WXUHV HTXLSPHQW DQG FRQWSDFWXSMQRIHXEGWIR WKFHXELF \DUGV HDFK RU
&RXQW\ IRU WKH FROOHFWLRQ WBRPFLBYHG GLFINRXDRIDQEXELF \DUGV
UHF\FOLQJ RI VROLG ZDVWH

7KH 'HSDUWPHQWxV KLJKO\ YLVLEOH DQG VX
7KH 6\WWHP GRHV QRW LQFOXGH DU/ WLIGH RWWDLAQFRUBWKIEH UHF\FOLQJ SURJUDF
&RXQW\ DQ\ VROLG ZDVWH V\VWIRP SDRYLIGH RIYHU\ RWKHU ZHHN VLQJOH
HTXLSPHQW ZKLFK PD\ EH DFTXLUHRGOMAMHLRAXYWUYLFH 'XULQJ ILVFDO \HD
DIWHU WKH GDWH RI WKH 2ULJLQBIOLGHGMQD QFHF\MWMHG D SWRRN PRIWHO\
GHVLJQDWHG E\ WKH &RXQW\ DV D BWSDUD®W H56AVMWGHP@WY SODFH DOO UHF\FODE
RQ RU SULRU WR WKH GDWH RI DFTXARWWLREHU DQG ULJLG FRQWDLQHUV LQ RQ

FDUW 7KLV SURJUDP VHUYHV DSSUR[LPDWHO\
7KH '"HSDUWPHQWxV 'LVSRVDO IXRGV&EHRQRQOGI\F WIKROK LQFOXGH WKH XQLQFRL
$FWLYLWLHV DUHD WKH QLQH FLWLHV LQ WKH :DVWH &

JLOQODQFLDO LQIRUPDWLRQ IRU LY sRYBD P &GQLQH PXQLFLSDOLWLHYV

FROOHFWLRQ DFWLYLWLHV LV LQF 4_ LY WRM GRER QWP ¥R ewY

6XSSOHPHQWDU\ )LQDQFLDO ,QIRUP, 5;
:DVWH 6\WWHP LQFOXGHV DOO su %%J \}gfj %I&VF\'/VD;/VTI;TVFLI\?N\LVF\{/\(S Eév\w
DQG REOLJDWLRQV Rl = WKH g G RWKHU FRVWV VXFK DV I

ODQDJHPHQWxV = 'LVFXVVLRQ DQG \EL\\EQL}{RQWUDFWRUV DGPLQLVWUDW
SUHVHQWHG IRU WKH 6\WVWHP DV D |§ WLRO DQG SURPRWLRODO HIIRUWY 0

WKH DQQXDO FDOHQGDU PDLOLQJ DQG RQJRLQ

2SHUDWLRQV )DFLQEWEIY "R Fonnmmsooweiow
5HJXODWRU\ 5HVSR QBRI Wb WHS FRPSDGLRO Doy

PSDLJQ WLWOHG US5HF\FOH 5LJKWU0 ZKLFK
UHVLGHQWY WR UHF\FOH RQO\ U7KH 6LPSOH U
2SHUDWLRQYV ERWWOHY FDQV SDSHU FDUGERDUG DQG FD
7KH UHVLGHQWLDO JDUEDJH FROOWFWHRRAORSIHIUWR VLPSOLI\ WKH PHVVDJ
SURYLGHV WZLFH ZHHNO\ JDUEDJHHWRIHIHFW DRYE UGB XFH FRQWDPLQDWLRQ 7
UHVLGHQWLDO XQLWV LQ XQLQFRWRRUDWHIWLDWR 'DEMIGXFH FRQWDPLQDWLR
&RXQW\ DQG WKH PXQLFLSDOLWLHYVQRR USRHIFQMOXW DL Y& XYWRBIYV &RQWDPLQDWLRQ $
%D\ 'RUDO OLDPL *DUGHQV OLDPIyRINHY FERBYPHG IURP FDQYDVVLQJ UHF\FOLQJ
IRFND 3DOPHWWR %D\ 3LQHFUHVWRD Q& HEWOMN . YVARVFOLQJ FDUWV FRQWDLQLQ
%HDFK ([FHSW IRU $YHQWXUD DQEDNHULPIND WAKIHQFRUSRUDWLQJ FKHFNLQJ W
'"HSDUWPHQWXxV H[SUHVV DXWKRULWbH WRYFRW © HFH WD IWMMKIHR U UHIJXODU HQIRUFF
WKHVH PXQLFLSDOLWLHV LV SURYLGHG E\ &RXQW\
2UGLQDQFH 7KH '"HSDUWPHQW SDUWLFLSDWHG DV D VSRQ\

OLDPL 'DGH &RXQW\ )DLU DQG ([SRVLWLRQ
7KH 'HSDUWPHQW SURYLGHV WIKWURKRYLAHWEHY VRDOHG GRZQ SUHVHQFH DW WK
UHVLGHQWLDO ZDVWH FROOHFWLR@YWHJUW LFKHH HBSRYVRMOAWBGHQDEOHG WKH 'HSD!I
FRQWDLQHU VHUYLFH 0DQXDO VKRZWDVQ HWK ¥ HILAHIFRHOH 5LJKWU0U FDPSDLJQ LC
DQG 'XPSVWHU VHUYLFH 7KH ERAVWRCOWHWKH PDLQ FRUULGRU 7KH 'HSD
FRQWDLQHU VHUYLFH XWLOL]JHV DFRIGWUYRHQWF $RUMAHESDWH ERWK LQ SHUVI
OLGGHG ZDVWH FDUW WKDW ZRUN¥DHNHP IVEK Ih X WRBRBMIBG® O\ DIWHUZDUGV LQ
ZDVWH FROOHFWLRQ YHKLFOH :DUWWHGCHQMEY (HWK /HDUQLQJ DQG %HKDYL
DXWRPDWHG VHUYLFH PD\ SXUFKDVAR DIGBEKRE R QDD EWDYWBHIFK UHVLGHQWYV ZLWK L
FDUWV RU UHTXHVW VPDOOHU FRQ@¥RKXQHUFERIRHUWBMLWRXVHHF\FOLQJ DQG SUR
$00 PDWHULDOV PXVW EH SODFHG Fu@MUGH QVKELTBRWDGD QBIWVZHOO DV RWKHU F
DQG WKH OLGV PXVW EH FORVHG W WHYYWUWNVFHG E\ WKH
DXWRPDWHG ZDVWH FROOHFWLRQ YHKLFOH 7KH PDQXDO
VHUYLFH SURYLGHV IRU XQ FRQWDKAHUSIHEWFHOYWBWRRLGHY WZR W\SHV RI FRF
EDJV RU FRQWDLQHUV Rl ZDVWH DM\GN EXROOHE WL BRBHVHUYLFH &RPPHUFLDGC
OLPEV XS WR IRXU IHHW LQ OHB®RWK HRW LWL MHU LMFHP DQ G &RPPHUFLDO |
RYHU SRXQGV 7KH GXPSVWHU VWMUYYEHHLV 7XWMLIRPBHUFLDO PLQLPXP FROO!
LQ PXOWL XQLW VHWWLQJV VXFK DWMHWREZEKRBDHEOXGHY WZR SLFN XSV SHU ZHHN

RQH JDOORQ ZDVWH FDUW SHU ZDVWH
7KH 'HSDUWPHQWxV UHVLGHQWLDEXDADVHWWH FROPOHRWRRQFLDO FRQWDLQHU VI
VHUYLFH DOVR LQFOXGHV DFFHVURWRGPIQ\ RRUWEXPSVWHU VHUYLFH ZLWK
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QXPEHU RI SLFN XS DQG FRQWDLQHMQGLGBLBBAWRONWY DUH DGKHUHG WR LQ |
HVWDEOLVKHG JXLGHOLQHV
7KH '"HSDUWPHQW LV UHVSRQVLEOH IRU RSHUDWLRQ DQG
PDQDJHPHQW RI WKH &RXQW\ RZQHKH VRODGWPHNOMWH LV FRPPLWWHG WR S)
GLVSRVDO IDFLOLWLHV H[FHSW HIUHFWHN H5HMRMWDFFMVDQG DFWLYLWLHV V
5HFRYHU\ )DFLOLW\ ZKLFK LV RSHUWDWHGRQPEIOW DOORRSIDFWY UHODWHG WR
WHUP DJUHHPHQW ZLWK &RYDQWDRIDGRIOBEQHYWWBH7KH NH\ FRPSRQHQW
(QHUJ\ //& ZDVWH V\VWHP LV WKH 5HVRXUFHV 5HFR
55) ZKLFK SURYLGHV UHGXFWLRQ RI :
(IITHFWLYH HIILFLHQW DQG FRQ@QVHVWHRWL URRRPHHWDOO\ VRXQG PDQEC
HQIRUFHPHQW LV YLWDO IRU OLDPWEDIH BREQWBVK WKURXJK ERWK WK
KHDOWK VDIHW\ DQG ZHOIDUH 7KHQ HZDEWMPHOMEVRULFLW\ IRU VDOH WR
6ROLG :DVWH ODQDJHPHQWxV &RGHFRYRUFHPIHQWF\FODEOH IHUURXV DQG
'LYLVLRQ FRQWLQXHV WR SOD\ D@HWSBVYWDQW UROH LQ
DGGUHVVLQJ DHVWKHWLFV ZLWKLQ RXU EXVLQHVV DQG
UHVLGHQWLDO FRPPXQLWLHV 7KH 7TKH.V)RQULNGPRP'$HISIDMHGBP HQW RI  (QYLU
Rl ZDVWH HQIRUFHPHQW RIILFHBWRVDNWFWIHOD DM UHIJXODWHVY WKH HC
DGPLQLVWUDWLYH DQG FOHULFD®VBXFIRWRI WWH 35) RKIHUDWLRQ
'LYLVLRQxV UHVSRQVLELOLW\ LV WR HQIRUFH &KDSWHU RI
WKH OLDPL 'DGH &RXQW\ &RGH &ROHILQ@KDISWHDO WRMUH ZHUH QR LQFLGHQ
HPSRZHUV WKH 'LYLVLRQ WR UHJXOKHVES X QEXWEBRWUQPHGQ LVVXDQFH RI D
GLVSRVDO DQG FROOHFWLRQ RI VRELWKHDYWH E\ UHVLGHQWYV
EXVLQHVVHV DQG SXEOLF HQWLWLHV DV ZHOO DV HQVXUHYV
FRPSOLDQFH ZLWK PDQGDWRU\ FRPPWHFUD Y SHE® PXRWRWKHU '"HSDUWPHQW
IDPLO\ UHF\FOLQJ UHTXLUHPHQWYV ZibWhv R RH & RQFFl GHIRMMVYUHV XOWLQJ LQ HQI
RIILFHUV DOVR VHUYH D FULWLFDO) (XQFEWWKYH QRBRFDMKH®WIHQF\ 5(5 RU E!
"HSDUWPHQWxV EXON\ ZDVWH FROUMWWRQPHQAWEOFH UEWJXODWRUN  DJHQF
GHWHUPLQLQJ ZKHWKHU ZDVWH SLBKVLVG LRAXIRM BYHKIWWKH 'HSDUWPHQW
Rl ZD\ DUH LOOHJDOO\ GXPSHG RUI®GEROHWbON W SKHAERIHEVFDO \HDU
IRU SLFN XS 7KH 6SHFLDO ,QYHVWLJDWLRQ 8QLW 6,8
KDV ZRUNHG FORVHO\ ZLWK 0LDﬁLJ©@|HF@QWQWQYLURQPHQWDO SURJUDP
3ROLFH 'HSDUWPHQWxV ,00HJDO "XREHUPWIRQVRIOPPREH OO JDV FRQWURO |
WR IHORQ\ DUUHVWV Rl WKRRH WKEppPR¥WUKy 'DGH /DQGILOO JUR.
HQYLURQPHQWDO FULPHV $GGLWLIHPHEGPWMYRQ 'VYYWHRPQ JURXQGZDWHU
ZRUNV FORVHO\ ZLWK WKH )LQDEHMORQBYw FHRSQWMRULQJ H[RWLFV  FF
&UHGLW DQG &ROOHFWLRQ 6HMWPLRWHFROFHROHFWMKH UHVWRUHG FI
RXWVWDQGLQJ GHEW RZHG WR WHHHWHSDIWNBHFIWWORIQGY DVVRFLDWHG Z
'LYLVLRQ LV UHVSRQVLEOH IRU LV\BGihJIDIQ@ILOR0 20 6RYWK 'DGH /DQGILO
ODQGVEDSHU ZDVWH WLUH JHQHUP®RRU P & &L WiKH SHVUMXUFHV S5HFRYHU
WUDQVSRUWHU SHUPLWV 7KH DXWKRQWWQ XSG MY XHY &k B O RiUPpU
FLYLO YLRODWLRQ QRWLFHV LV FRQWDLQH UW% &KDSWHU

&&
RI WKH &RGH ZKLFK JRYHUQV T#’tH iRWxV ZDVWH UHGXFWLRQ
VEKHGXOHYV URJUDPV DUH GHVLJQHG WR PHHW WKH

Rl WKH 6WDWH RI )ORULGDxV (QHUJ\ &O

‘DVWH HQIRUFHPHQW RIILFHUV DURQBHIBRYRELFQ 6HFXULW\ $FW RI
JRQHV WKURXJKRXW WKH :DVWH &HOPBDUWWWHRYW sABQWLHRXHV WR SURYLG
$UHD (DFK ZDVWH HQIRUFHPHQW SRIRJPEPEHVLVRYYRWY UHVLGHQWYV  7KH
WUDLQHG WR KDQGOH D YDULHAMAVWRY WYWH&XEWbBMA DG/ RIJUDPV LQFOXGH

FRPPHUFLDO DQG ZDVWH GLVERRWHPG-GHppHF\tWQLQJ FROOHFWLRQ  KI
HQIRUFHPHQW WDVNV FROOHFWLRQ HOHFWURQLFV UHF\FOL

LPSOHPHQWHG WKH &RXQW\xV UHF\FOD
7KH 'LYLVLRQ SOD\V D VLJQLILFDQSW RFRAMH RIHQMX USR®@PE\H WKDW  UHTXLUH
UHFRYHU\ HIIRUWY ,Q SUHSDUDW IGRHE DRW RWHKHV K X WRLFYOHH UHFA\FOHG DQC
VHDVRQ ZDVWH HQIRUFHPHQW RIIPBPYWHUBBA VWIKVHNHGIMRYLEOH

LGHQWLI\ DQG GRFXPHQW GHEULV SLOH ORFDWLRQV

WKURXJKRXW WKH &RXQW\ LQ RUBHU\FRROH[IHIKWHIKWY LQFOXGH WKH
UHPRYDO :DVWH HQIRUFHPHQW RIDSSHWRILEBWH®\ NH\ WRQV RI DOXPLQXI
UROH E\ FRQGXFWLQJ GHEULV DVVMHYE PRV BERAY PHWDO UHFRYHUHG DV
7KH 'LYLVLRQ LV ZHOO YHUVHG DBIFRYSWUDPBBEAGWLQ.Q DGGLWLRQ GURS
ZRUNLQJ ZLWK WKH JHGHUDO (PHUJIHQBKEBEBQRBRBHQWDVK DQG 5HF\FOLQJ
$JHQF\ )(0$ WR HQVXUH WKDW )HGHUDMUS BERWHEGXDSHSYUR[LPDWHO\ WRQ\
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,Q ILVFDO \HDMKH VLQJOH VWUHDP WHVHGIREQYWDQZLWK &RYDQWD 'DGH 5H
UHF\FOLQJ SURJUDP FROOHFWHG DSSWHRUULOPDWH O\

WRQV 7KH UHF\FOLQJ VWUHDP zajg PDG S ZOHG DOG RSHUDWHG E

DSSUR[LPDWHO\ WRQV RI SD i SHVRXUEHV 5HE

QHZVSDSHU FDUGERDUG MXQN PDLC.BH (ngl_r\}%RVLWLRQ Rl DVK S
Udg U

R
DSSUR[LPDWHO\ WRQV RI DOX Lb
SODVWLF DQG VWHHO FRQWDLQHUV éd( FROWHbSURFHVY

WRQV RI RWKHU a 6RXWK 'DGH /DQGILOO D &ODVV , ODC

DQG RSHUDWHG E\ WKH &RXQW\
7KH 'HSDUWPHQWxV +RPH &KHPLFDO &ROOHFWLRQ

+& &HQWHUV DUH WKH RQO\ SHU?’@%}%W‘W BPHgWHRGLPO D &ODVV ,,, OD
OLDPL 'DGH &RXQW\ IRU UHVLGHQW WP QERREHVOMHAL &) WKH &RXQW\

VPDOO TXDQWLWLHV Rl FKHPLFD 7gQMW Y\, WREBFP 2OVYWH WUDQVIHU VWi
JHQHUDWHG E\ D KRXVHKROG 7KHVH VLWHV DUH

GHGLFDWHG WR WKH FROOHFWLR@ RIVHKHYP® FARQMWHRFWQEE WK :DVWH 0DQD
DUH RSHUDWHG E\ WUDLQHG SHUWRQ®RYLEIRMWKPMH DOORZV WKH &RXQ!
'"HSDUWPHQWxV 7HFKQLFDO 6HUWR@HE ZD YW DW WKH OHGOH\ /DQGILO
(QYLURQPHQWDO $IIDLUV 'LYLVLRQ %IKMO +& Q&HIQANH UNKH 2NHHFKREHH /DQG
FDQ DOVR EH RSHUDWHG E\ WUDLQR& KHWVARYOMO ORPIJHPHQW ,QF RI
WKH &RXQW\xV FXUUHQW KRPH FKMHPUFPDHDLHAMD VWKLY FRQWUDFW LV H
GLVSRVDO YHQGRU VKRXOG WKH QHHHESWHPERHUODWHULDOWWK SURYLVLRQ
UHFHLYHG DW WKH +& &HQWHUV DUBRGRIUMIRO DEFRYE NGPU PXWXDO RSWLH
WR WKHLU KD]DUG FDWHJRU\ IODFEKHERQRWPOWRMWHWGLVSRVDO FDSDFL\
UHDFWLYLW\ DQG FRUURVLYLW\ DQ® IOh 1§ RWQHVO\ WRESSRUWKWHONHUPYV RI WKL
VWRUHG DW WKH +& &HQWHUV SULRUPWROER®NHRRYJ

WUDQVSRUW DQG GLVSRVDO E\,.pQg REFSRYBFW zZLWK 3URJUHV
KDJDUGRXV ZDVWH GLVSRVDO YHQGRUSKRLWYPFYEHC YolruL 6D OF s
OLDPL 'DGH &RXQW\ &RQQHFWLRQV RI )ORULGD IRU XVH |

SRXQGV RI ODWH[ SDLQW 5HV

UHF\FOH JDOORQV RI XVHG RL %V% HU WKH WHUPV RI- WKL
8VHG 2LO &ROOHFWLRQ VLWHV DW WKH W 7UDVK DQG

5HF\FOLQJ &HQWHUV ORRG\ '"ULYH/ODRGGEHQ@QOODGHV

DQG 6QDSSHU &UHHN DQG WKH WZR SH. P% MW G RSHUDWHY WKUHH O
&HQWHUV /DVWO\ SRXQGV% kﬁR% R'%) 5ILOO OREDWHG DW
pei

'XULQJ ILVFDO \HDMW WKH +& &HQV\/IQ ILOOHL?(Q?NWLO&ORXGZB\?Viug(SgY:VK!
OLDPL 'DGH UHVLGHQWY VDIHO\ GLV \ 8 IRUWHQHZ DO
SRXQGV RI FKHPLFDO KD]DUGRXV%/ | P WH GLYVSRVDO FDSDFL\
W
H

ZDVWH VXFK DV &38V FRPSXWHU
; (N Ul WKH 1RUWK 'I
HWF FROOHFWLYHO\ WHUPHG U( Z H U%(Elﬁ:OF?&&HQXH OLDPL )

WKURXJK D SURJUDP FRQGXFWHG

v
5HF\FOLQJ &HQWHUV D GURS RII V ;gé”. 0 }PK/:% 'Lg% ?EED(S\AF/Q';(SVKD.%G
+RPHVWHDG 6ROLG :DVWH 2SHUDW W s § HSW JDUEDIH  WUD-:
SHUPDQHQW +& &HQWHUV 3UHV X}f—i F
53¢ ¥ D

VWRYV VKUHGC
ILIXUHV KHUHLQ LQ RUGHU WR WL MM DG DQLPDO\

7TDEOH 9,,, FRQWDPLQDWHG VRLO 7KH 1RUWK 'DGH}
7KH '"HSDUWPHQW GHOLYHUHG WUQ/\I/-I I:)V\ITQQ\/W %H Egg/mi HS/Q%\QéDI\ng(;{V\\;\/XUF
5HVRXUFHV 5HFRYHU\ )DFLOLW\ WRG V ¥a %{

GHULYHG IXHO 6LQFH WKHUH DUH Q\XI

IRU ELRPDVV IXHO DSSUR[LPDWHQ\ K %I\S/F
WUDVK GHOLYHUHG ZDV SURFHVVH(ERdDQ\g >'(VH

IRU SRZHU JHQHUDWLRQ 7UDQVIHU DFLOLWLHV

k E\!h ILOO ZKLFK LV O
%PFY%-{U\SXDFLOLW\ DFFHS)
\
¥

L

'"HSDUWPHQW )DFLOLWLHYV 7KH &RXQW\ RSHUDWHV WKUHH UHJILR
. VWDWLRQV WKH 1RUWKHDVW 7UDQ
LVSRVDO )DFLOLWLHYV ORFDWHG DW 1 ( WK $YHQXH w
7KH DFWLYH HOHPHQWYVY RI WKH VRODOGVIRYWEHWOEW RRIVDORFDWHG DW
VI\VWHP DUH DV IROORZV $YHQXH DQG WKH &HQWUDO 7UDQV
ORFDWHG DW 1: WK 6WUHHW 7KF

a 5SHVRXUFHV 5HFRYHU\ )DFLOLW\ \RZEBMGREY WHKKH VWUDWHJILFDOO\ ORFDW
&RXQW\ DQG RSHUDWHG XQGHUgRXxOMWADIGEHRAM DQ HVVHQWLDO SDUW
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LQWHJUDWHG VROLG ZDVWH PDQDJHP VIVWHP. E\ _
LQFUHDVLQJ WKH HIILFLHQF\ RI GL@§%§§8‘V\%|-WA§‘E8§DVWF@ $YHQXH
JHQHUDWHG LQ WKH LQFRUSRUDW HGs DRSS KQLQFRWSRUDWHG  $YHQXH
DUHDV RI WKH &RXQW\ $ SRUWLRQ RI WKH VROLG ZDVWH .
JHQHUDWHG LQ WKH &RXQW\ LV aGHEKYRRPct MrRKWKH %RJJV "ULYH

WUDQVIHU VWDWLRQV E\ &RXQW\ RXQEHEBBO )PREGSULYDWH gYHQXH
FROOHFWLRQ YHKLFOHV ZKHUH LW LV UHORDGHG LQWR ODUJH

WUDQVIHU WUDLOHUV IRU WUD@RUMNDWRLRHH RIGWKHEWUHHW
&RXQW\xV WKUHH GLVSRVDO VLWHY R_H/\RIRQ_WJ%Q?\NHG SUEYDW gy
GLVSRVDO IDFLOLWLHV 7KH WUDQVIHU VWDWERQV ZHUH
GHVLJQHG WR VHUYH VHYHUDO SRUKRKRGHVUEZYWKLQ WKH 6WUHHW

RYHUDOO 6\VWHP 24 6RXWK OLDPL +HLJKWV 6: &RXUW
7KHVH LQFOXGH WKH IROORZLQJ

4 5HGXFH WUDYHO GLVWDQFH DQctWW¥WHyvdRYy W REHG&KRELEDO &ROOHFWLRQ

ZDVWH FROOHFWLRQ YHKLFOHV 3 +RPH &KHPLFDO &ROOHFWLRQ )DFLOLW\

4 5HGXFH ZDLWLQJ WLPH DQG WUDIILF FrRQ PMMRY pw
WKH "HSDUWPHQWXxV GLVSRVDO IQFLREWLEYHPLFDO &ROOHFWLRQ )DFLOLW\

4 $O00RZ IRU V\VWHP RSHUDWLQJ I10HILELDTRRXH\
SURYLGLQJ VKRUW WHUP VWRUDJH FDSDFLW\ IRU VROLG

ZDVWH SULRU WR GLVSRVDO
&ROOHFWLRQ 9HKLFOHV 6WDJLQJ 6LWHV
4 (QDEOH WKH 'HSDUWPHQW WR FRPSO\ ZLWK LWV
YDULRXV ZDVWH GHOLYHU\ REGL$DWRREOULWA wk RPOHFWLRQ O9HKLFOHV )I

GLUHFWLQJ PXQLFLSDO RU SULYDWH KBXOBYUNQXR VSHFLILF
GLVSRVDO IDFLOLWLHYV a % )DFLOLW\ &ROOHFWLRQ 9HKLFOHV )

,Q DGGLWLRQ WR WKH WKUHH UHJLRQD® wudOHRXH vwbpwLRQV

WKH '"HSDUWPHQW KDV RQJRLQJ WUD QWK JWAFHID W RQYL AW &ROOHFWLRQ 9HKLF

WKH 5HVRXUFHV 5HFRYHU\ )DFLOLW\ WKH 6BW\WKHRGH

/IDQGILOO DQG WKH 1RUWK 'DGH /DQGILOO IRU WKH

WUDQVSRUW RI ZDVWH DQG ZDVWHaPBHRXWH D BHS/PREXFAY $OVR D &ROOHFWLRQ

VXFK DV VKUHGGHG WLUHV UHMHFWWYPFORIOQVSURFHOVDE®WHQXH )RU FUHZV

HWF LQ EHWZHHQ IDFLOLWLHV 7R YHEXFRITKWHKRQJILWLWKH H[WUHPH VRXWK SR

DW 7KH 5HVRXUFHV 5HFRYHU\ )DFLOWWK &R¥QPWI SHDN

ZDVWH GHOLYHU\ KRXUV WKH &RXQW\ XVHV D QLJKW VKLIW

WUDQVIHU RSHUDWLRQ WR WUDQVSRUMW Q@R WRUx bHWVIPS RIRYLIEWKQLWLHYV

/IDQGILOOV DQG 7UDQVIHU 6WDWLRQVRWR HWVK WP BWMRIXYH HVKRVH DUHDV ZKHUH J

S5HFRYHU\ )DFLOLW\ ORQGD\ WKURPRIXUDIHGD\QOG WR GLVFRXUDJH XUEDQ VSL

EHWZHHQ WKH KRXUV RI 30 DQGHSDBWPHQW SODQV DQG SURYLGHV IRU VRO
GLVSRVDO VHUYLFHV RQ D FRXQW\ZLGH ED

:DVWH &ROOHFWLRQ )DFLOLWLHAMRQIRUPDQFH ZLWK WKH IXWXUH ODQG XVH H

7KHUH DUH 7UDVK DQG 5HF\FOLWYKRHRPHIUV KHARYWYH 'HYHORSPHQW ODVWHU
SURYLGH DXWKRUL]JHG FXVWRPH&V03 DFEHVERXQ@W\xV 6ROLG :DVWH ODQDJHPH
UHVLGHQWLDO EXON\ ZDVWH GURSWMWHPKIZKH FI ki@ FOKGHY &RXQW\ RZQHG VROL
FROOHFWLRQ IDFLOLWLHY SURYLGH LINYERYDIDO\IPRROEWOBWLROGRIWKRVH RSHUDYV
JDUEDJH DQG WUDVK FROOHFWLR & REARKUNPH W \ALWIO PHKH W RXQWN IRU GLVSRVDO
WKURXJKRXW WKH ZDVWH FROOHFWDPRQWMWIONM F® DYVROLGKHEDVWH GLVSRVDO F
FROOHFWLRQ IDFLOLWLHV DUH L QWb QWRWRQKRRRRARYRKWH ZDVWH IORZV F
GHSOR\PHQW Rl ZDVWH FROOHFWLR¢RYHKKIFOGWWHP WKURXJK ORQJ WHUP LQ\

DDUHHPHQWY RU FRQWUDFWVY ZLWK PXQLFLSD
7UDVK DQG 5HF\FOLQJ &HQWHUMWULYDWH ZDVWH KDXOHUV DQG DQWLFLSD

FRPPLWWHG ZDVWH IORZV IRU D PLQLPXP RI

a IRUWK 'DGH 1: $YHQXH \HDUV 7KH &RXQW\ LV DOVR UHTXLUHG E\ 86 (3
3 1RUZRRG 1: $YHOQXH )'(3 WR FORVH DQG SHUIRUP SRVW FORVXUH F
. LWV ODQGILOOV LQ FRPSOLDQFH ZLWK FXUUH{
a 3DOP 6SULQJV 1RUWK 1: VWU HEWLWLRQ WR WKH UHTXLUHPHQWYV IRU UF
4 HVW /LWWOH 5LYHU 1- sw F@RYLQJI RI ODQGILOOV SRVW FORVXUH FDUF

PDQGDWHG IRU \HDUV DIWHU FORVXUH KD

Q-

*ROGHQ *ODGHV 1: 6WUHHWSSURYHG )'(3



($67( 0$1$*(0(17 (17(535,6( )81' a '(3$570(17 2) 62/,' :$67( 0$1$*(
0,$0, '$'( &2817< )/25,'$ a $118%$/ &2035(+(16,9( ),1$1&,$/ 5(3257 a ,1752'8&7 5<[6(&7 21

'XULQJ ILVFDO \HDU WKH 'HSDWHWWPHRYWNVPWEHDQG FRQVWUXFWLRQ DFW

WLPHO\ VXEPLWWDOV RI DOO UHTXIZWHHGE PHRIGHWWHIGQ WBHSBRU®BD/WVV )< Ot
WR WKH IHGHUDO VWDWH DQG CGREMIDARY I .DWRAY HHHWDOQHG DW KLVWRL
UHJXODWRU\ DIJHQFLHV DQG LQFUHDVHG GHPDQG DQG SULFHYV

VWLPXODWH LQFUHDVHG FRQVWUXFWLRQ
%XGJIJHWDU\ &RQWURO

,Q DFFRUGDQFH ZLWK WKH 6WDWH 'BXYSKE | ERCENBWRWYyZHUH HISHFWHG
WKH &RXQW\ SUHSDUHV DSSURYR{Y R Y4t UG TURP WKH ORZV R
H[HFXWHV DQ DQQXDO EXGJHW IRU Q/‘?(W%'?%é’é\%%@'- phO! WR UHWXUQ WR SU
EH UHTXLUHG E\ ODZ RU E\ VRXQG | I§FLD S YHMWYHTWLRQYV ZHUH OLNHC
7KH %RDUG RI &RXQW\ &RPPLVVLRJY Q@ YRR @Yy WUDYHO UHODWHG DFW
WKH 'HSDUWPHQWxV DQQXDO Exéﬂ-YWQl"r!(bDQ:x‘MHH 'WOHUV UHPDLQ KHVL

H[SHQVHV DQG FDSLWDO RXWOD\V G?ﬁHWéﬂB@ﬂ-HN\J/L

DGRSWHG RQ D EDVLV FRQVLVWHQ :j( H[H &/R\PHQW 2DV H[SHE
QR DPRXQWV DUH SURYLGHG JRW YVHG WR RSHUD
DPRUWL]DWLRQ DQG GHSOHWLR % . BWHG UHVA
PRQLWRUHG DW YDULRXV OHYHOV Qﬁ'é?/ UHVLGHQW
ZLWKLQ WKH 'HSDUWPHQW ([SHQV HEEQXDWLRQ R W

PD\ QRW OHJDOO\ HIFHHG WKHPS%é \ﬂjgw

DSSURSULDWLRQ IURP VHFEFWRUV PRVW DIIHF

SDQGHPLF WR VHFWRUV EHQHILWHG E\
(FRQRPLF &RQGLWLRQV DQG 2XWBRRNHC

7KLV UHERUDWRPLF &RQGLWLRQV DO¥ ZONORWBWHG LQ ODVW \HDUxV DVVI
UHYLHZV WKH OHYHO Rl HFRQRPLFODBWLYDW®MWKHRRPRFPXWDSSHDUHG SRLV
JLVFDO <HDU )XQG IRUHFDVWV WKPRBHMWXBQG IUDJLOH UHERXQG LQ )<
HFRQRPLF RXWORRN IRU QH[W ILVFBAJMB®W Rl H[SDQVLRQ GHSHQGHQW SUL
VSHHG LQ WKH 86 DQG /DWLQ $PHU
7KH DQDO\VLV EHORZ ZDV FRPSLORG®FA\EWKHQOFRROWULHY RI WKH UROORX
'DGH &RXQW\ 'HSDUWPHQW RI 5HNKADHVREWDRXHQHVV RI WKH YDFFLQHV W
(FRQRPLF 5HVRXUFHV WKH FRURQDYLUXV WKH OHYHO RI ILVFC
:DVKLQJWRQ DQG WKH YRODWLOLW\ LQ

2QH \HDU DJR LQ WKH \HDU HQG Rg& QWKRNUHRAK MNKIHDJ SRWHQWLDO LQIOD
ORFDO HFRQRP\ LW ZDV DQWLFLSDWHG WKDW WKHUH ZRXOG

EH D UHERXQG LQ HFRQRPLF DFWLYALKLWVL@RYHFDVMW RP )< WXUQHG RXW \
WKH GHSUHVVHG OHYHOV RI WKHDGUHRVPHOMDBI \WiK## \HDU WR FRPH
KHOSHG E\ LQFUHDVHG NQRZOHGJHHRRQRKH &HIIRUPLQJI LI DQ\WKLQJ VRPF
YLUXV WKDW WKHUH zRX0G EH WHKRRWAIPH FWHEE DO WKH WLPH

UROOLQJ RXW DQG D XQLILHG 3RYESRLRSYo HProRrP LQ )< VDZ D

DVKLQJWRQ LQ HFRQRPLF DFWLYLW\ ZLWK UHDO J

S HDVLQJ DW DQ D X1
B3URVSHFWV IRU JURZWK RI WKH E@E ('5_::% Ga’Dl@p"FOyﬁ‘HQmeu WKQH SDQOF
HFRQRP\ ZHUH WKRXJKW WR UHDFIL(RPSDSU HE WRVDLEHFUHDVH RI SHUFHQ
FDOHQGDU \HDU UHYHUVLQJ WieH, IDOOsiRUFHQW IRU WKH FDOHQGDU
SHUFHQW LQ FDOHQGDU \HDU DHFERYESVQR L YR IWKIY EURXIKW DERXW E)\
,QWHUQDWLRQDO ORQHWDU\ )XQG LQOWKIBRQGH¥EMOD RI LQYHVWPHQW WKDW
VOLJKWO\ OHVVHU GHJUHH DFFRNEULIQDVHWMR WHHFHQW LQ )< WR DQ
2UJDQL]DWLRQ IRU (FRQRPLF &R RISHUDSHWRFHQMWQ A Q )< DQG E\ D V
'"HYHORSPHQW 2(&' DQG WKH &RFKRAHWMLRQDSHUVRQDO FRQVXPSWLRQ L
%XGJHW 2I1ILFH SHUFHQW UHYHUVLQJ D SHUFHQW

7KH VZLIW UHYHUVDO IURP FRQW!I
(FRQRPLF FRQGLWLRQV LQ /DWLJI[EPRYLRR FRMWPIPHG ZLWK VXSSO\ FKDL
H[SHULHQFLQJ D SHUFHQW GUR%QQQHDV\ PRQHEWDUN DQG ILVFDO SROLF
SURMHFWHG WR H[SDQG E\ SH UHVV UH RQ SULFHV ,QIODWL

IDVWHU H[SDQVLRQ LQ WKH 86 HF lg E\ E@W{WH W®HUFHQW LQ )<

LJKHVW SDFH L
/DWLQ $PHULFD ZDV OLNHO\ WR UH HDVH LQ WKH

LPSRUWY UHODWLYH WR H[SRUWYV VM IPCWD‘?\I %Gfﬁp%lﬁ%% \gHQVMﬁG E\ D G|

D QDUURZLQJ RI WKH WUDGH VXUSOYYs ARA &b HKIGRHHOW UDWH RI ¢
OLDPL 'DGH SRUWYV WR SHUFHQW
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$W WKH FRXQW\ OHYHO )< EXWIDQZHVIMWVYHUYLFHV XS SHUFHQW R
XQHPSOR\PHQW UDWH LQFUHDVH DJGIMDPXQBSH\XBOO SHUFHQW RU MR
HPSOR\PHQW IDOO IRU WKH VHFRQG WLPH DIWHU D

GHFDGH RI JURZWK 7KH UHVLGHG®GWDIO (VWDGAV HH \OD W H W

PDUNHW H[SHULHQFHG D UHG KRW 7\HPY GLWEDOOILRARH UHDO HYWDWH VH
VDOHV  SULFH VLQJOH IDPLO\ gRRBW\ VPOHYYZHG DV RQH RI WKH PRV
FRQGRPLQLXP VDOHV DQG QHZ SHHBYWYHVRR| WiKH &RXQW\xV HFRQRPLF
FRQVWUXFWLRQ RI UHVLGHQWLDOHEBEXIFQGLRIMW IO SDYSHP\LF RQ WKH UHDC

GRXEOH GLJLWYV GXULQJ )< ZHUH PL[HG EXW )< D
E\ UHFRUG ORZ PRUWJDJH UDWHV LQFU
$IWHU D VKDUS GHFOLQH LQ )< IURP[RRPH VWROHELHY JRYHUQPHQW VW

LQWHUQDWLRQDO WUDGH YLVLWRONUHWOR/HBLDRILODWRWH H[SHFWDWLRQV
RFFXSDQF\ UDWHV DQG DYHUDJH KRWWOKHRRPQU DMVDHIW W O

UHERXQGHG GXULQJ )< DOWKRXJK ZLWK WKH
H[FHSWLRQ RI WD[DEOH VDOHV ORMWVWWRQYRKRX{M-QJ PDUNHW LQ )<
SDQGHPLF OHYHOV VHHQ LQ DQ LQFUHDVHG QXPEHU RI VI

KRPH VDOHV FRQGRPLQLXP VDOHV DQG
:KDW IROORZV LV DQ RYHUYLHZ FIRQKWMUMFWQROLBFFWLYLW\
FRQGLWLRQV WKDW SUHYDLOHG LQ WKH FRXQW\ WKURXJKRXW
WKH SDVW \HDU DQG D EULHI GLVEYRIRQY< DERXYP WH Rl HILVWLQJ VLQJ
WUHQGV DVVRFLDWHG ZLWK WKH dﬂBlJ?erv'-IQIE\U'MWWRPLFSHUFHQW IlURP WKI

GULYHUV IURP WR KRPHV VROG 6DOH
FRQGRPLQLXPV LQFUHDVHG HYHQ PRU

(PSOR\PHQW SHUFHQW RYHU WKH SULRU \HDU WR RY

) &DYIC VROHY DFFRXQWHG IRU S

XULQJ )< QRQDJULFXOWXUDO ZFQ?J@GFP%HP\QQ_% LQ OLQH ZLWK

HPSOR\PHQW DQQXDO DYHUDJH UKARYGHG DQ RYHUEO0

ORVV RI DSSUR[LPDWHO\ MREV 7KLV GHFUHDVH

RI SHUFHQW OHIW WRWDO HPSORIPWMBWPDBVWRI YDOXDWLRQ KRXVLQJ SULJ

DFFRUGLQJ WR QRQ VHDVRQDOO\ FRRW\WQNXNEGGIDWP< IURP7KH PHGLDQ VDOH
WKH %XUHDX RI /DERU B6WDWLVWYEQJOHKUDPOARVKRPHYV URVH E\ SHUFI
HPSOR\PHQW UHSUHVHQWHG DQ LPSURRYWPHHYWDQUR® WKH ODVW WKUHH \HI
WKH SULRU \HDU ZKHQ WKH GHFOLOWHZDWGLD @ MPFHtMYSULFH IRU H[LVWLQJ
7KLV HPSOR\PHQW ORVV UHVXOWHUERMH FO L QFUWHDHVQ@WRLQ )< PRUH WKI
WKH XQHPSOR\PHQW UDWH 7KH §VI—|®%JRX§QUR§&S FRPELQHG

XQHPSOR\PHQW UDWH IRU WKH \HDU UHDFK
SHUFHQW FRPSDUHG WR SHUEH Jd‘QH[ﬂ}-%ZD%\oWﬁFlBJRXJK )< WKH ¢

%UHDNLQJ GRZQ )< E\ TXDUWH gx‘/ LRX\Ié\l;VQI_JR(SBXPV\I/?TJTDL\J/VL%/VU\L
WKH XQHPSOR\PHQW UDWH VWHDG WK LHY  $V D UHVX
ILVFDO \HDU VWDUWLQJ DW u_m QHZ IRUHFORV)

TXDUWHU DQG ILQLVKLQJ DW VMV{TIQGWI%J%FJRXUW(}Q(HZ ILOLQJV LQ )-
ILVFDO TXDUWHU

MXVW XQGHU LQ )< ,Q )< ZLW
$IWHU GHHS ORVVHV LQ HPSOR\PWVMWiﬁjugﬁégbw FRENHW QHZ ILOLQJV
VHFWRUV LQ )< WKH VOLGH FRQWLQXHG LQWR )<

DOWKRXJK DW D VORZHU SDFHqg {fiYEYHHRID&Pz UHVLGHQWLDO FRQVWL
KRVSLWDOLW\ WKH VHFWRU WKDW DG Vg¢HG Mkl PRV WEREY IRU UHVLGH
LQ )< FRQWLQXHG WR GR VR LEUpLWHYEK LR )< )< VDZ WKH QX

GHFOLQH RI SHUFHQW RU MXVW REHWv sHYREYWHSHLQFUHDVH E\  SHUF
VHFRQG VHFWRU LQ WHUPV RI MREV ORVW ZDV

JRYHUQPHQW ZLWK D GHFOLQH RI 7iSHHBERPRWURUDO LQGXVWULDO FRPSRQH
MREV IROORZHG E\ HGXFDWLRQ DRGWHONDHO W UMHUA LISRRWVLEO\ GXH WR L\
ZLWK D GHFOLQH RI SHUFHQWQBWXUH MREYOD\HG VFDQW HYLGHQF
S5RXQGLQJ RXW WKH WRS LQGXVWPRISHEVEMNAMRE VORY \GHDMQGHPLF G\QDPLFV |
ZHUH FRQVWUXFWLRQ ZLWK D ORVYKRI VHFWREW[BRHULHQFHG VOLJKW FKDQ
SHUFHQW DQG ZKROHVDOH WUDGHUDMMKYDLQR¥Y RIFRPSDUHG WR WKH SUH
MREV RU SHUFHQW 2II1LFH YDFDQF\ LQFUHDVHG IURP WR
ZLWK WKH DYHUDJH UHQWDO UDWH SH
2Q WKH SOXV VLGH WZR VHFWRUV |RQHG MREPGG YRIFHQW 7KH UHWDL.
HPSOR\PHQW LQ )< SURIHV\ILREKA @ HBQAPWDEOH DW MXVW RYHU  SH
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OHDVH UDWHV IRU UHWDLO VWDQFRRDURQMHWERFDVAHWHKURXJIK WKH OLDPL 'DGH

LQFUHDVHG E\ SHUFHQW SHU VTXDUH IRRW
ZKLOH DYHUDJH OHDVH UDWHV LQ/ARKR$ILOFP LF PHOMHYRXQWI\xV EDURPHWHUV RI
LQFUHDVHG E\ SHUFHQW WR DFWHUL WY XX UH WKH TUHLJKW WRQQDJH PRYL!
IRRW 7KH LQGXVWULDO PDUNHW WPYPlyp@BWOI\QDWWRDO $LUSRUW 0,$ DQG 3
GURS IURP SHUFHQW LQ )< wRW WKy iRHUPW W QRYHUDOO DLU TUHLJKW WRQQ
)< $YHUDJH OHDVH UDWHV IRU LQGRVWBHOW WVSD P DIWHU GHFOLQLQJ
UHPDLQHG XQFKDQJHG DW SHUSYIEDQN | MKW SUHFHGLQJ \HDU $W 3RUWOLD
WRQQDJH ILIXUHV ZHUH XS E\ SHUFHQW
6DOHY .QGLFDWRUYV GHFUHDVLQJ E\ SHUFHQW WKH SULRU ILVF
7D[DEOH VDOHV LQ OLDPL 'DGH &RRBBWYVUPFRXxBERRXQWV IRU QHDUO\ ~ SHUFHQ\
VWURQJO\ LQ )< DIWHU GHFOXRXQW'MWUDGH PHDVXUHG E\ ZHLJKW
SHUFHQW LQ )< %RWK SRVW OREN GRZIQ SHQW XS
GHPDQG DQG JRYHUQPHQW VWL L\sirRsHoOHG

WD[DEOH VDOHV LQ WKH FRXQW\ WR)<UHYHUKH DOV IRH JORULGD SOD\HG KRV
GHFOLQH RI WKH SULRU \HDU DKGEKRMWM R XPERY RI RYHUQLJIJKW YLVLWRUV H
LQFUHDVLQJ E\ DQ LQIODWLRQ DG MBLMOMHEBQ 7KEHQFHKAEW.'LQ VODPPHG WKH EUHDN

)< WR LWV KLIJKHVW OHYHO RQ WHERRHG DRLVWRZERUWK DQG EURXJKW WKDW C
RI ELOOLRQ WR MXVW RYHU PLOOLRQ RYHUQLJKW YLVI

)< VDZ D UHERXQG LQ RYHUQLJKW YLVL

$IWHU GHFUHDVHV LQ HYHU\ FDWHMRRJ\ LELROLRQDOO

FDWHJRULHV LQFUHDVHG VKDUSO\ LQ )< OHG E\

WRXULVP ZLWK DQ LQFUHDVH RI ,Q WDRSGHRRZRWK WKH UHVW RI WKH VWDWH Y

SHUFHQW IROORZHG E\ DXWRPRELO4WPPL DUHPLEBRREHG VKDUSO\ LQ )< WR
DQG FRQVXPHU QRQGXUDEOHWOLRQ RYHUQLJKW YLVLWRUV DQG UHERX

ELOOLRQ 7KH VWURQJ VKRZLQWRI WDPHOOMRQ RYHUQLJKW YLVLWRUV V

VDOHV ZDV UHIOHFWHG LQ WKH ,Q6WVRI 5 AWPRORQFAHYHW\IURP )< 7TKH QXPE

ZKLFK DIWHU FRQWUDFWLQJ E\ ERMFWRRYWLRQDO YLVLWRUV UHPDLQHG ORZ

UHERXQGHG E\ D UHFRUG SRLQWKD@ LWV Siyr BDQGHPLF OHYHO EXW GRPHV
OHYHO RI LQFUHDVHG E\ PRUH WKDQ PLOOLRQ LQ )<

.QWHUQDWLRQDO 7UDGH &RPPHBRRVLVWHQW ZLWK WKH WUHQG LQ RYHUQLJK

,QWHUQDWLRQDO WUDGH DQG FRPPUVRRIHY OHYHRY VWRRG DW PLOOLRQ L
FRPSRQHQW Rl OLDPL 'DGHxV HFF F?MHVE'LELQ%H-PJ DQ DRQRXDO LQFUHDVH RI

VXUSDVVLQJ ELOOLRQ Lo18 "Wi‘éé;'* dRYWRE SHUFHQW LQ WKH SULRL
GROODUV LQ WUDGH PHDVXUHG E\KDYSHUs KLY p\c WKl SDQGHPLE WKDQ WKH
LQ )< PHUFKDQGLVH WUDGH SMARNWLY Ry WHR¥WFKU 2DV WKH FUXLVH LQGXVWU\
OLDPL 'DGH &RXQW\ IHOO SHUFIPQ\R/RIPéqHWH UHJXODWRU\ VKXWGRZQ WKHUH
PHDQZKLOH ZLWK WKH OQODWLRBZXEWH SIHMPEH@HBHU FRXQWYV GXULQJ WKH ODV
GLVWULEXWLRQ HIIRUWV ODVW \HD\ WLH@RWRWMNKHI LSOOG WK YEHH TXDUWHUV RI1 )
PHUFKDQGLVH WUDGH ERXQFHG EOMNK DSOUWLDIDQP UHRSHQLQJ LQ WKH ODVW T
DGGLWLRQDO SHUFHQW VLQFH )SDVVWRJHUEER®QWY FORVHG DW WKRXVD Q¢
LQ )< MXVW D IUDFWLRQ RI WKH SUH SDQGHPLF

RYHU PLOOLRQ SDVVHQJHUYV
,Q FRQWUDVW WR WKH UHFXUULQJ PHUFKDQGLVH WUDGH

GHILFLWVY WKDW WKH 8QLWHG 6WDWKMWM PQEQWDVO\V. QHOVYHDIQLHKW YLVLWRUV ZDV
\HDU OLDPL 'DGH SRUWYV WUDGLWLR@DQBOUHISRUMY) MKHHKRWHO RFFXSDQF\ UDW
WKDQ WKH\ LPSRUW UHVXOWLQJ LGHUMHIMEH ¥ YdSOXWRYHU SHUFHQW LQ )<
WKH \HDUV 7KH UHFHQW SDQGHPIZRLWVWRIQYFHWHDHNG WEHMKH RFFXSDQF\ UDWH ZDV
DOUHDG\ QDUURZHG VXUSOXV LQ )ZLWKWR GHIEBHWVIHQLQ WKH DYHUDJH URRP LU
)< DIWHU LPSRUWY LQFUHDVHG EGROSBUNHIQIV)< WR GROODUV LQ )<
ZKLFK ZDV PRUH WKDQ WKH LQFUHDVH RI H[SRUWYV

SHUFHQW ORVW RI WKH OLDPL 'DGHXIVW¥XHHW %WONRRN

DUH LQ $VLD 2WKHU &HQWUDO $RHBHFD<DQG WKH WKH EHJLQQLQJ RI WKH
&DULEEHDQ DQG WRJHWKHU ZLWKDORHPKFSPPHWKFDLWY UHODWHG KHLJKWHQ
DFFRXQW IRU PRUH WKDQ RI WRWBPHWWDEHOWOBYE RIKH PRVW VWULQJHQW OR
WRWDO 86 LPSRUWHG SHULVKDEOHNHQUWRPVHEXWKP D JUHDWHU NQRZOHGJH
$PHULFD DQG &HQWUDO $PHULFD DG WKBV&DPYWOBEHNW QURP WKH DSSURYDO DQG (¢
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Rl YDFFLQHY DQG D ORRVHQLQJ RI OHYWOVFWQBQALWK FUXLVH VKLS SDVVH

LQFUHDVLQJ VXEVWDQWLDOO\ IURP WKH
,Q WKH ILUVW TXDUWHU RI )< @2}9@' O9DFFLQHYV

ZHUH DXWKRUL]JHG %\ WKH HQG RI WKH VHFRQG

TXDUWHU SHUFHQW RI WKH 86 SREXORWULRQVKDRIGRKIDIEQH[SDQG DV HFRQRF
YDFFLQDWHG DQG E\ WKH HQG RI Wk XWUMPAD OWRDW WRHRBIWY GLVUXSWHG ¢
QXPEHU URVH WR SHUFHQW HPISWR\PWMROMVHUHERXQGLQJ VWURQJHVW

GHYHORSPHQWY HFRQRPLF LQGLFRWRMYVWRMKY IEW WKKH SDQGHPLF VXFK D
QDWLRQDO DQG FRXQW\ OHYHO VKRRWGILWPSYRWHPHQW LQ

HDFK VXEVHTXHQW TXDUWHU RI )< 7KLV
FRQWLQXHG LPSURYHPHQW SRLOWWQ WRRQFOXVLRR) HYDOXDWLQJ DOO
FRQWLQXHG JURZWK GHYHORSPHQWY LQ PDMRU DUHDV RI W

OHDGV WR D IRUHFDVW WKDW WKH OLDPI
%HFDXVH RI LWV ORFDWLRQ DQG HFFEMHPRLF SRUNAE DRAGFRQWLQXHG JURZV
WRXULVP WLHV OLDPL 'DGHxV HFRQRR\\WWURY P PRE@HHOGYXP RI JURZWK SDVV
E\ GHYHORSPHQWY LQ ERWK WKH EURDIRGHY 86 A@® IXHO WKH FRQWLQXH
/DWLQ $PHULFDQ DQG &DULEEHDQ HRRRRRLBWM ORVV RI ILVFDO VWLPXOXV D

PRQHWDU\ SROLF\ ZLOO ZRUN RQ WK
2Q WKH GRPHVWLF IURQW WKH RYHUPOQYBREWHR HOWRMWHYY DUH PRUH OLN
HFRQRP\ LV H[SHFWHG WR FRQWLQXH LWYoBHRYRHYXVW OLNH WKH RSHQ
$IWHU D VWURQJ VKRZLQJ LQ )< y<LW LVZHIBHEWH GV HYHULW\ RI WKH S
WKDW WKH 8 6 ZLOO FRQWLQXH WRQR{BEHURMUP RMEHYXHVWLRQ IRU )<
FRXQWULHV RI WKH ZRUOG DV FDSIVR® Y HYR V2 ¥ PRRWY BIR FRQIOLFW EHWZ!

IORZV LQWR WKH FRXQWU\ $IWHU ONUDLQHWKBY ¥B¥H RQ WKH JOREDO HFF
VWHDG\ LPSURYHPHQWYV IURP TXDUWHU WR TXDUWHU LW LV

SRVVLEOH WKDW WKH WUHQG ZAQP IRQFORZIFRRWDQBHUDSKY ZHUH FRPS
WKURXJKRXW )< DV ILVFDO VWLRXQYWPROW ®RIH 6ROLG :DVWH 0DQD

WR JULGORFN LQ FRQJUHVV DQG '#RQAHWDIBZIIPRWOLFOG )LVFDO ODQDJIHF
WLIJKWHQV GXH WR IHDUV Rl SURWUPFWH®EGQIODWLRQ

BURVSHFWV IRU JURZWK RI WKH)BRLWHGpOVDWUDPWKH "HSDUWPHQW
HFRQRP\ DUH WKRXJKW WR UHDFKkRQovROYBRRWHER SURMHFWV VWHDGL
FDOHQGDU \HDU DIWHU VKRRWERLERFWIRP FIYE UHYHQXHV GXH W
LQ FDOHQGDU \HDU DFFRUGKQWRWARU WkizZwK DQG VLIQV RI LPSUR®
QWHUQDWLRQDO ORQHWDU\ )XQG orG¥po DEHDVAVUXFWLRQ PDUNHW ZKLFK
VOLJKWO\ OHVVHU GHJUHH DFFRUGEQWKHVRORWIHLU wHUP 7KH :DVWH
2UJDQL]DWLRQ IRU (FRQRPLF &R RSHHPPWLREX VDO FRQWLQXDO FKDOOHQUJIH
'HYHORSPHQW 2(& DQG WKH &RQEUBVHEIRDHUYLFH WR LWV FXVWRPH
NXGJHW 2I1ILFH UHYHQXH JURZWK DQG DJLQJ IOHHW WKI
ODEHG 7KHUHIRUH WKH '"HSDUWPHQ
L

YWWRE Y% LwxuHY Dos VHDUFI

(FRQRPLF DFWLYLW\ LQ /DWLQ lég:gl

HISHULHQFLQJ D SHUFHQW LQFYBBYHPHW rRIHUDWLQJI HIILFLHQFLHV
HISHFWHG WR H[SDQG E\ SHUFHQWO bR FwL REES HUDWLROV
IDVWHU H[SDQVLRQ LQ WKH 86 HFRQRP\ UHODWLYH WR

/DWLQ $PHULFD LV OLNHO\ WR UHVS\OW UWRVROW ®RAUHAMH ABQH ,UPD LQ 6HS
LPSRUWY UHODWLYH WR H[SRUWYV WKV 'HRB O @& FIRQW UXE&E WHWRRN SUH VW
DQ H[SDQVLRQ RI WKH WUDGH GHIISRLRW HFRZLYH PHOUROUWHKY 6KRUWO\ DIWH

OLDPL 'DGH SRUWYV '"HSDUWPHQW EHJDQ LWV KXUULFDQH UH
ZLWK GHEULVY UHPRYDO WKURXJKRXW W
5HDO HVWDWH DQG FRQVWUXFWLR@dJQFQ/\[]LYLWR)d_@N)\< ULJKWYV RI ZD\ V'S

DUH H[SHFWHG WR UHPDLQ UREXNV®SURMWRDHROMLEOH PLOOLRQ &XUUH

PRGHUDWLRQ WRZDUGYV WKH HQG RHWHKHWWRMBDWWO £NDWBXOWXLQJ )HGHUDO

ILQDQFLDO FRQGLWLRQV VWDUW W R D/QIKWPHIQ@ \8 X3H MQF FKIEQFI HYHLPEXUVHP L

LQ PRQHWDU\ SROLF\ RIIVHW DSSUR[LPDWHO\ SHUFHQW RI W
DQG KDV UHFHLYHG DSSUR[LPDWHO\

7RXULVP LQGLFDWRUV VKRXOG FREWWPLX@OHV IWR OL\P SWKRMK JK ) <

DFURVV WKH ERDUG ZLWK YLVLWRUV DLUOLQH SDVVHQJHUV

DQG KRWHO RFFXSDQF\ JDLQLQJ IURKH wkXyyHhew &29,° SDQGHPLF SUF
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DQRWKHU FKDOOHQJH WR WKH &ROOHPWORQRIXQBU 2WWHK DMJIJLQLD .H\ PXQLFLSD!
RI \HW XQGHWHUPLQHG ORQJ WHUFORVKFRMWY JUDQBRDIFHURMHFW 7KHVH SURMHFW
DQG WUDVK WRQQDJH FROOHFWHGXBGH&GO ZLYK<ERWK RSHUDWLQJ IXQGV DQ
DQG )< JUHZ E\ DQG SURFHHGV DV EXGJHWHG ODMRU FDSLWDO
SHUFHQW UHVSHFWLYHO\ RYHU )SURJUDP®PKIE WR FRPPHQFH RU FRQWLQXH L
VWXGHQWV ZKR SDUWLFLSDWHG LQ YLUWXP®xERHKRRO LQ )<
DQG LQFUHDVHG QXPEHU RI UHVLGHQWYV
FRQWLQXLQJ WR ZRUN IURP KRPH ViQRIOWKIXEHWIMLRIDVK DQG 5HF\FOLQJ &t
RI WKH SDQGHPLF 7KH WRQQDJH LQFRSDRWHPHIMNHG LQ

WKH ODWH 6SULQJ DQG HDUO\ GXP%F!E(L#QB\IN?_EDXH ZI WK WKH WK 6WUHHW +RPH &K

DQG VWD\HG UHODWLYHO\ I0DW LQ )grSonr KR OG&H\%WHU DQG DUHD GUD
QRW UHFHGH WR SUH SDQGHPLF OHYH®OVHp4WwWELO

SHUPDQHQWO\ LQFUHDVHG WKH FRVW EDVHOLQH IRU

&ROOHFWLRQV GXH WR WKH LQFUHD$RRB WL Xk WHH EQ\EWBHOODWLRQ RI FDQRSLF
VFDOHV DQG DXWRPDWLF DFFHVV FRQWURO

7KH 'LVSRVDO )XQG UHDOL]JHV UHYHERHLRIRZ®KYB8RWYDO VLWHYV

SULPDULO\ WR HFRQRPLF JURZWK W I WIHCH L PP WERY HEHDWY WR WKH B6RXWK
IHH UHYHQXH WRQ OHYHOV 7KH )< /DQGSCREWHGLQFOXGH FRQVWUXFWLRQ RI D
%XGJHW LQFOXGHV DQ LQFUHDVH RROOHPMUFHQWVWHP WR FRQWURO RGRU
&RQVXPHU 3ULFH ,QGH[ &3, 6RXWKP$OUYLBOQNDOQG YDULRXV FDSLWDO LPSURY
&RQVXPHUV WR WKH 1RQ &RQWUDFWVKH sG&HIDXd G DWFK 5HDFWRU IRU FRQV
IURP SHU WRQ WR ZKLOH WHRWEWRWER OHDFKDWH

'LVSRVDO 5DWH ZDV FDSSHG DW 7k HHIBUWRIREW FRQWLQXHV WR HYDOXDWH
LQFUHDVHG WR SHU WRQ 7KH vIKRIRY M IPWMHJDYQFLQJ IRU KHDY\ HTXLSPH
DSSOLFDEOH WR DOO FRQWUDFWYKLPQR UHGSWHFORKOW QHHGV $JLQJ YHKLF
DJUHHPHQWYV DV RI 2FWREHU RXQUGGENVUHOQWER DVVHVV QHZ WHFKQRORJ\ L H
WR DOLJQ ZLWK ORQJ WHUP 'LVSRMDPODQISYHQMNFW UZIEW K

"LVSRVDO H[SHQVHV

,Q WKH )< DGRSWHG EXG$I—ZVD ur@V

GHSDUWPHQW FRQWLQXHVY WR UHFHLYH WZR SHUFHQW RI
WKH 8WLOLW\ 6HUYLFH )HH 86) WR IXQG UHPHGLDWLRQ

DQG RWKHU 86) HOLJLEOH SURMHFWH 7RYHUQBHQWHORDQFH 2IILFHUV $VVRFLD)
DQWLFLSDWHVY VOLJKWO\ ZHDNHU HWOHUSQUWHGHEWRWIWV QG &DQDGD *)2$% DZDL
UHVXOW RI WKH ORZHU UDWHV LQ&¥WMHWLIFARMMH QRIZREKUHYHPHQW IRU ([FHOO
3XUFKDVH $JUHHPHQWYVY 1HYHUWKHBRAFLEOy SHERUWLQJ WR WKH :DVWH 0DQD
HVWLPDWLQJ WKDW WKH 'LVSRVDO(RRMOEUSUEYHPRIIR @ KR OLDPL 'DGH &RXQW:!
DGHTXDWHO\ PDQDJHG WKH FRPLGSDUWBHRW & 6ROLG :DVWH ODQDJHPHQW |

SRWHQWLDOO\ IDFLQJ ILQDQFLDO HX®OHH GRS UHHLR MR )LQDQFLDO 5HSRUW
ORQJ WHUP ILVFDO \HDOHB@GWEHU 7KLV ZDV

WK H WK FRQVHFXWLYH \HDU WKDW :D
/IRQJ WHUP )LQDQFLDO 30DQQLQ@PQDJIJHPHQW (QWHUSULVH )XQG XQGHU
7KH '6:0 FRQWLQXHV WR PDLQWDMWYXREYIUNHRR®E DV WKH "HSDUWPHQW RI 6R
ILQDQFLQJ IRU WKH FRQVWUXFWLR® DRI THFIWLVKRYRPRGLHYHG WKLV SUHVW
VROLG ZDVWH V\VWHP DVVHwWV 74PUYEe .Q RUGHU WR EH DZDUGHG D &HUWL
$GRSWHG &DSLWDO %XGJHW DQG dXOWYRARBHOWepBLWRHHUQPHQW PXVW SXEOL
,PSURYHPHQW 30DQ LQFOXGHV HDY}RIuPPRRBEOH DQG HIILFLHQWO\ RUJDQL]

HISHQGLWXUHV IRU )< DQG WRRASHHKQVEYH ILRDQFLDO UHSRUW 7KLV Ul
ILVFDO \HDUV WKURXJK )< VD WiRAMMD AWK JHQHUDOO\ DFFHSWHG DFF

PLOOLRQ 7KH )< $ GREVREESOHY DQG DSSOLFDEOH OHJDO UHTXLU
%XGIJHW LQFOXGHV DSSUR[LPDWHO) PLOOLRQ LQ

R FKLHYHPHQW LV YDOLG IF

JURXQGZDWHU UHPHGLDWLRQ FO I\§L>E %’L\Ig %Wéﬂ(gvd{rﬁu
P

o < 'H EHOLHYH WKDW RXU |
HQYLURQPHQWDO LPSURYHPHQW S¥SEVERP OUHKNEYLYH ILODQFLDO UHSRUW

"HSDUWPHQWx=V IDFLOLWLHYV R PHERRWHH BWBWYILFDWH RI $FKLHYHPHQW
FROOHFWLRQ DQG GLVSRVDO IDFLQEW) U BSOS WY 1 DUH VXEPLWWLQJ L
ZKLFK LQFOXGHV DQG WUDQVIHU VWDWLR®RR LER/WRUPRD@WVYWY HOLJLELOLW\ IRU
7KH PXOWL \HDU FDSLWDO SODQ LQEPX\SHIY DS@MR[LPDWH O\
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$FNQRZOHGJPHQWYV

7KLV UHSRUW FRXOG QRW KDYH EHHQ SUHSDUHG RQ D WLPHO\
EDVLV ZLWKRXW WKH HIILFLHQF\ DQG GHGLFDWLRQ RI WKH
'"HSDUWPHQWxV $FFRXQWLQJ VWDIlI :H DUH JUDWHIXO WR DOO
'"HSDUWPHQW HPSOR\HHV ZKR DVVLVWHG DQG FRQWULEXWHG WR LWV
SUHSDUDWLRQ :H WKDQN WKH &RXQW\xV )LQDQFH 'HSDUWPHQW
IRU WKHLU DVVLVWDQFH DQG VXSSRUW :H ZRXOG DOVR ZLVK WR
WKDQN WKH OD\RU DQG WKH OLDPL 'DGH &RXQW\
&RPPLVVLRQHUV IRU WKHLU FRQWLQXHG VXSSRUW LQ HQDEOLQJ
'DVWH ODQDJHPHQW (QWHUSULVH )XQG WR IXOILOO LWV UROH LQ
GHOLYHULQJ D KLJKO\ HIILFLHQW DQG HIIHFWLYH FRXQW\ZLGH
LQWHJUDWHG VROLG ZDVWH VHUYLFH WR WKH FRPPXQLW\

5HVSHFWIXOO\ VXEPLWWHG

OLFKDHO - )HUQDQGH]
'LUHFWRU '6:0

%RODQOH 6KRUXQNH -HDQ
'LYLVLRQ 'LUHFWRU %XGJHW DQG 3HUIRUPDQFH
ODQDJHPHQW

5DXO TUDEDQFR &3$%
&RQWUROOHU
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J)LODQFLDO 6HFWL
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ODQODJHPHQWXV 'LVFXVVLRQQDXOQGHEQD C

7KH :DVWH ODQDJHPHQW (QWHUSULVH )XQG U:DVWH ODQDJHPHQWU
'HSDUWPHQW RI 6ROLG :DVWH ODQDJHPHQW 'HSDUWPHQW WKH U'HS
IROORZLQJ ODQDJHPHQWxXV 'LVFXVVLRQ DQG $QDO\VLV 0'$ S5HIHUH
Rl 6ROLG :DVWH ODQDJHPHQW U'6:00 WKH U'HSDUWPHQWU DQG
UHSUHVHQW WKH DFWLYLWLHV RI WKH :DVWH ODQDJHPHQW (QWHUSL
ILQDQFLDO SHUIRUPDQFH SURYLGHY DQ RYHUYLHZ RI WKH ILQDQFL
BHSWHPEHU 7KH LQIRUPDWLRQ SUHVHQWHG LQ WKLV 0'$ VKR
FRQMXQFWLRQ ZLWK WKH LQIRUPDWLRQ IXUQLVKHG LQ WKH /HWWHU
BHFWLRQ :0xV ILQDQFLDO VWDWHPHQWYVY LQ WKLV VHFWLRQ DQG W
ILQDQFLDO SHUIRUPDQFH LQFOXGHG LQ WKH 6XSSOHPHQWDO 6F
LQIRUPDWLRQ DQG WKH 6WDWLVWLFDO 6HFWLRQ RI WKLV UHSRUW

+LJKOLJKWYV

JLQDQFLDO +LJKOLJKWYV

JLVFDO <HDU

A$SWBHSWHPEHU WKH 'HSDUWPHQWxV DVVHWV DQG GHIHUUHG F
H[FHHGHG LWV OLDELOLWLHY DQG GHIHUPHGOAGRQ@RIRVRPNIRQR XU
FRPSDUHG WROODWRBHSWHPEHU 21 WKH WRWDLO QIQRQHW SRVLWLR(
DV BHSWHPEHU PLOOLRRUHVAIQWHGYHVWPHQW LQ FDSLWDO D
PLOOZRY) UHVWULFWHG IRU GHEW VHUYLFH JURXQGZDWHU SURWI
EDODQFH RRLOQUIHSYHVHQWHG ® 8 WHYRVEIRW MRHEEQ/

a7TRW@OW SRYQWURMEMHG PLOOURIQOHFWLQJ WRWDO UHYHQXHV LQ
HISHQVHV IRU WKH ILV#FBSWHPBHUHQGHG

a)RU WKH ILVFDO GHBWHHPEGEHG WKH 'HSDUWRPHODN®NVQI UHYHQXH
LQFUHBVHGPLOOLRQ

a)RU WKH ILVFD Cs HESIMH ABRIGW G

O2SHUDWLQJ ([SHIQUMVGHSUHFLDWLRQ DQG FORVXUH DQG SRVWF
LODFWLYHGOIFQEDNVAHIBLOOLRQ

O'HSUHFLDWLRQQH[SHEBWHGIURP ILVFDO VW UWLVFDO \HDU

O&ORVXUH DQG SRVWFORVXUH FDUH H{BWWVH RAH & QD FR VY\H UHFRRC
WKRXVDQG

O1RQ RSHUDWLQJ DFWLYQRWQ HR\S MIUDWEHED O BIg-AP RO OURYXOWLQJ
IURP &29," UHLPEXUVHPHQWYV +XUULFDQH ,UPD UHLPEXUVHPHQ

O7KHUH ZHUH QR FDSLWDO FRQWULEXWLRQV UHFHLYHG GXULQJ IL

a7KH 'HSDUWPR@GOGW\E DGBIFOHDAMAHG PLOOGIRWLQJ WKH ILVFDO \HDU
6HSWHPEHU GXH WR UHJXODUO\ VFKHGXOHG SULQFLSDO SD\PHQW
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:DVWH ODQDJHPHQW (QWHUSULVH )XQGxV +LJKOLJKWYV
JLVFDO <HDU
4'XULQJ WKH ILVFDOHSWKHPEBGBHGWKH 'HSDUWPHQW VHUYLFHG DSSURJL
UHVLGHQW L DS SY®R[MPDWHRRXVHKROG FRPPHUFLID@G DFFRXQWV
DSSUR[LPDWIAGPPHUFLDO DFFIRXQWSUHYVHQMQFDEIDRHHRDBO
WKH ILVFDO \6HDSIWHI®GH G

a7KH DQQXDGAHWLIRH FRIHPBDEWWEQLQ ILVFDO \HDU

a'XuLQJ ILVFDO \BEPIWHE@EGHG GLVSRVDO HTUHWHDOHDWRQV WRWDOHG
DSSUR[LPDWHQ\OOMVRQYV DLQFUHDKWHQ FRPSDUHG WR WKH ILVFDO \HDU
6HSWHPEHU

Aa7KHGLVSRVDO FRQWUDEWVWLSSSHU WHRHQ GXULQJ WKH ILVFDO \HDU
6HSWHPEHU DQQFUHBVH ZKHQ FRPSDUHG WR WKH ILVFDO \HDU
6HSWHPEHU

a'XuLQJ ILVFDO bHEBBLWLRQV WR WKH 'HSDUWWR QW OH 6 D3$ SUDRJ LPUDRANVHHOR \
PLODIRDIOHHW DGGLWLRQV RPIDBGIURQPLPDWHO\

2YHUYLHZ RI WKH )LQDQFLDO 6WDWHPHQWYV

7KLV GLVFXVVLRQ DQG DQDO\VLV VHFWLRQ LV LQWHQGHG WR VHUYH DV
ILQDQFLDO VWDWHPHQWY ZLWK WKH QRWHVY WKHUHWR 7KH QRWHV WR W
D IXO0O XQGHUVWDQGLQJ RI WKH LQIRUPDWLRQ FRQWDLQHG LQ WKH ILQD

7KH 'HSDUWPHQWxV )LQDQFLDO 6WDWHPHQWY UHSRUW LQIRUPDWLRQ
DFFRXQWLQJ PHWKRGY OLNH WKRVH XVHG E\ SULYDWH VHFWRU FRPSDQL
WHUP DQG ORQJ WHUP ILQDQFLDO LQIRUPDWLRQ DERXW WKH 'HSDUWP
VWDWHPHQWY LQFOXGH WKH ILQDQFLDO SRVLWLRQ UHVXOWYV RI RSHU
'LVSRVDO DQG &ROOHFWLRQ 6\WWHPV 6XSSOHPHQWDO ILQDQFLDO GDW
SURYLGHG HOVHZKHUH LQ WKLV UHSRUW

7TKH 6WDWHPHQW RI 1HW 3RVLWLRQ LQFOXGHV DOO RI WKH 'HSDUWPH
OLDELOLWLHY DQG GHIHUUHG LQIORZV SURYLGLQJ LQIRUPDWLRQ DERXW
DVVHWY DQG GHIHUUHG RXWIORZV DQG REOLJDWLRQV WR FUHGLWRUYV
WKH GLITHUHQFH EHWZHHQ WRWDO DVVHWYV GHIHUUHG RXWIORZV DQG C
DV QHW SRVYVHWWRE® HHNV 7TKH LQFUHDVHY DQG GHFUHDVHYVY LQ QHW SRVL\
DV D YDOXDEOH LQGLFDWRU RI ZKHWKHU WKH ILQDQFLDO SRVLWLRQ F
GHWHULRUDWLQJ RYHU WLPH 7KLV VWDWHPHQW PD\ DOVR SURYLGH WKH
ILQDQFLDO IOH[LELOLW\ RI WKH '"HSDUWPHQW DORQJ ZLWK LWV FDSLWDO

$00 WKH 'HSDUWPHQWxV UHYHQXHYVY DQG H[SHQVHV DUH UHIOHFWHG R
([SHQVHV DQG &KDQJHV LQ )XQG 1HW 3RVLWHEBWHRPHWKH7/KLWFDO \HDU HC
VWDWHPHQW PHDVXUHV WKH OHYHO RI VXFFHVV E\ WKH "HKIDWWPHQWXxV F
VWDWHPHQW PD\ EH XVHG WR HYDOXDWH WKH 'HSDUWPHQWxV SURILWDI
GHWHUPLQH ZKHWKHU WKH '"HSDUWPHQW KDV VXFFHVVIXOO\ UHFRYHUHG
DQG RWKHU FKDUJHV

7KH '"HSDUWPHQWxV 6WDWHPHQW RI &DVK )ORZV SURYLGHV LQIRUPDWLR
UHFHLSWV DQG FDVK GLVEXUVHPHQWYV GXSMMPEHKWH ILVEDW \HDU HQG
VWDWHPHQW UHSRUWV VRXUFHV XVHV DQG QHW FKDQJHV LQ FDVK UH
FDSLWDO DQG QRQ FDSLWDO ILQDQFLQJ DFWLYLWLHYV
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J)LOQDQFLDO $QDO\WVLV RI WKH '"HSDUWPHQW

$V SUHYLRXVO\ PHQWLRQHG WKH 6WDWHPHQW RI 1HW 3RVLWLRQ
([SHQVHV DQG &KDQJHV LQ )XQG 1HW 3RVLWLRQ UHIOHFW LQIRUPDW
ZKLFK PD\ VHUYH DV D XVHIXO LQGLFDWRU RI ZKHWKHU WKH ILQD!
LPSURYLQJ RU GHWHULRUDWLQJ RYHU WLPH 7KHVH WZR VWDWHF
'"HSDUWPHQW DQG FKDQJHV LQ WKHP 7KH GLIIHUHQFH EHWZHHQ I
OLDELOLWLHYV GHIHUUHG LQIORZV LV RQH ZD\ WR PHDVXUH ILQDGQ
WLPH LQFUHDVHV RU GHFUHDVHV LQ WKH 'HSDUWPHQWxV QHW SR\
ILOQDQFLDO KHDOWK LV LPSURYLQJ RU GHWHULRUDWLQJ ,Q DGGLW
ILOQDQFLDO IDFWRUV LQFOXGLQJ EXW QRW OLPLWHG WR SRSXODWLF
UHJXODWRU\ UHTXLUHPHQWY DQG OHJLVODWLRQ

7KH DQDO\VLV EHORZ IRFXVHV RQ WKH 'HSDUWPHQWxV QHW SRVLW
\HDUV DQG DQG FKDQJHV LQ QHW SRVLWLRQ 7DEOH DPQ&XULQJ

7KH '"HSDUWPHQWxV DVVHWY DQG GHIHUUHG RXWIORZV RI UHVRXUF
LQIORZV Rl UHVRXUFHWO ARG PLOODWASWHPEHU DQG
UHVSHFWLYHO\

7+,6 6(&7,21 /()7 %/$1. ,17(17,21$//<
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$ VXPPDU\ RI WKH '"HSDUWPHQWxV VWDWHPHQWY RI QHW SRVLWLRQ DW ¢
EHORZ

7TDEOH ,

OLDPL 'DGH &RXQW\ )ORULGD
'"HSDUWPHQW RI 6ROLG :DVWH ODQDJHPHQW
:DVWH ODQDJHPHQW (QWHUSULVH )XQG

&RQGHQVHG 6WDWHPHQW RI 1HW 3RVLWLRQ

$W 6HSWHPEHU

,Q WKRXVDQGV
$VVHWYV

&XUUHQW $VVHWYV
7TRWDO 8QUHVWULFWHG $VVHWV
7TRWDO 5HVWULFWHG $VVHWYV
7TRWDO &XUUHQW $VVHWYV

1RQ &XUUHQW $VVHWYV
7TRWDO 5HVWULFWHG $VVHWYV
7TRWDO &DSLWDO $VVHWV
7TRWDO 2WKHU $VVHWYV o]
7TRWDO 1RQ &XUUHQW $VVHWV
7TRWDO $VVHWYV
7TRWDO '"HIHUUHG 2XWIORZV RI 5SHVRXUFHYV

7TRWDO $VVHWV DQG 'HIHUUHG 2XWIORZV RI 5HVRXUFHV

/LDELOLWLHYV
&XUUHQW /LDELOLWLHYV
7RWDO 3D\DEOH IURP 8QUHVWULFWHG $VVHWYV
7TRWDO 3D\DEOH IURP 5HVWULFWHG $VVHWYV
7TRWDO &XUUHQW /LDELOLWLHV

/IRQJ 7THUP /LDELOLWLHYV

7RWDO /RQJ 7THUP /LDELOLWLHV

7TRWDO /LDELOLWLHYV

7TRWDO 'HIHUUHG ,QIORZV RI 5HVRXUFHYV

7RWDO /LDELOLWLHVY DQG 'HIHUUHG ,QIORZV RI 5HVRXUFHV

1HW 3RVLWLRQ
I1HW ,QYHVWPHQW LQ &DSLWDO $VVHWYV
SHVWULFWHG
8QUHVWULFWHG

7TRWDO 1HW 3RVLWLRQ

6HH QRWHV WR WKH ILQDQFLDO VWDWHPHQWYV
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JLVFDO <HDU

$V BHSWHPEHU 1HW ,QYHVWPHQW L@ RQSWW VGRS MEHWHSDUWPHQW:
QHW SRVLWLRQ

7KH '"HSDUWPHQW XVHV WKHVH DVVHWY VXFK DV ODQG EXLOGLQJV
ILIWXUHV PDFKLQHU\ DQG HTXLSPHQW WR SURYLGH VHUYLFHV WR F
QRW DYDLODEOH IRU IXWXUH VSHQGLQJ ,W VKRXOG EH QRWHG WKELC
QHW Rl UHODWHG GHEW LQ 1HW ,QYHVWPHQW LQ &DSLWDO $VVHWYV
PXVW EH SURYLGHG DQQXDOO\ IURP RSHUDWLRQV VLQFH LW LV XQf
EH OLTXLGDWHG WR SDNWK®YHVO\LDHEQWLWLAES HEBROGH . D DAY Q
6HSWHPEHU IURP PLOOMWWHBWHPEHU 7TKLQFUHDDAH PDLQO\ WKH
FRPELQHG UHVXOW RI LQFUHDVHV LQ WKH EDODQFH IRU FDSLWDO C
DQG LQFUHDVHY LQ EDODQFHY UHODWHG WR FDSLWDO OHDVLQJ SD
FDSLWDO OHDVH SD\DEOHV 7KH EDODQFHV UHODWHG WR GHEW
UHSUHVHQWLQJ ERWK 1HW ,QYHVWPHQW LQ &DSLWDO $VVHWYV DQG !
DQG ODQGILOO FORVXUH JUDQWY $GGLWLRQDO LQIRUPDWLRQ FRQF
ORQJ WHUP GHEW FDQ EH IRXQG LQ 1RWHV DQG WR WKH ILQDQFLELC

$Q DGGLWLRQDO SRUWLRQ RI WKH 'HSDUWPHQWxV QHW SRVLWLRQ
HIWHUQDO UHVWULFWLRQV RQ KREZVWKHEMR DS REHQKRIPOW R G
DSSUR[LPDWHPLO MBRGWHPEHU IURP PLO MBRGWHPEHU
7KUVMQFUHIDAMHSULQFLSDOO\ GXH WR KLJKHU EDODQFHV LQ FDVK UHVW
SDUWLDOO\ RIIVHW E\ D GHFUHDVH LQ FDVK UHVWULFWHG IRU GHE
SULQFLSDO SD\PHQW REOLJDWLRQ $GGLWLRQDO LQIRUPDWLRQ FRQ!
FDQ EH IRXQG LQ 1RWH WR WKH ILQDQFLDO VWDWHPHQWYV

7KH UHPDLQLQJ EDOPQPHURSUHVHQAWVHWWISREWHBQ Rl QHW SRVLW
BHSWHPEHU DQQFUHRNH PLOQUR® PLOCLRQLVFDO \HDKLV
LQFUHDWIMHFWY WKH HITHFW RI KLJKHU XQUHVWULFWHG FDVK EDOD(
OLDELOLW)\ IRU 3HQVLRQ DQG +HDOWK ,QVXUDQFH 6XEVLG\ 3URJU
SRVLWLRQ JHQHUDOO\ UHSUHVHQWY EDODQFHV ZKLFK PD\ EH XVHG
WR FXVWRPHUV HPSOR\HHV DQG FUHGLWRUV 7KHVH EDODQFHV LQ
WKH LPSDFW RI WKH '"HSDUWPHQWxV RQJRLQJ UHFRJQLWLRQ RI WKH
FRVWVYV WRWDRLIOQLQR® PLOMMGHSWHPEHU DQG  UHVSHFWLYHO\
$GGLWLRQDO LQIRUPDWLRQ FRQFHUQLQJ WKH '"HSDUWPHQWxV OLDEL
FDQ EH IRXQG LQ 1RWH WR WKH ILQDQFLDO VWDWHPHQWYV

7+,6 6(&7,21 /()7 %/$1. ,17(17,21$//<
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&KDQIJHV LQ WKH '"HSDUWPHQWxV QHW SRVLWLRQ FDQ EH HVWDEOLVKHG
'"HSDUWPHQWxV VWDWHPHQWY RI UHYHQXHVY H[SHQVHV DQG FKDQJHV LQ
HQGHG 6HSWHPEHU 7TDEOH ,, VKRZQ EHORZ

7$%/( ,,

OLDPL 'DGH &RXQW\ )ORULGD

'HSDUWPHQW RI 6ROLG :DVWH ODQDJHPHQW
‘DVWH ODQDJHPHQW (QWHUSULVH )XQG

&KDQJHV ,Q 1HW 3RVLWLRQ

YRU )LVFDO <HDUV (QGHG
6HSWHPEHU

,Q WKRXVDQGV
2SHUDWLQJ 5HYHQXHV
6ROLG ZDVWH GLVSRVDO VHUYLFHV
6ROLG ZDVWH FROOHFWLRQ VHUYLFHV
BWLOLW\ VHUYLFH IHHV
(OHFWULFLW\ VDOHYV
2WKHU RSHUDWLQJ UHYHQXHV
7RWDO 2SHUDWLQJ 5HYHQXHV
,QWHUHVW LQFRPH
7RWDO 5HYHQXHV

2SHUDWLQJ H[SHQVHV H[FOXGLQJ GHSUHFLDWLRQ DQG FORVXUH SRVWFORVXUH
FDUH FRVWYV IRU LODFWLYH ODQGILOOV

'"HSUHFLDWLRQ
&ORVXUH SRVWFORVXUH FDUH FRVWV UHFRYHU\ IRU LQDFWLYH ODQGILOOV
,QWHUHVW H[SHQVH
&ORVXUH JUDQW
2WKHU QRQ RSHUDWLQJ H[SHQVH QHW
7RWDO ([SHQVHV

&KDQJHV LQ 1HW 3RVLWLRQ

7TRWDO 1HW 3RVLWLRQ EHJLQQLQJ RI WKH \HDU

7RWDO 1HW 3RVLWLRQ HQG RI WKH \HDU

TKQHW SRVQMMLRRMDVHBLOQIOQRIQRVFDO \BBWFRPSDUH®@ MURIRDVH PLOQ@IORIQRVFDO \HDU
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+LVWRULFDOO\ RSHUDWLQJ UHYHQXHV JHQHUDWHG E\ WKH 6\VWHF
VHUYLFHVY UHYHQXHV VROLG ZDVWH FROOHFWLRQ VHUYLFHV UHY
UHYHQXHV IURP WKH 5HVRXUFHY 5HFRYHU\ )DFLOLW\ DQG RWKHU R
5HYHQXHV LQFOXGH GLVSRVDO IDFLOLW\ IHHV RIILFH UHQWDO LQ
HQIRUFHPHQW ILQHYV SHUPLW IHHV DQG RWKHU PLVFHOODQHRXYV LC

JLVFDO <HDU

2SHUDWLQJ UKMFHAENWG PLOQUR® PLOOL®QLVFDO \MRU
PLOOLROQLVFDO \HBWOHFWLQJ WKH FRPELQHG HIIHFWV RI KLJKHU EDO
&ROOHFWLRQ 6HUYLFHV (OHFWULFLW\ 6DOHV DQG S8WLOLW\ 6HUYLI
EDODQFHV LQ 2WKHU 2SHUDWLQJ 5HYHQXHYV

'LVSRVDO 6HUYLFH\Q BUINBEDXE PLOOUF PLC LQ ILVF] WIRU

PLC LQ ILVF 7KLV LQFUHDVH UHIOHFWHG WKH HIITHFWV RI KL
WRQV UHFHLYHG E\ WKH 'LVSRVDO 6\WWHP LQ ILVFLQFUPBMIG (TXL

PLOONRQV LQ WKH ILVEBOWHPBHWQGHORP PLOOMRQV LQ WKH
ILVFDO \HDOHS@WGIRGEHU 'LVSRVDO WLSSIFQHDWR®S ILVFDO WRU
ILVFDO \HDURP SHU WRQ WSRHU WRQ IRU FRQWUDFWXDO FXVWRPHU
IURP SHU WRQ WSRHU WRQ IRU QRQ FRQWUDFWXDO FHKY WRRH WR D G

SHU WRQ IRU WKH DGGLWLRQDO IHH SDLG E\ WKRVH FXVWRPHL
VWDWLRQV

6ROLG :DVWH &ROOHFWLRQLGHUNENHYG PHOIBMKRAOY PLOAKRQLVFDO
\HDU IURP PLOAIROQVFDO \MMULQFUHDVH LQ WKH QXPEHU RI KR>
VHUYLFHG ZDV WKH PDLQ UHDVRQ IRU WKH UHYHQXH LQFUHDVH DOR
RI FRPPHUFLDO DFFRXQWYV XQLWYV VHUYLFHG &ROOHFWLRQ VHUYLF
WKH FXUEVLGH FROOHFWLRQ RI JPRG@E O B VDLCRI) MWD NDHAFHNSIN/U | R U
KRXVHKROG LQ ILVAFRUBWHOGHQWLDO FXUEQGGUHHPROQHBEMUMVRX® LW LQ
ILVFDO \HDIRUHVLGHQWLDO FRQGWDLKQRXNVNKRIGFHXULQJ WKH ILVFEDC
6HSWHPEHU WKH '"HSDUWPHQW VHUYLFHG DBSURHMPWMDHIO\ KR XV HK
XQLWGSUR[LPDWKIRXVHKROG FRPPHUPBIQDE DCFRRXQ WDARIFOHUFLD O
DFFRXOWWRPSDUHG WR DSSURUIHPOWHQWLDO KRXVSEKUR]Y IGP DAWH OV

KRXVHKROG FRPPHUPLDRD IFFRXQWDARIPOHUFLD O BKRRXQQWWK H
ILVFDO \HDBHBQ®YGEREHU

(OHFWULFLWFBEDOMNBLOOLRQ PLOQIRQLVFDO \HDRP PLOQIRQ
ILVFDO \HDUKLQFUHDNWWXOWHG IURP KLJKHU HOHFWULFLW\ VDOHV D
ZKHQ VDOHV ZHUH ORZHU WKDQ QRUPDO (OHFWULFDO UHYHC
DUUDQJHPHQWYV IRU WKH VDOH RI HOHFWULFLW\ JHQHUDWHG DW W
UHYHQXHV QHW RI FRVWV WR )3 / IRU VHUYLFHV LQ FRQQHFWLRQ Z
RWKHU DUH VKDUHG HTXDOO\ ZLWK WKH )DFLOLW\xV 2SHUDWRU

2WKHU 2SHUDWL QUH5G M FHRBWRNVH PLOGURQ PLOQIQRQRVFDO \HDU

IURP PLOQIRQ.VFDO \HDMKHU 2SHUDWLQJ 5HYHQXHV LQFOXGH 'LV
5HYHQXHV RIILFH UHQWDO LQFRPH SDUNLQJ ORW UHYHQXH ODQGIL
ODQG OHDVH UHYHQXH SHUPLW IHHV D@G FR\WRE&HILPAAMFH QBDQHR XV
SULQFLSDOO\ UHVXOWHG IURP D KLIJKHU WKDQ XVXDO EDODQFH LQ
YHH LQ WKH DPRXQWIRMA@RYDQWD IRU QRW PHHWLQJ WKH FRPELQH
7KLV GHFUHDVH ZDV SDUWLDOO\ RIIVHWBHBYKQRXHW 'LVSRVDO )DFLOL
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S8WLOLW\ 6HUYLFH YHHH OFHYWHRBUBWIVH PLOOMRQ PLOAIKR®KH ILVFDO

\HDU H@GGIBWHPEHU IURP PLOQIRQAVFDO \HKWBMQFUHDDM GXH WR
LPSURYHG FROOHFWDELOLW\ RI WKLV IHH 7KH XWLOLW\ VHUYLFH IHH LV
DQG ZDVWHZDWHU ELOOV W LV LQWHQGHG WR SURYLGH D VWDEOH \
SURWHFWLRQ DFWLYLWLHVY UHODWHG WR WKH ODQGILOOV LQ WKH 6\VW
OLPLWHG WR JURXQG ZDWHU UHPHGLDWLRQ ODQGILOO FORVXUH DQG |
ILVFDO \HDU WKH &RXQW\ LQFUHDVHG WKH H[LVWLQJ XWLOLW\ VHU
ZDVWHZDWHU ELOOV IURP WR LOQFUHDVLQJ WKH '"HSDUWPHQW x’
+RZHYHU WKH GLVWULEXWLRQ WR WKH '"HSDUWPHQW ZDV UHGXFHG WR
EXGIHW

7KH IROORZLQJ FKDUW VKRZV D FRPSDULVRQ RI RSHUDWLQJ UHYHQXHYV
HQGIBBIBWHPEHU DQG

2SHUDWLQJ SHYHQXHYV

'ROODU $PRXQW LQ 7KRXVDQGV
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JLVFDO <HDU

2SHUDWLQJ H3IHRVHWR GHSUHFLDWLRQ H[SHQVH DQG FORVXUH DQ!
LODFWLYHGHPBFPQE DL\OHOBWLOOURR® PLOQIROQVFDO \WRU PLOOLRQ
LQ ILVFDO \HDU

$ VXPPDU\ RI WKH '"HSDUWPHQWxV 2SHUDWLQJ ([SHQVHV 3ULRU WR '
SBRVWFORVXUH &DUH &RVWYV IRU ,QDFWLYGHSIWHFPIEOOV DRG WKH \H
UHVSHFWLYHO\ LV DV IROORZV 7DEOH

7$%/( ,,,

OLDPL 'DGH &RXQW\ )ORULGD
'"HSDUWPHQW RI 6ROLG :DVWH ODQDJHPHQW
:DVWH ODQDJHPHQW (QWHUSULVH )XQG

6 XPPDU\ RI 2SHUDWLQJ ([SHQVHV 3ULRU WR '"HSU
([SHQVH DQG &ORVXUH SRVWFORVXUH &DUH IRU

IRU WKH )LVFDO &H®PWM ABKEWH CGD Q G UHVSHFWLYHO\ LQGLFDWLQJ WKH DPRXQW RI FKEL
DV FRPSDUHG WR )LVFDO <HDU

2SHUDWLQJ ([SHQVHV 3ULRU WR 'HSUHFLDWLRQ ([SHQVH DQ®FUHDVH
&ORVXUH 3RVWFORVXUH &DUH IRU ,QDFWLYH /DQGILOOV 'HFUHDVH

,Q WKRXVDQGYV

/DQGILOO GLVSRVDO RSHUDWLRQV LQFOXGLQJ FKDQJH LQ FORVXUH
SRVWFORVXUH FDUH FRVW HVWLPDWHY IRU DFWLYH ODQGILOOV

'DVWH WR HQHUJ\

7UDQVIHU RSHUDWLRQV

*DUEDJH FROOHFWLRQ

7UDVK FROOHFWLRQ

5HF\FOLQJ

/LWWHU FRQWURDO

YDFLOLW\ PDLQWHQDQFH

(QIRUFHPHQW DQG HQYLURQPHQWDO FRPSOLDQFH
*HQHUDO DQG DGPLQLVWUDWLYH

7TRWDO

7KLY  PLOGHFRUHDRISHUDWLQJ H[SHIHWHWHG ORZHU EDODQFHV LQ
VHIPHQWY *HQHUDO $GPLQLVWUDWLRQ /DQGILOO DQG 'LVSRVDO 2
/JLWWHU &RQWURO 7KHVH ZHUH SDUWLDOO\ RIIVHW E\ LQFUHDVHV L«
7UDQVIHU 2SHUDWLRQV *DUEDJH &ROOHFWLRQ 7UDVK &ROOHFWLF
(QYLURQPHQWDO

7KHGHFUHD®HQGILOO DQG 'LVSRWDHHQYHYDERLR@WR®E® PLOOLRQ
ILVFDO \HDWR PLOOL@RQLVFDO \FSWWPDULO\ UHVXOWHG IURP UHV)
FRQWUDFWXDO VHUYLFHV SDUWLDOO\ RIIVHW E\ WKH LQFUHDVH LG
FORVXUH DQG SRVWFORVXUH FDUH
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‘DVWH WR (QHUJ\LBBSHIEWHG PLOQUR® PLOAQLRQLVFDO \MIRU
PLOQIQRIQVFDO \HBUQFUHDH\HXOWHG IURP KLJKHU FRQWUDFWXDO VHU?

7KH LQFUHDVH LQ 7UDQ" PLOBURR/LRPQV EIORQVFDO \WRU
PLOOLRQ.VFDO \SIDWPDULO\ UHVXOWHG IURP UHVWUXFWXULQJ Rl FRQWUDF

7KH FRVW Rl WKH *DUEDJH &ROOHFWLRQ RSHUDWLRQ DOVR UHPDLQHG S
DQQFUHR WKRXVIRQ®J IURPPLOQIORQRVFDO \WBU PLOQIORQRVFDO
\HDU

7UDVK FROOHFWLRBDUHBHIQ&HYAUR® PLOQIRQVFDO \WRU
PLOOL@®QLVFDO \HIKWQFUHDNWWXOWHG IURP KLJKHU EDODQFHV LQ FRQWULI
FKDUJHV IRU FRXQW\ VHUYLFHVY SHUVRQQHO FRVWV DQG JHQHUDO DGPL

SHF\FOLQJ FRVW UHPDLQHG SUDFWPEDOGR MYFIODQ YMER B W
PLOOLRQ.VFDO \HDU

ILWWHU FRQW U R ® FUWHIBNHF WK 8 XIV IJRE® PLOOLRQLVFDO \RVMRU
PLOQIORQVFDO \WIHYXOWLQJ IURP ORZHU SHUVRQQHO FRVWV DQG FR

J)DFLOLW\ ODLQWHQDQFH FRVW UHPDLQHG SUDFWLKRXOWDNREFKDQIJHG GHF
PLOOUROQLVFDO \HIRP PLOQ@ORKQRVFDO \HEKBHFUHDNWXOWHG IURP ORZHU
PDLOQWHQDQFH FRVWY DQG FRQWUDFWXDO VHUYLFHYV

(QIRUFHPHQW (QYLURQPHQWD OLQRKPSITEVHEHFH GIQEIR@\PH\D ALLGR Q
ILVFDO \HDMR PLOQ@QRIQRVFDO \HEKUQFUHDNWHXOWHG IURP KLJKHU EDODQFH
SHUVRQQHO FRVWY DQG FRQWUDFWXDO VHUYLFHYV

*HQHUDO $GPLQLVWUDHWFIUHIEHHSH PY OO UR® PLOOQIROQLVFDO \HDU

WR PLOOLRQLVFDO \HIXBHFUHDYHIHQHUDO DQG DGPLQLVWUDWLYH H
IURP ILVFDO \WWRULVFDO WIDUJEH DWWULEXWHG WR WKH IROORZLQJ IDFWR
*$6 % )56 3HQVLRQ +,6 DOORFDWHG H[SHQVHV IRU ILVFDO \HDU
DOORZDQFH IRU GRXEWIXO PDBORR@WWHIRUWNR &RYDQWDxV &RPELQHG &
*XDUDQWHH 2YHUDJH 3HQDOW\ )HH IRU ILVFDO \HDU $Q LQFUHI
DOORFDWHG H[SHQVHV IRU ILVFDO \HDU DQG ,QFUHDVHV LQ RYHU
HITHFW RI WKHVH LWHPV FDXVHG JHQHUDO DGPLQLVWUDWLYH H[SHQVHYV
\HDU OHDGLQJ WR WKH GHFUHDVH LQ ILVFDO \HDU DQG JRLQJ E
RSHUDWLRQYV

6LIQLILFDQW GHFUHDVHV ZRQUH \GFOHOQMRIDWD $GPLE[LYMQAHVL DI G
/IDQGILOO DQG 'LVSRVDO 2SHUDWLRQV ZKHQ VWWRIPSB UGHEF WHRD VIHWF Z & U\HH D |
SDUWLDOO\ RIIVHW E\ LQFUHDVHV LQ :DVWH WR (QHUJ\ 7UDQVIHU 2SHUD\
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7KH IROORZLQJ FKDUW VKRZV RSHUDWLQJ H[SHQVHV EHIRUH GHSU
SRVWFORVXUH FDUH IRU LQDFWLYH O®BHSGNHPEWURU WKH ILVFDO \HD!

2SHUDWLQJ ([SHQVHV %YHIRUH '"HSUHFLDWLRQ DQ
SRVWFORVXUH &DUH &RVWYV IRU ,QDFWLYH /DQGII

$v D BHUFHQWDJH RI 7TRWDO

J)LVFDO <HDU

'"HSUHFLDWLRQLGPFIHOAMHG PLOOUR® ILVFDO \MRUILVFDO \HDU

$GGLWLRQDO LQIRUPDWLRQ FRQFHUQLQJ WKH 'HSDUWPHQWxV GHSU
WKH ILQDQFLDO VWDWHPHQWY DQG DGGLWLRQDO LQIRUPDWLRQ FR
DQG HTXLSPHQW FDQ EH IRXQG LQ 1RWH WR WKH ILQDQFLDO VWDW
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&KDQJIJHV LQ HVWLPDWHYV IRU FORVXUH DQG SRVWFORVXUH FDUH IRU LQ

UHVXOWHG WRRXVERMW UHFRYHU\ C PLOMURRGVWRIFRYHU\ LQ ILVFDO \HELC
7KLV FRPSRQHQW LQFOXGHYV H[SHQVHVY DVVRFLDWHG ZLWK WKH FORYV
ODLQ /DQGILOO DW 1 WK 6WUHHW O0DLQ WKH DVVXPSWLRQ RI L

HQKDQFHPHQWYV WR 7D\ORU 3DUN 20LQGD 3DUN WKH FORVXUH DQG SR
'DGH /DQGILOO VLWH 26' DQG WKH 2MXWKRQMBR\GWD UHFRY HW\KBXULQJ
ILVFDO \HIXDDV SULPDULO\ GXH WR FKDQJH UHGXFWLRQ LQ HVWLPDWH U
UHVSRQVLELOLW\ IRU FORVXUH HQKDQF HPLHOQMRRW RJ EBR @ HD\Q G XLA.@ J 7 K
ILVFDO \HZDV SULPDULO\ GXH WR FKDQJH UHGXFWLRQ LQ HVWLPDWHV L
UHVSRQVLELOLW\ IRU FORVXUH HQKDQFHPHQWY WR 7D\ORU 3DUN DQG 0
UHVXOW IURP WKH 'HSDUWPHQWxV SRVWFORVXUH FDUH H[SHULHQFH $G
'HSDUWPHQWxV FORVXUH DQG SRVWFORVXUH FDUH FRVWV IRU LQDFWLYF
WKH ILQDQFLDO VWDWHPHQWYV

1RQ RSHUDWLQJ H[SHQVHVQQHW FRIOUWNB)XGIFE O Q QR@HW UHYHQXH DV
FRPSDUHG WRLODOQR@HW UHYHQXHV LQ TKWF DL OHIEKID@ JH UHVXOWHG
PDLQO\ IURP ORZHU LQWHUHVW LQFRPH SDUWLDOO\ RIIVHW E\ ORZHU QRC

&DSLWDO &RQWULEXWLRQV
J)LVEDO <HDU

'XULQJ ILVFDO \HDQW® ‘DVWH ODQDJHPHQW UHFHLYHG QR IXQGV LC
FRQWULEXWLRQV

&DSLWDO $VVHWV $QG 'HEW $GPLQLVWUDWLRQ

&DSLWDO $VVHWYV

JLVFDO <HDU

$V RIHSWHPEHU WKH 'HSDUWPHQW KDG DSBURQUMINMMONG LQ FDSLWDO
DVVHWYV LQFOXGLQJ ODQGILOOV WKH 5HVRXUFHV 5HFRYHU\ )DFLOLW\ W
&HQWHUV 7 5 &HQWHUV FRQVWUXFWLRQ LQ SURJUHVV IXUQLWXUH IL
7KLV DPRXQW UHSUEVWHBRAMHSBQRI[LP DWH OO UR® PLOORWQ
BHSWHPEHU 7KLQFUHDNWIMOHFWHG WKH HIIHFWV RI DVVHW DGGLWLRQV S
VDOHV DQG WKH ZULWH RIl Rl DVVHWV FRPELQHG ZLWK WKH HIIHFW
GHSUHFLDWLRQGFDO \HDU

ODMRU FDSLWDO DVVHWY DFWLYQWOR®&H GQW KHVIRRBOMD RZLQ J

Aa3URMHFWY FRQWLQXHG LQ FRQQHFWLRQ ZLWK &ROOHFWLRQ )DFLOL
,PSURYHPHQWY :HVW DQG 6RXWKZHVW 75 &HQWHU 6WUHHW *XI
,PSURYHPHQWY &HQWUDO 7UDQVIHU 6WDWLRQ &RPSDFWRU 3KDVH ,,
/IDQGILOO *DV ODQDJHPHQW 6\VWHP 'LVSRVDO )DFLOLW\ %DFN XS *HQ
,PSURYHPHQWY 'LVSRVDO 6FDOHKRXVH ([SDQVLRQ 3URMHFW 1RUWK '
3KDVH 1RUWKHDVW 7UDQVIHU 6WDWLRQ 6XUJH 3LW 7LSSLQJ )ORRU
WKH 5HVRXUFHV 5HFRYHU\ )DFLOLW\ 5HSODFHPHQW RI 6FDOHV DW 'LV
*URXQG :DWHU 7UHQFK 6RXWK 'DGH /DQGILOO &HOO *DV ([ WUDFWLRC
&RQVWUXFWLRQ 6RXWK 'DGH /DQGILOO ([SDQVLRQ ,PSURYHPHQW ©6R
,PSURYHPHQWY DQG :HVW 7UDQVIHU 6WDWLRQ 7LSSLQJ )ORRU 7KH S
WKH FORVXUH SURMHFWY GLVFXVVHG EHORZ
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a,Ww VKRXOG EH QRWHG WKDW ZKLOH LQFOXGHG LQ WKH '"HSDUWPH
DFFRUGDQFH ZLWK JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQF
FRPSOHWLRQ WKHUHIRUH FHUWDLQ FRVWV RI FORDXUBHESUHBRMHEFYV
HIFOXGHG IURP SURSHUW\ SODQW DQG HTXLSPHQW LQ WKH VXPPL

'XULQJ ILVFDO WHKOW 'HSDUWPHQW FRQWU W K R X WSDEQUSR KLHPVDHA H O\
FORVXUH SURMHFWV $GGLWLRQDO LQIRUPDWLRQ FRQFHUQLQJ Wt
FDUH FRVWV IRU DFWLYH DQG LQDFWLYH ODQGILOOV FDQ EH IRXQ

a&DSLWDO SURMHFW DGGLWLRQWR®DWHGE DIS\GRJRE L BHDNRED 1O HHW
DGGLWLRQV RI DSSURIDRDWRRBO\

'XULQJ ILVFDO \GIPBHYHQW RU FKDQJH LQ FLUFXPVWDQFH RFFXUUHG
VLIQLILFDQW GHFOLQH LQ WKH VHUYLFH XWLOLW\ LPSDLUPHQW RI

7+.,6 6(&7,21 /()7 %/$1. ,17(17,21$//<
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7KH IROORZLQJ WDEOH 7DEOH ,9 VXPPDUL]J]HV WKH 'HSDUWPHQWXxV FI
DFFXPXODWHG GHSUHFLDWLRQ DW 6HSWHPEHU

7$%/( ,9

OLDPL 'DGH &RXQW\ )ORULGD

'HSDUWPHQW RI 6ROLG :DVWH ODQDJHPHQW
‘DVWH ODQDJHPHQW (QWHUSULVH )XQG

&DSLWDO $VVHWYV DQG $FFXPXODWHG '"HSUHFLDWLRC

$W 6HSWHPEHU

,Q WKRXVDQGYV
%XLOGLQJV DQG LPSURYHPHQWYV
ODFKLQHU\ DQG HTXLSPHQW

&DSLWDO $VVHWV GHSUHFLDEOH
$FFXPXODWHG GHSUHFLDWLRQ
/DQG

&RQVWUXFWLRQ LQ SURJUHVV

&DSLWDO $VVHWV 1HW

$GGLWLRQDO LQIRUPDWLRQ FRQFHUQLQJ WKH FKDQJHV LQ WKH '"HSDUWP|
1RWH WR WKH ILQDQFLDO VWDWHPHQWYV

/IRQJ WHUP "HEW
JLVEDO <HDU
$WeHSWHPEHU WKH 'HSDUWPHQW KDG DSSIURJLBRYEO\SD\DEOH
RXWVWDQGLQJ DV FRPSDUHG WRLOGIEFRQQGCDVEHEEOWHWWDQGLQJ DW
BHSWHPEHU  7KH PLOOO@®® PLOCIRRQGY SDDMBEGNVHPEHU
DQEHSWHPEHU UHVSHFWLYHO\ DUH VHFXUHG E\ D SULRU OLHQ XSI
30HGJHG 5HYHQXHV Rl WKH 6\WVWHP WKDW LV 1HW 2SHUDWLQJ 5HYHQXH
GRFXPHQWY DV RSHUDWLQJ UHYHQXHV UHGXFHG E\ RSHUDWLQJ H[SHQVI
FRYHQDQW WKH 'HSDUWPHQW LV UHTXLUHG WR PHHW GHEW VHUYLFH
2SHUDWLQJ 5HYHQXHV LQ HDFK ILVFDO \HDU PXVW HTXDO RU H[FHHG
LQWHUHVW UHTXLUHPHQWY RQ WKH ERQGYV

JRU WKH \HDBHIS®/GHPEHU WKH 'HSDUS/HWEWW AW YLFHHFRYBUHDBJIH

DV FRPSDUHG IMDRWKH ILVFDO6 HSDVH PIRWHG 7KLY FUHIDY H
FRYHUDJH LV DWWULEXWHG PRVWO\ WR D VLIJQLILFDQW GHFUHDVH LQ VH
KLIKHU 125 UHVXOWLQJ IURP KLJKHU RSHUDWLQJ UHYHQXHY DQG ORZ
VHUYLFH UHTXLUHPHQW IRADVLVAOL@WOBBRYFUHBYVH PLOMKHRY
FRPSDUHG WR WKH IUDHAXQUHPHQWLRIOLRQ

7KH ERQG UDWH FRYHQDQW SHUPLWV WKH 1HW 2SHUDWLQJ 5HYHQXHV L
E\ DGGLQJ DPRXQWV RQ GHSRVLW LQ WKH 5DWH 6WDELOL]DWLRQ )XQG |
SUHFHGLQJ ILVFDO \HDU LQ DQ DPRXQW QRW WR H[FHHG RI 1HW 2St
\HDU WKH FDOFXOIEWLRBURILFHFRXGWDQH H[EOXGHG DGMXVWPHQWYV WF
1HW 2SHUDWLQJ 5HYHQXHV IURP WKH 5DWH 6WDELOL]JDWLRQ )XQG :LW
BWDELOL]DWLRQ WKH GHEW VHUYLFH FRYHUDJH FDOFXODWLRQ LQFUHDVF
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2Q 6HSWHPEHU JLWFK 5DWLQJV XSJUDGHG WR O$$ O LWV UDV
1RYHPEHU IRU WKH RXWVWDQGLQJ 6ROLG :DVWH 5HYHQXH 5t

7TKH 2XWORRN ZDV UDWHG 6WDEOH

SUHYLRXV UDWLQJY ZHUH DV IROORZV

'XULQJ 1RYHPEHU WKH '"HSDUWPHQW XSGDWHG LWV ERQG UDWLC
LQ FRQQHFWLRQ ZLWK WKH LVVXDQFH Rl WKH 5HYHQXH 5HIXQGLQJ %

'6:0 UHFHLYHG WKH IROORZLQJ UDWLQJV

a2Q 1RYHPEHU JLWFK 5DWLQJV DIILUPHG LWV O$%$ x UDWLQJ |
S5HYHQXH SHIXQGLQJ %RQGYV 6HULHYV 7KH 2XWORRN ZDV UDWH

a2Q 1RYHPEHU 6WDQGDUG 3RRUxV 5DWLQJV 6HUYLFHV UD
:DVWH 6\WVWHP 5HYHQXH %RQGV G6HULHYV DQG WKH
DQWLFLSDWHG WR EH UHIXQGHG IURP 0% x WR O%$$

a$W WKH VDPH WLPH 6WDQGDUG 3RRUXV DVVLJQHG LWV O0$$ O
S5HIXQGLQJ %RQGV 6HULHV

a2Q 1RYHPEHU JLWFK 5DWLQJV DIILUPHG LWV O$ x UDWLQJ
RQ WKH 6ROLG :DVWH 6\VWHP 5HYHQXH %RQGV 6HULHV C
ERQGY DQWLFLSDWHG WR EH UHIXQGHG

a$w WKH VDPH WLPH )LWFK DVVLJQHG DQ O$ x UDWLQJ WR WKH
%RQGYV 6HULHV

7+.,6 6(&7,21 /()7 %/$1. ,17(17,21$//<
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7KH VXPPDU\ RI WKH '"HSDUWPHQWxV GHEW REOLJDWLRQV DW 6HSWHPEHU

7$%/( 9

OLDPL 'DGH &RXQW\ )ORULGD

'HSDUWPHQW RI 6ROLG :DVWH ODQDJHPHQW
‘DVWH ODQDJHPHQW (QWHUSULVH )XQG

6XPPDU\ RI WKH '"HSDUWPHQWxV "HEW 2EOLJDWLRQV

6HSWHPEHU
,Q WKRXVDQGYV

$PRXQW 2XWVWDQWHQHVW 5DWHYV
S5HYHQXH S5HIXQGLQJ %YRQGV

7TRWDO

5HIOHFWYV WKH HIITHFWV RI UHIXQGLQJ RI 6HULHV DQG E\ 6HULHV

6BHSWHPEHU
,Q WKRXVDQGYV

$PRXQW 2XWVWDQWHQHVW 5DWHYV
S5HYHQXH 5HIXQGLQJ %RQGV

7TRWDO

5HIOHFWV WKH HITHFWV RI UHIXQGLQJ RI 6HULHV DQG E\ 6HULHV

$GGLWLRQDO LQIRUPDWLRQ FRQFHUQLQJ WKH :08V RXWVWDQGLQJ ORQJ WHUP GHEW DQG F
FDQ EH IRXQG LQ 1RWH WR WKH ILQDQFLDO VWDWHPHQWY DQG 7DEOH ;,, Rl WKH 6WDWLVW

(FRQRPLF )DFWRUV DQG 1H[W <HDUxV %XGJHW DQG ¢

Aa0LDPL 'DGH &RXQW\xV SRSXODWLRQ GHEUHDWHGUHS RUWWVFIBD® ENM DK H
'"HPRJUDSKLF DQG (FRQRPLF ,QIRUPDWLRQ 6FKHGXOH SURYLGHG E\ W
%XUHDX RI (FRQRPLF DQG %XVLQHVYVY 5HVHDUFK

a'XuLQJ WKH ILVFDOHSHWHPHRBGH® KH DYHUDJH DQQXDO QXPEHU RI KRXV
UHVLGHQWLDO XQLWYV KRXVHKROG FRPPHUFLDO DFFRXQWY DQG FRPI
'"HSDUWPHQW LQFUNDYBG WKH SUHYLRXV WZR ILVFDO \HDUV WKH DYHU
Rl KRXVHKROG XQLWYV KRXVHKROG FRPPHUFLDO DFFRXQWYV DQG FRF
DQG IRU ILVFDO \PP@QW ILVFDO \HDU UHVSHFWLYHO\ ,QIF
FRQFHUQLQJ WKH 'HSDUWPHQWxV DYHUDJH DQQXDO QXPEHU RI KR
FRPPHUFLDO DFFRXQWYV DQG FRPPHUFLDO DFFRXQWY FDQ EH IRXQG I
,QIRUPDWLRQ 6HFWLRQ RI WKLY UHSRUW
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a7KH QXPEHUV RI GLVSRVDO HTXLYDOHQW UBIBQXRLWROQNRQZ HRUH
ILVFDO \HDUV DQG UHVSHFWLYHO\ ,QIRUPDWLRQ FRQFHUQLQ
GLVSRVDO HTXLYDOHQW UHYHQXH WRQV FDQ EH IRXQG LQ 7DEOI
6HFWLRQ RI WKLV UHSRUW

$00 WKHVH IDFWRUV ZHUH FRQVLGHUHG LQ WKH SUHSDUDWLRQ RI

7KH $GRSWHG %XGJHW IRU ILVFDO \HDU LQFOXGHYV

Aa$GLVSRVDO FRQWURBRFW WEHSLQYROHH KIQWUHDWHIU ILVFDO \HDU
UHIOHFMQF WHIBY WKH FRQVXPHU SULFH LQGH[ &3, VWLSXODWHG IF

a7KH GLVWULEXWLRQ WR WKH '"HSDUWPHQW IRU LWV VKDUH RI WKH
a7KH DQQXDO IHH IRU FXUEVLGH FR GOHFMRRWVHEKR®G UHPDLQ DW

a7KH EDODQFH LQ WKH 'LVSRVDO )XQGxV 5DWH PUDBELRIRDWLRQ
6HSWHPEHU 7KH $GRSWHG %XGJHW IRU ILVFDO \HDU GRHV QF
IXQGV IURP 5DWH 6WDELOL]DWLRQ

SHTXHVW )RU ,QIRUPDWLRQ

7KLV ILQDQFLDO UHSRUW LV GHVLJQHG WR SURYLGH FXVWRPHUV Fl
D JHQHUDO RYHUYLHZ RI WKH 'HSDUWPHQWxV ILQDQFHV 4XHVWLRC
SURYLGHG LQ WKLV UHSRUW RU UHTXHVWYV |IRU DGGLWLRQDO ILQD
ZULWLQJ WR WKH &4RQWUROOHU 'HSDUWPHQW RI 6ROLG :DVWH 0DQEC
OLDPL )ORULGD

7+.,6 6(&7,21 /()7 %/$1. ,17(17,21$//<
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:DVWH ODQDJHPHQW (QWHUSULVH )XQG
$Q (QWHUSULVH )XQG RI WKH '"HSDUWPHQW RI 6ROLG :DVWH 0
$ " HSDUWPHQW RI OLDPL 'DGH &RXQW\ )ORULGD

6WDWHPHQW RI 1HW 3RVLWLRQ

$VVHWYV
&XUUHQW $VVHWYV

6HSWHPEHU
,Q WKRXVDQGV

&DVK DQG FDVK HTXLYDOHQWYV

L QYHVWPHQWYV

$FFRXQWYV UHFHLYDEOH QHW RI DOORZDQFH
'XH IURP RWKHU JRYHUQPHQWY QHW RI DOORZDQFH

2WKHU

7TRWDO 8QUHVWULFWHG &XUUHQW $VVHWYV

&XUUHQW 5HVWULFWHG $VVHWV

&DVK DQG FDVK HTXLYDOHQWYV

L, QYHVWPHQWYV

'XH ITURP RWKHU JRYHUQPHQWY QHW RI DOORZDQFH
'XH IURP 2WKHU &RXQW\ )XQGV
7TRWDO 5HVWULFWHG &XUUHQW $VVHWYV

7TRWDO &XUUHQW $VVHWYV

1RQ &XUUHQW $VVHWYV
5SHYVWULFWHG $VVHWYV
&DVK DQG FDVK HTXLYDOHQWYV
L QYHVWPHQWYV

7TRWDO 5HVWULFWHG 1RQ &XUUHQW $VVHWYV

&DSLWDO $VVHWYV
7RWDO &DSLWDO $VVHWV QHW

7TRWDO 1RQ &XUUHQW $VVHWV

7TRWDO $VVHWYV

'"HIHUUHG 2XWIORZV RI 5HVRXUFHV

3HQVLRQ UHODWHG
3RVWHPSOR\PHQW EHQHILWYV

7TRWDO 'HIHUUHG 2XWIORZV RI 5HVRXUFHYV

7TRWDO $VVHWYV DQG 'HIHUUHG 2XWIORZV

7KH DFFRPSDQ\LQJ QRWHV WR WKH

ILOQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SDUW RI W
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6HSWHPEHU
,Q WKRXVDQGYV

/ILDELOLWLHYV
&XUUHQW /LDELOLWLHYV

3D\DEOH IURP 8QUHVWULFWHG $VVHWYV
$FFRXQWY SD\DEOH DQG DFFUXHG H[SHQVHYV
'XH WR RWKHU FRXQW\ IXQGV
&RPSHQVDWHG DEVHQFHYV
2WKHU FXUUHQW OLDELOLWLHYV
/[LDELOLW\ IRU FORVXUH SRVWFORVXUH FDUH FRVWYV

7RWDO 3D\DEOH IURP 8QUHVWULFWHG $VVHWYV

3D\DEOH IURP 5SHVWULFWHG $VVHWYV
$FFRXQWY SD\DEOH
$FFUXHG LQWHUHVW SD\DEOH
%RQGV SD\DEOH
&DSLWDO OHDVH REOLJDWLRQ
7RWDO 3D\DEOH IURP 5HVWULFWHG $VVHWYV

7TRWDO &XUUHQW /LDELOLWLHYV

/IRQJ 7THUP /LDELOLWLHYV
/RQJ WHUP SRUWLRQ RI ERQGY SD\DEOH QHW RI XQDPRUWL]HG SUHPLXPV DQG GL!
&DSLWDO OHDVH REOLJDWLRQ
/ILDELOLW\ IRU FORVXUH SRVWFORVXUH FDUH FRVWYV
&RPSHQVDWHG DEVHQFHYV
2WKHU ORQJ WHUP OLDELOLWLHYV
3HQVLRQ UHODWHG
BRVWHPSOR\PHQW EHQHILWYV
7TRWDO /RQJ 7THUP /LDELOLWLHYV

7TRWDO /LDELOLWLHV

'"HIHUUHG ,QIORZV RI 5HVRXUFHV
'"HIHUUHG JDLQ RQ UHIXQGLQJ
3HQVLRQ UHODWHG
3RVWHPSOR\PHQW EHQHILWYV

7RWDO 'HIHUUHG ,QIORZV RI 5HVRXUFHV

7RWDO /LDELOLWLHV DQG 'HIHUUHG ,QIORZV

1HW 3RVLWLRQ
I1HW LQYHVWPHQW LQ FDSLWDO DVVHWYV
S5SHVWULFWHG IRU
'"HEW VHUYLFH
*URXQGZDWHU SURWHFWLRQ
5DWH VWDELOL]DWLRQ
2SHUDWLQJ UHVHUYH
%RQG UHVHUYH
2WKHU UHVHUYH
7TRWDO 5HVWULFWHG

8QUHVWULFWHG

7RWDO 1HW 3RVLWLRQ

7KH DFFRPSDQ\LQJ QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SDU\
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:DVWH ODQDJHPHQW (QWHUSULVH )XQG
$Q (QWHUSULVH )XQG RI WKH '"HSDUWPHQW RI 6ROLG :DVWH 0
$ '"HSDUWPHQW RI OLDPL 'DGH &RXQW\ )J)ORULGD

6WDWHPHQW RI 5SHYHQXHV ([SHQVHV DQG &KDQJHV |
)XQG 1HW 3RVLWLRQ

YRU WKH
JLVFDO <HDU (QGHG
6HSWHPEHU

,Q WKRXVDQGV

2SHUDWLQJ 5HYHQXHV
6ROLG ZDVWH GLVSRVDO VHUYLFHV
6ROLG ZDVWH FROOHFWLRQ VHUYLFHYV
S8WLOLW\ VHUYLFH IHHV
(OHFWULFLW\ VDOHYV
2WKHU RSHUDWLQJ UHYHQXHYV

7RWDO 2SHUDWLQJ 5HYHQXHYV

2SHUDWLQJ ([SHQVHYV

/IDQGILOO GLVSRVDO RSHUDWLRQV LQFOXGLQJ FKDQJH LQ FORVXUH SRVWFORVXUH FI
HVWLPDWHYV IRU DFWLYH ODQGILOOV

:DVWH WR HQHUJ\

7UDQVIHU RSHUDWLRQYV

*DUEDJH FROOHFWLRQ

7UDVK FROOHFWLRQ

5HF\FOLQJ

/LWWHU FRQWURO

)DFLOLW\ PDLQWHQDQFH

(QIRUFHPHQW DQG HQYLURQPHQWDO FRPSOLDQFH
*HQHUDO DQG DGPLQLVWUDWLYH

6 XEWRWDO

'"HSUHFLDWLRQ
&ORVXUH 3RVWFORVXUH &DUH &RVWYV 5HFRYHU\ IRU ,QDFWLYH /DQGILOOV

7RWDO 2SHUDWLQJ ([SHQVHV

2SHUDWLQJ ,QFRPH

1RQ 2SHUDWLQJ 5HYHQXHV ([SHQVHV
,QWHUHVW LQFRPH
,QWHUHVW H[SHQVH
&ORVXUH JUDQWYV
2WKHU ,QFRPH H[SHQVH QHW
+XUULFDQH UHODWHG H[SHQVHYV
&29," 3UHYHQWLRQ
,QWHUIXQG 7UDQVIHU
2WKHU
7RWDO 1RQ 2SHUDWLQJ 5HYHQXHV ([SHQVHV 1HW
&KDQJH LQ 1HW 3RVLWLRQ
7RWDO 1HW 3RVLWLRQ EHJLQQLQJ RI WKH \HDU
7RWDO 1HW 3RVLWLRQ HQG RI WKH \HDU

7KH DFFRPSDQ\LQJ QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SDUW RI W
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:DVWH ODQDJHPHQW (QWHUSULVH )XQG
$Q (QWHUSULVH )XQG RI WKH '"HSDUWPHQW RI 6ROLG
$ '"HSDUWPHQW RI OLDPL 'DGH &RXQW\ )J)ORULGD

6WDWHPHQW RI &DVK )J)ORZV

YRU WKH
JLVFDO <HDU (QGHG
6HSWHPEHU

,Q WKRXVDQGV

&DVK )ORZV )URP 2SHUDWLQJ $FWLYLWLHV
&DVK UHFHLYHG IURP IHHV DQG FKDUJHV
&DVK SDLG WR VXSSOLHUYV
&DVK SDLG IRU FORVXUH DQG ORQJ WHUP FDUH FRVWYV
&DVK SDLG WR HPSOR\HHV IRU VHUYLFHV
1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV

&DVK )JORZV )URP 1RQ &DSLWDO )LQDQFLQJ $FWLYLWLHV
&DVK UHFHLYHG IRU +XUULFDQH UHODWHG H[SHQVHV
&DVK UHFHLYHG IRU &29," 3UHYHQWLRQ UHODWHG H[SHQVHYV
7UDQVIHU LQ IURP RWKHU IXQGV
1HW FDVK SURYLGHG E\ QRQ FDSLWDO ILQDQFLQJ DFWLYLWLHV

&DVK )ORZV JURP &DSLWDO DQG 5HODWHG )LQDQFLQJ $FWLYLWLHV
3URFHHGV IURP HTXLSPHQW OHDVH SD\DEOH
3ULQFLSDO SD\PHQWV RQ ERQGY DQG ORDQV SD\DEOH
,QWHUHVW SDLG
&RVW RI LVVXDQFH SDLG
3URFHHGV IURP WKH VDOH Rl SURSHUW\ DQG HTXLSPHQW
$FTXLVLWLRQ DQG FRQVWUXFWLRQ RI FDSLWDO DVVHWYV
/DQGILOO FORVXUH JUDQW H[SHQVHV
1HW FDVK XVHG LQ FDSLWDO DQG UHODWHG ILQDQFLQJ DFWLYLWLHV

&DVK )ORZV )URP ,QYHVWLQJ $FWLYLWLHV
3URFHHGV IURP VDOH DQG PDWXULWLHV RI LQYHVWPHQW VHFXULWLHV
3XUFKDVHV RI ,QYHVWPHQWYV
,QWHUHVW HDUQHG RQ LQYHVWPHQWYV
1HW FDVK SURYLGHG E\ LQYHVWLQJ DFWLYLWLHV

1HW LQFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWYV EHJLQQLQJ RI \HDU

&DVK DQG FDVK HTXLYDOHQWY HQG RI \HDU

&ODVVLILHG $V
8QUHVWULFWHG FDVK DQG FDVK HTXLYDOHQWYV
5HVWULFWHG FDVK DQG FDVK HTXLYDOHQWYV
7TRWDO

DV

7KH DFFRPSDQ\LQJ QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SDU\
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:DVWH ODQDJHPHQW (QWHUSULVH )XQG
$Q (QWHUSULVH )XQG RI WKH '"HSDUWPHQW RI 6ROLG :DVWH 0
$ '"HSDUWPHQW RI OLDPL 'DGH &RXQW\ )J)ORULGD

6WDWHPHQW RI &DVK )J)ORZV

YRU WKH
JLVFDO <HDU (QGHG
6HSWHPEHU

,Q WKRXVDQGV
5HFRQFLOLDWLRQ RI 2SHUDWLQJ ,QFRPH WR 1HW &DVK 3URYLGHG E\ 2SHUDWLQJ $FWLYLWL
2SHUDWLQJ LQFRPH

$GMXVWPHQWY WR UHFRQFLOH RSHUDWLQJ LQFRPH WR QHW FDVK SURYLGHG E\ RSHUDWLQ.

'"HSUHFLDWLRQ

,QFUHDVH LQ DVVHWY DQG GHIHUUHG RXWIORZV
$FFRXQWY UHFHLYDEOH
'XH IURP RWKHU &RXQW\ IXQGYV
'XH IURP RWKHU JRYHUQPHQWYV
2WKHU DVVHWYV
'"HIHUUHG RXWIORZV RI UHVRXUFHV 23(% DQG 3HQVLRQ

,QFUHDVH GHFUHDVH LQ OLDELOLWLHVY DQG GHIHUUHG LQIORZV

$FFRXQWYV SD\DEOH DFFUXHG H[SHQVHV H[FOXGLQJ SD\DEOHV QRW UHODWHG WR RSHU
&RPSHQVDWHG DEVHQFHYV

'XH WR RWKHU &RXQW\ IXQGV

/LDELOLW\ IRU FORVXUH DQG SRVWFORVXUH FRVWYVY GLVEXUVHPHQWYV
2WKHU OLDELOLWLHV

23(% OLDELOLW\ DQG UHODWHG GHIHUUHG LQIORZV RI UHVRXUFHYV
3HQVLRQ OLDELOLW\ DQG UHODWHG GHIHUUHG LQIORZV RI UHVRXUFHV

1HW &DVK 3URYLGHG E\ 2SHUDWLQJ $FWLYLWLHV

1RQFDVK ,QYHVWLQJ &DSLWDO DQG )LQDQFLQJ $FWLYLWLHV
$PRUWLIDWLRQ RI ERQGV SUHPLXPV
"HIHUUHG JDLQ RQ UHIXQGLQJ

3HU *$6% WKH IDLU YDOXH RI LQYHVWPHQWY GHFUHDVHG E\ DSSUR[LPDWHO\ WKRXVDC
7KH DFFRXQWY SD\DEOH EDODQFH LQFOXGHG DSSUR[LPDWHO\ WKRXVDQG LQ FDSLWDO D

7KH DFFRPSDQ\LQJ QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SDUW RI W
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1RWHV WR )LODQFLDO 6WDWHPHQWYV

6(37(0%(5
*HQHUDO DQG 6XPPDU\ RI 6LJQLILFDQW $FFRXQ

5SHSRUWLQJ OQWOQWIDQXDU\ WKH OLDPL 'DGH &RXQW\ %RD
&RPPLVVLRQHUVY DSSURYHG DQG DGRSWHG ILVFDO \HDU PLG
DGMXVWPHQWY DQG DPHQGPHQWY IRU YDULRXV GHSDUWPHQWV DQ
EXGJHW LQWURGXFHG D SODQ WR FUHDWH WKH 'HSDUWPHQW RI 7UI
'"HSDUWPHQW RI 6ROLG :DVWH ODQDJHPHQW DQG WR HOLPLQDWH W
ODQDJHPHQW DQG 7UDQVLW GHSDUWPHQWYV 7KLV DFWLRQ ZDV LQW
OLDPL 'DGH &RXQW\ JRYHUQPHQW WKDW LPSDFW WKH GHOLYHU\
WUDQVSRUWDWLRQ UHODWHG VHUYLFHV 7KLV UHRUJDQL]DWLRQ ZD
FRPPHQFLQJ RQ 2FWREHU $V D UHVXOW WKH 'HSDUWPHQW RI
U'HSDUWPHQWU U'6:00 SURFHHGHG WR VHSDUDWH LWV DFWLYLWLH
ORVTXLWR &RQWURO 'LYLVLRQ IRUPHUO\ LQFOXGHG LQ 3XEOLF :RU!
&RQWURO 'LYLVLRQ UHPDLQLQJ ZLWK '6:0 +RZHYHU WKH ORVTXLWR
:DVWH ODQDJHPHQW (QWHUSULVH )XQG

6LQFH WKH UHRUJDQL]DWLRQ WKH FROOHFWLRQ DQG GLVSRVDO
'HSDUWPHQW RI 6ROLG :DVWH ODQDJHPHQW KDYH FRQWLQXHG DV
(QWHUSULVH )XQG U:DVWH ODQDJHPHQWU U:00

7KH '"HSDUWPHQW SURYLGHV VROLG ZDVWH FROOHFWLRQ VHUYLFHV
DQG VRPH PXQLFLSDOLWLHV LQ DGGLWLRQ WR VROLG ZDVWH GLVSR!
8QGHU WKH SURYLVLRQV RI WKH 6WDWH RI )ORULGD 6ROLG :DV
UHVSRQVLEOH IRU SURYLGLQJ VXIILFLHQW VROLG ZDVWH GLVSRVD(
EDVHG RQ D GHILQHG U/HYHO RI 6HUYLFH 6WDQGDUGU DV UHTXLUH:
ODQDJHPHQW $FW

7KH ILQDQFLDO VWDWHPHQWY SUHVHQW RQO\ WKH ILQDQFLDO SRVI
IORZV Rl WKH :DVWH ODQDJHPHQW (QWHUSULVH )XQG LQ FRQIRU
JHQHUDOO\ DFFHSWHG LQ WKH 8QLWHG 6WDWHYV RI $PHULFD DQG |
ILQDQFLDO SRVLWLRQ UHVXOWV RI RSHUDWLRQV DQG WKH FDVK |
ODQDJHPHQW DV D ZKROH RU RI OLDPL 'DGH &RXQW\ )ORULGD

OHDVXUHPHQW )RFXV DQG %DVQV IRH $SHERXNQYWHQW RSHUDWHY DV D V
JRYHUQPHQWDO HQWHUSULVH IXQG RI WKH &RXQW\ $Q HQWHUSULVH
WKDW UHFRYHU WKH FRVW RI VHUYLFHV SURYLGHG IURP XVHU FKEC
ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG XVLQJ WKH HFRQRF
WKH DFFUXDO EDVLV RI DFFRXQWLQJ 5HYHQXH LV UHFRUGHG ZKHQ
ZKHQ D OLDELOLW\ LV LQFXUUHG UHJDUGOHVV RI WKH UHODWHG FD\

7KH DFFRPSDQ\LQJ ILQDQFLDO VWDWHPHQWY FRPELQH WKH DFFRX
'LVSRVDO 6\WWHPV WR SURYLGH PHDQLQJIXO LQIRUPDWLRQ ZLWK |
‘DVWH ODQDJHPHQW (QWHUSULVH )XQG U'6:0()0 $00 VLJQLILFDQW
EHHQ HOLPLQDWHG

8VH RI (VWLPDWKH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWYV LC
SULQFLSOHV JHQHUDOO\ DFFHSWHG LQ WKH 8QLWHG 6WDWHV RI $F
HVWLPDWHY DQG DVVXPSWLRQV WKDW DIIHFW WKH UHSRUWHG DF
OLDELOLWLHV GHIHUUHG LQIORZV DQG GLVFORVXUHV RI FRQWLQJH
ILQDQFLDO VWDWHPHQWY DQG WKH UHSRUWHG DPRXQWV RI UHYHQ
SHULRG $FWXDO UHVXOWV FRXOG GLIIHU IURP WKRVH HVWLPDWHYV
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5HYHQXH 5HFROQBWORDODVWH FROOHFWLRQ LQFOXGLQJ ZDVWH FROOHF
RSHUDWLQJ UHYHQXHVY DQG GLVSRVDO UHYHQXHV LQFOXGLQJ ZDVWH
IHHVY HOHFWULFLW\ VDOHV DQG RWKHU RSHUDWLQJ UHYHQXHYV DUH UHFF
SURYLGHG

2SHUDWLQJ DQG QRQ RSHUDWLQJ UHOHODKHV HBQG WPISEQVBYVWLQJIXLVHK
RSHUDWLQJ UHYHQXHV DQG H[SHQVHV IURP QRQ RSHUDWLQJ LWHPV L
H[SHQVHV DQG FKDQJHV LQ QHW SRVLWLRQ ,Q JHQHUDO RSHUDWLQJ L
FXVWRPHUV IRU WKH XVH RI WKH 'HSDUWPHQWxV VHUYLFHV 2SHUDWLQ
SURYLGLQJ WKRVH VHUYLFHV LQFOXGLQJ DGPLQLVWUDWLYH H[SHQVHV
DVVHWY DQG FORVXUH DQG SRVWFORVXUH FDUH IRU DFWLYH DQG LQDFW

$00 RWKHU UHYHQXHV DQG H[SHQVHV WKDW GR QRW UHVXOW IURP WKH '
FRQVLGHUHG WR EH QRQ RSHUDWLQJ 1RQ RSHUDWLQJ LWHPV LQFOXGH
HDUQLQJV LQWHUHVW H[SHQVH JUDQWVY DQG KXUULFDQH H[SHQVHV LI

&DVK &DVK (TXLYDOHQWV BQBKH ERXYWMQAWM QDQFH 'HSDUWPHQW LV UF
IRU DOO WUHDVXU\ IXQFWLRQV DQG WKH 'HSDUWPHQW SDUWLFLSDWHYV
LQYHVWPHQW V\WVWHP SRRO VR DV WR PD[LPL]H HDUQLQJV DQG IDFLC
'"HSDUWPHQWxV HTXLW\ VKDUH Rl WKH SRRO LV GLVSOD\HG LQ WKH DFFF
USRROHG FDVK DQG FDVK HTXLYDOHQWVU RU USRROHG LQYHVWPHQWVU
LQFOXGH GHPDQG GHSRVLWVY PRQH\ PDUNHW DFFRXQWV DQG KLJKO\ O
ZLWK PDWXULWLHV Rl WKUHH PRQWKVY RU OHVV IURP ZKHQ DFTXLUHG
DPRUWL]HG FRVW (DFK GHSDUWPHQW UHSRUWV LWV VKDUH RI WKH S
SULPDULO\ Rl GHEW VHFXULWLHY DQG GHEW W\SH LQYHVWPHQWYV DUH UF
LQ WKH SRRO DQG WKH 'HSDUWPHQWxV HTXLW\ VKDUH RI WKH SRRO UHS
LQWHUQDO LQYHVWPHQW SRRO ,QYHVWPHQW LQFRPH ZKLFK LQFOXGHYV
IURP LQYHVWPHQWY VROG XQUHDOL]JHG JDLQV IRU FKDQJH LQ IDLU YO
DOORFDWHG RQ D PRQWKO\ EDVLVY EDVHG LQ HDFK IXQGV VKDUH RI WKH
FDVK DQG FDVK HTXLYDOHQWY UHSUHVHQW WKH DPRXQWV UHSRUWHG [
FDVK IORZ UHSRUWLQJ SXUSRVHV

)DLU 9DOXH OHDVXUHPHQW 7KSSGISOIUMMRQW DV SDUW RI WKH &RXQW\
SURYLVLRQV RI *$6% 6W)DWHPIDDXHRHDVXUHPHQW IDIQ/G 6MSS\WH P B Y WR Q
DGGUHVVHV DFFRXQWLQJ DQG ILQDQFLDO UHSRUWLQJ LVVXHV UHODWHG
SURYLGHV JXLGDQFH IRU DSSO\LQJ IDLU YDOXH WR FHUWDLQ LQYHVWPH
YDOXH PHDVXUHPHQWY )DLU YDOXH LV WKH SULFH WKDW ZRXOG EH UH
WUDQVIHU D OLDELOLW\ LQ DQ RUGHUO\ WUDQVDFWLRQ EHWZHHQ PDUNH
*$6% HVWDEOLVKHV D KLHUDUFK\ RI LQSXWV XVHG WR PHDVXUH IDLU Y
JHYHO LQSXWV DUH TXRWHG SULFHV LQ DFWLYH PDUNHWV IRU LGHQWLF
DUH LQSXWV RWKHU WKDQ TXRWHG SULFHV LQFOXGHG ZLWKLQ /HYHO
OLDELOLW\ HLWKHU GLUHFWO\ RU LQGLUHFWO\ /HYHO LQSXWV DUH X
PDQDJHPHQWxV HVWLPDWHG DVVXPSWLRQV RI ZKDW PDUNHW SDUWLFLSD
RU OLDELOLW\

5HVWULFWHQ® $$MWMHWW UHVWULFWHG E\ VSHFLILF ERQG FRYHQDQWV XQ
ERQG SURFHHGV HQDEOLQJ OHJLVODWLRQ DQG RWKHU OHJDO UHTXLUEL
DVVHWY LQ WKH 6 WDWHPHQW RI 1HW 3RVLWLRQ

$SSOLFDWLRQ RI UHVWULFWHG D QG XEWH"HE D URWPHH®E W W RORUAHNY ZKHQ E
UHVWULFWHG DQG XQUHVWULFWHG UHVRXUFHVY DUH DYDLODEOH WR EH
UHVWULFWHG UHVRXUFHV ILUVW DQG WKHQ XVH XQUHVWULFWHG UHVRXL
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$FFRXQWV 5HF® LYARXQWY UHFHLYDEOH DUH FRPSRVHG SULPDULO

ELOOLQJV WR 'LVSRVDO DQG &ROOHFWLRQ 6HUYLFHV FXVWRPHUYV

SURYLGHG IRU UHFHLYDEOHV ZKHUH WKHUH LV B HBPHLMWDERR \D \D WHR

SUHVHQWHG LQ WKH DFFRPSDQ\LQJ ILQDQFLDO VWDWHPHQWY QHW |
PLOD®BRIGWHPEHU

&DSLWDO $VVHWYV DQOG 'HBERSHFUWWISODQW DQG HTXLSPHQW DUH FDS
FRVW HJ SVDSLWDO FRQWULEXWLRQV IRU FRQWULEXWHG DVVHW
UHFRUGHG DW WKHLU DFTXLVLWLRQ YDOXH RQ WKH GDWH FRQWULE>
SURJUHVV LV ODQGILOO FORVXUH FRVWV ([SHQVHV IRU PDLQWHQD
EHWWHUPHQWY DUH H[SHQVHG DV LQFXUUHG

$QQXDOL]HG GHSUHFLDWLRQ H[SHQVH LQFOXGLQJ GHSUHFLDWLRQ |
SHUFHQWDJH RI GHSUHFLDEOH SURSHUW\ SROW QWK H QLG/ HO'X L\SHDHIQ M/(
6HSWHPEHU 7KH '"HSDUWPHQW XWLOL]JHV WKH VWUDLJKW OLQH PH
IROORZLQJ HVWLPDWHG XVHIXO OLYHV IRU WKH DVVHWYV

$VVHWYV 8VHIXO /LIH <HDUV

%XLOGLQJVY DQG LPSURYHPHQWYV
JXUQLWXUH IL[WXUHV PDFKLQHU\ DQG HTXLSPHQW

,QWDQJLEOHO$YNHWNSDUWPHQW FDSLWDOL]JHVY LQWHUQDOO\ JHQHUEL

SURSHUW\ SODQW DQG HTXLSPHQW 'XULQJ GHYHORSPHQWDO VWD

&RQVWUXFWLRQ LQ 3URJUHVV DVVHW FDWHJRU\ 2QFH FRPSOHWHG

ILIWXUHV PDFKLQHU\ DQG HTXLSPHQW DVVHW FDWHJRU\ 7KH 'HSI
POOLRQ Rl VXFK EHSMMPEBVY RI

3ROOXWLRQ 5HPHGLDWORQ DEGRIDADLRAH ZLWK *$6% B WROXNOHNPHIUW 1 F
DQG )LQDQFLDO 5HSRUWLQJ IRU 3RO OXWEK R Q H5S-DPUHVGR. 1D @MW RER Q B E J\D\
UHPHGLDWLRQ DFWLYLWLHV VXFK DV VLWH LQYHVWLJDWLRQ SODQQ
DFWLYLWLGWSWMPEHU DOO UHPHGLDWLRQ REOLJDWLRQV ZHUH UH
IUHVKZDWHU DQG FRDVWDO ZHWODQGV 7KHUHIRUH WKH 'HSDUWP
UHPHGLDWLRQ FRVWV LQ WKH FORVXUH DQG SRVWFORVXUH FDUH H
DQG SRVWFORVXUH FDUH FRVWV 8QGHU WKH WHUPV Rl JORULGD 'H
UHTXLUHPHQWY WKH 'HSDUWPHQW LV UHTXLUHG WR SURYLGH ORQJ
WKLUW\ \HDUV DIWHU ILQDO FORVXUH 5HTXLUHG REOLJDWLRQV IRU
UHFRJQL]JHG LQ DFFRUGDQFH ZLWK *3BRXOWDYHPRIQWXLR FLSHO 6RC
/IDQGILOO &ORVXUH DQG 3RVYRBORVXIWALERDDID & RVRMWPDWLRQ UHIHU )

,QWHUHVW RQ ,QGHEWHGBWWVLY FKDUJHG WR H[SHQVH DV LQFXUUH(¢
ILVFDO \HDBHB@WGREHU ZDV PLOOLRQ

%RQG 3UHPLXP 'LVFRXQW 'HIHUUHG *DL FUMHPHERV 5 Kl X\DRROQQW V|
GHIHUUHG JDLQ RQ UHIXQGLQJ RI ERQGVY DQG QRWHV SD\DEOH DU
PHWKRG RYHU WKH OLIH RI WKH UHODWHG ERQG LVVXHV VLQFH LQ
DUH QRW VLJQLILFDQWO\ GLIIHUHQW WKDQ WKRVH REWDLQHG E\
DPRUWL]DWLRQ

*UDQWYVY IURP *RYHUQPH®W7KBHQFIBHYWPHQW UHFRUGV JUDQW UHY
HOLJLELOLW\ UHTXLUHPHQWY DUH PHW XQGHU WKH DSSURSULDWH
DPRXQWY DUH H[SHQGHG DQG EHFRPH UHLPEXUVDEOH IURP WKH JL
DQG &29, H[SHQVHV DUH VXEMHFW WR UHLPEXUVHPHQW IURF
ODQDJHPHQW $JHQF\ )(0$ JUDQW
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1HW 3RVLAVLRRLW\ LQ WKH 'HSDUWPHQW B6WDWHPHQW RI 1HW 3RVLWLF
FDWHJRULHV QHW LQYHVWPHQW LQ FDSLWDO DVVHWYV UHVWULFWH_¢
LQ FDSLWDO DVVHWV FRQVLVWY RI FDSLWDO DVVHWY UHGXFHG E\ DFFXF
GHIHUUHG LQIORZV RXWIORZV RQ UHIXQGLQJ DQG E\ DQ\ RXWVWDQGLQJ ¢
RU LPSURYH WKRVH DVVHWV H[FOXGLQJ XQH[SHQGHG GHEW SURFHHG\
UHVWULFWHG ZKHQ WKHUH DUH WKLUG SDUW\ OLPLWDWLRQV VWDWXWRL
FRYHQDQW RQ WKHLU XVH 8QUHVWULFWHG QHW SRVLWLRQ FRQVLVWV R
GHILQLWLRQ RI HLWKHU Rl WKH RWKHU WZR FRPSRQHQWYV

3HQVLRQ QOMX® 'HSDUWPHQW FRQWULEXWHY YLD WKH &RXQW\ WR WKH )O
FRVW VKDULQJ PXOWL HPSOR\HU SODQ 7KH 'HSDUWPHQW LV FKDUJHG E
VKDUH Rl UHODWHG SHQVLRQ FRVWV IRU HPSOR\HHV SDUWLFLSDWLQJ LQ
SXUSRVHV RI PHDVXULQJ WKH QHW SHQVLRQ OLDELOLW\ GHIHUUHG RX
LQIORZV Rl UHVRXUFHV UHODWHG WR SHQVLRQV DQG SHQVLRQ H[SHQVI
QHW SRVLWLRQ RI WKH )ORULGD 5HWLUHPHQW B6\WVWHP )56 DQG +HDOWK
EHQHILW SODQV DGGLWLRQV WR GHGXFWLRQV IURP ERWK 30DQV ILGXFLD
RQ WKH VDPH EDVLV DV WKH\ DUH UHSRUWHG E\ WKH 30DQV DQG DUH UHI
JRU WKLV SXUSRVH EHQHILW SD\PHQWV LQFOXGLQJ UHIXQGV RI HPSOR\
ZKHQ GXH DQG SD\DEOH LQ DFFRUGDQFH ZLWK WKH EHQHILW WHUPV
YDOXH

3RVWHPSOR\PHQW %HQHILWYV 2\WKHH WHKDIU SHPG\ILVR DUWLFLSDWHY LQ W
DGPLQLVWHUHG VLQJOH HPSOR\HU GHILQHG EHQHILW KHDOWKFDUH SO
PHGLFDO DQG GHQWDO FRYHUDJH WR UHWLUHHV WKHLU HOLJLEOH VSR>
DUH FXUUHQWO\ IXQGHG RQ D SD\ DV \RX JR EDVLV 1R DVVHWYV KDYH EHF
IXQG WKHVH EHQHILWY 7KH 'HSDUWPHQW PDNHV FRQWULEXWLRQV DQG L
ILVFDO \HDU IRU WKH DFFUXHG OLDELOLW\ DV ZHOO DV WKH UHODWHG G|

&RPSHQVDWHG $BVHIQFHRVW RI DFFXPXODWHG YDFDWLRQ DQG VLFN WLF
HDUQHG E\ WKH HPSOR\HHV 7KLV OLDELOLW\ LV UHFRUGHG IRU DPRXQV
DEVHQFHY DW WKH WLPH RI WKH DEVHQFH RU XSRQ WHUPLQDWLRQ RU UL

5LVN ODQDJHOPRAIQMW 'HSDUWPHQW SDUWLFLSDWHY LQ WKH &RXQW\xV VHOI
&RXQW\xV 5LVN ODQDJHPHQW 'LYLVLRQ DGPLQLVWHUV SURSHUW\ ZRUNH
DQG DXWRPRELOH OLDELOLW\ VHOI LQVXUDQFH SURJUDPV 7KH 'HSDUWF
SDUWLFLSDWH LQ WKH &RXQW\xV VHOI LQVXUDQFH SURJUDP VHH 1RWH

1HZ $FFRXQWLQJ 3UR XRX@RAHMRHYQW QPHQWDO $FFRXQWLQJ 6WDQGDUGV ¢
KDV LVVXHG WKH IROORZLQJ SURWNREHBH@QWNVFRULRYHWRY) HIIHFWLYH
GDWH WKDW PD\ LPSDFW IXWXUH SUHVHQWDWLRQV

,Q -XQH *$6% LVVXHG 6 WIHDNPIRRMFKRZDYV RULJLQDOO\ HIIHFWLYH IRU
SHULRGV EHJLQQLQJ DIWHU 'HFHPEHU ‘LWK WKH H[WHQVLRQ JUDQ
BWDWHPHQWHDRHVV HIIHFWLYH IRU UHSRUWLQJ SHULRGVY EHJLQQLQJ
7KH REMHFWLYH Rl WKLY 6WDWHPHQW LV WR EHWWHU PHHW WKH LQIRL
XVHUV E\ LPSURYLQJ DFFRXQWLQJ DQG ILQDQFLDO UHSRUWLQJ IRU OHDYV
LQFUHDVHY WKH XVHIXOQHVV Rl JRYHUQPHQWVx ILQDQFLDO VWDWHPHQW
OHDVH DVVHWY DQG OLDELOLWLHV IRU OHDVHV WKDW SUHYLRXVO\ ZHU
UHFRJQL]JHG DV LQIORZV RI UHVRXUFHV RU RXWIORZV RI UHVRXUFHV EDV
WKH FRQWUDFW ,W HVWDEOLVKHV D VLQJOH PRGHO IRU OHDVH DFFR)
SULQFLSOH WKDW OHDVHV DUH ILQDQFLQJV RI WKH ULJKW WR XVH DQ X
D OHVVHH LV UHTXLUHG WR UHFRJQL]H D OHDVH OLDELOLW\ DQG DQ LQW
OHVVRU LV UHTXLUHG WR UHFRJQL]H D OHDVH UHFHLYDEOH DQG D GHIF
HQKDQFLQJ WKH UHOHYDQFH DQG FRQVLVWHQF\ RI LQIRUPDWLRQ DERX\
7KH '"HSDUWPHQW LV LQ WKH SURFHVV RI HYDOXDWLQJ WKH LPSDFW RI LP
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,Q 0D\ *$6% LVVXHG 6WDWRPIBAWWLIRHEW 2ERLBRWIRQRULJIJLQDO
HITHFWLYH IRU UHSRUWLQJ SHULRGYV EHJLQQLQJ DIWHU 'HFHPEHU
*$6% 6WDWHPHQW 1R 6 WORMMGPH. QW' HRW 2EQ LHDMWHWDRWH IRU UHSR
SHULRGV EHJLQQLQJ DIWHU 'HFHPEHU 7KH SULPDU\ REMHFV
SURYLGH D VLQJOH PHWKRG RI UHSRUWLQJ FRQGXLW GHEW REOLJD)
SUDFWLFH DVVRFLDWHG ZLWK FRPPLWPHQWY H[WHQGHG E\ LVVXF
FRQGXLW GHEW REOLJDWLRQV DQG UHODWHG QRWH GLVFORYV
REMHFWLYHV E\ FODULI\LQJ WKH H[LVWLQJ GHILQLWLRQ RI D FRQG
FRQGXLW GHEW REOLJDWLRQ LV QRW D OLDELOLW\ RI WKH LVVXHU
ILQDQFLDO UHSRUWLQJ Rl DGGLWLRQDO FRPPLWPHQWY DQG YROXQ
DQG DUUDQJHPHQWY DVVRFLDWHG ZLWK FRQGXLW GHEW REOLJD)
GLVFORVXUHV 6WDWHPHQW 1R GRHV QRW DSSO\ WR :DVWH 0DQD
QRW EH LPSOHPHQWHG

,Q -DQXDU\ *$6% LVVXHG 6WPQUEPH/QW KIRFK ZDV RULJLQDOO\ HII
IRU UHSRUWLQJ SHULRGV EHJLQQLQJ DIWHU -XQH LWK Wk
BWDWHPHQW 1R 6WDRWEPEXW 1R HIIHFWLYH IRU UHSRUWLQJ SHU
DIWHU -XQH 7KLV VWDWHPHQW HVWDEOLVKHV DFFRXQWLQJ D
IRU VSHFLILF LVVXHV UHODWHG WR OHDVHV LQWUD HQWLW\ WUDQ
JRYHUQPHQW DFTXLVLWLRQV ULVN ILQDQFLQJ DQG LQVXUDQFH UHO
IDLU YDOXH PHDVXUHPHQWY DQG GHULYDWLYH LQVWUXPHQWYV 7k
HYDOXDWLQJ WKH LPSDFW RI LPSOHPHQWDWLRQ

,Q ODUFK *$6% LVVXHG 6WDHMSHOFDHAMW HIRW RI ,QWHUED/EM 211THUHC
RULIJLQDO LPSOHPHQWDWLRQ GDWH IRU WKH SRUWLRQ RI WKH VWDW
DQ DSSURSULDWH EHQFKPDUN ZDV IRU UHSRUWLQJ SHULRGV HQGL(
RWKHU UHTXLUHPHQWY RI WKH VWDWHPHQW ZHUH HIIHFWLYH IR
-XQH +RZHYHU *$6% SRVWSRQHV WKH LPSOHPHQWDWLRQ C
WKH SRUWLRQ RI WKH VWDWHPHQW GHDOLQJ ZLWK WKH UHPRYDO R
RQH \HDU WR UHSRUWLQJ SHULRGV EHJLQQLQJ DIWHU -XQH 7
DGGUHVYVY FHUWDLQ DFFRXQWLQJ DQG ILQDQFLDO UHSRUWLQJ LPSOL
PRVW QRWDEOH RI ZKLFK LV WKH /RQGRQ ,QWHUEDQN 2IIHUHG 5DWH

WR H[LVW LQ LWV FXUUHQW IRUP DW WKH HQG RI 7KLV ZLOO FD
ILQDQFLDO LQVWUXPHQWY E\ FKDQJLQJ WKH UHIHUHQFH UDWH RU

UHODWHG WR WKH UHIHUHQFH UDWH 6WDWHPHQW 1R GRHV QRW
)XQG DQG LW ZLOO QRW EH LPSOHPHQWHG

,Q ODUFK *$6% LVVXHG 6WBXEOAHQW LIRDWH DQG 3XEOLF 3XEOLF
DQG $YDLODELOLW\ 3D\PHQ@WLBK UD/QHHPHFWLYH IRU ILVFDO \HDUV
-XQH DQRG DOO UHSRUWLQJ SHULRGV WKHUHDIWHU 7KH SULP

LPSURYH ILQDQFLDO UHSRUWLQJ E\ DGGUHVVLQJ LVVXHV UHODWH
SDUWQHUVKLS DUUDQJHPHQWYV 333V 7KLV 6WDWHPHQW DOVR SUF
ILQDQFLDO UHSRUWLQJ IRU DYDLODELOLW\ SD\PHQW DUUDQJHPHQ!
JRYHUQPHQWYV WR UHSRUW DVVHWYV DQG OLDELOLWLHV UHODWHG W
LQIRUPDWLRQ DERXW WKRVH 333 WUDQVDFWLRQV G6WDWHPHQW
ODQDJHPHQW (QWHUSULVH )XQG DQG LW ZLOO QRW EH LPSOHPHQWF

,Q 0D\ *$6% LVVXHG 6WDWRWVWQRQHRPHQW RI WKH (IIHFWLYH 'DW
SXWKRULWDWLYHAKHX WGDXEMHPHQWY RI WKLV 6WDWHPHQW DUH HI
SULPDU\ REMHFWLYH RI WKLV 6WDWHPHQW LV WR SURYLGH WHPSH
VWDNHKROGHUY LQ OLJKW RI WKH &29,' SDQGHPLF 7KDW REMHFV
WKH HIIHFWLYH GDWHV RI FHUWDLQ SURYLVLRQV LQ 6WDWHPHQW)
EHFDPH HIIHFWLYH RU DUH VFKHGXOHG WR EHFRPH HIIHFWLYH IRU S
DQG ODWHU $V D UHVXOMADWBMWHPHEHWPLROHPHQWHG LQ ILVFDO \HD
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,Q 0D\ *$6% LVVXHG 6WDWHKENWFWLEIRLRQ %DVHG ,QIRUPDWLRQ 7HF
SUUDQIJHPAKRMVVYWHTXLUHPHQWY RI WKLY 6WDWHPHQW DUH HIIHFWLYH IRU
-XQH DQG DOO UHSRUWLQJ SHULRGY WKHUHDIWHU 7KLV 6WDWHI
DFFRXQWLQJ DQG ILQDQFLDO UHSRUWLQJ IRU VXEVFULSWLRQ EDVHG LQ
6%,7$V IRU JRYHUQPHQW HQG XVHUV JRYHUQPHQWYV 7KLY 6WDWHP

HVWDEOLVKHY WKDW D 6%,7$ UHVXOWY LQ D ULJKW WR XVH VXEVFULS\
D FRUUHVSRQGLQJ VXEVFULSWLRQ OLDELOLW\ SURYLGHV WKH FDSLW
VXEVFULSWLRQ SD\PHQWV LQFOXGLQJ LPSOHPHQWDWLRQ FRVWV RI D
GLVFORVXUHV UHJDUGLQJ D 6%,7$ 7R WKH H[WHQW UHOHYDQW WKH VWD
VWDQGDUGYV HVWDEOLVKHG/HQ V&AWYWHPHQGHGR 6 WDWHPHQW 1R GRHV
DSSO\ WR :DVWH ODQDJHPHQW (QWHUSULVH )XQG DQG LW ZLOO QRW EH L

,Q -XQH *$6% LVVXHG 6WRBRWHRIDQ®Y &RPSRQHQW 8QLW &ULWHULD DQ(
DQG )LQDQFLDO 5HSRUWLQJ IRU ,QWHUQDO 5HYHQXH &RGH BHFWLRQ '
DQ DPHQGPHQW RI *$6% 6WDWHPHQWYV 1R DQG 1R DQG D VXSHUVHYV
1R 7KH UHTXLUHPHQWYV LQ SDUDJUDSK RI WKLV 6WDWHPHQW DV LW
SHQVLRQ SODQV GHILQHG FRQWULEXWLRQ 23(% SODQV DQG RWKHU

SDUDJUDSK RI WKLY 6WDWHPHQW DUH HIIHFWLYH LPPHGLDWHO\ 7KH
RI WKLV 6WDWHPHQW DUH HIIHFWLYH IRU ILVFDO \HDUV EHJLQQLQJ
UHTXLUHPHQWYV Rl WKLV 6WDWHPHQW DUH HIIHFWLYH IRU UHSRUWLQJ Sk
7KH SULPDU\ REMHFWLYHV RI WKLV 6WDWHPHQW DUH WR LQFUHDVH FR
WR WKH UHSRUWLQJ RI ILGXFLDU\ FRPSRQHQW XQLWV LQ FLUFXPVWDQFH
GRHV QRW KDYH D JRYHUQLQJ ERDUG DQG WKH SULPDU\ JRYHUQPHQW
JRYHUQLQJ ERDUG W\SLFDOO\ ZRXOG SHUIRUP PLWLJDWH FRVWV D
FHUWDLQ GHILQHG FRQWULEXWLRQ SHQVLRQ SODQV GHILQHG FRQWULE
23(% SODQV DQG HPSOR\HH EHQHILW SODQV RWKHU WKDQ SHQVLRQ
HPSOR\HH EHQHILW SODQV DV ILGXFLDU\ FRPSRQHQW XQLWV LQ ILGXFLI

HQKDQFH WKH UHOHYDQFH FRQVLVWHQF\ DQG FRPSDUDELOLW\ RI
UHSRUWLQJ IRU ,QWHUQDO 5HYHQXH &RGH ,5& B6HFWLRQ GHIHU
6HFWLRQ SODQV WKDW PHHW WKH GHILQLWLRQ RI D SHQVLRQ SODQ
WKRVH SODQV 7KH 'HSDUWPHQW LV LQ WKH SURFHVV RI HYDOXDWLQJ WK

,Q 2FWREHU *$6% LVVXHG &WBVSKQOKQ@W ZRPSUHKHQVLYH )LQDQFLDO
7KLV 6WDWHPHQW HVWDEOLVKHVY WKH WHUP DQQXDO FRPSUHKHQVLYH
$&)5 7KDW QHZ WHUP DQG DFURQ\P UHSODFH LQVWDQFHV RI FRPSUHKH/(
DQG LWV DFURQ\P LQ JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHYV
‘DVWH ODQDJHPHQW (QWHUSULVH )XQG KDV HDUO\ DGRSWHG WKLV SURQ

,Q $SULO *$6% LVVXHG 6 WDQLHEXNQW7KR REMHFWLYHV RI WKLV 6WDWt
DUH WR HQKDQFH FRPSDUDELOLW\ LQ DFFRXQWLQJ DQG ILQDQFLDO UHSR
RI DXWKRULWDWLYH OLWHUDWXUH E\ DGGUHVVLQJ SUDFWLFH LVVXF
LPSOHPHQWDWLRQ DQG DSSOLFDWLRQ RI FHUWDLQ *$6% 6WDWHPHQWYV
UHSRUWLQJ IRU ILQDQFLDO JXDUDQWHHY 7KH UHTXLUHPHQWY UHODWH!¢
ILVFDO \HDUV EHJLQQLQJ DIWHU -XQH 7KLY 6WDWHPHQW GRHV QR
(QWHUSULVH )XQG DQG ZLOO QRW EH LPSOHPHQWHG

,Q -XQH *$6% LVVXHG 6WDBWHRMQWLIR &KDQJHV DQG (UURU &RUUHFW
DPHQGPHQW RI *$6% 6WDWHRAWWYHR' DWH )RU ILVFDO \HDUV EHJLQQLQJ |
DQG DOO UHSRUWLQJ SHULRGV WKHUHDIWHU (DUOLHU DSSOLFDWLRQ

,Q -XQH *$6% LVVXHG 6WD®RIFPSHHQWOWRHG $EMHQWIHWH 'DWH  7KH
UHTXLUHPHQWY RI WKLY 6WDWHPHQW DUH HIIHFWLYH IRU ILVFDO \HDUYV
DQG DOO UHSRUWLQJ SHULRGYV WKHUHDIWHU (DUOLHU DSSO
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&DVK &DVK (TXLYDOHQWY DQG ,QYHVWPHQWV

'"HSRVLWV DQG ,QYHVWPHQWV

7TKH 'HSDUWPHQWxV SRROHG DQG QRQ SRROHG FDVK DQG FDVK F
6HSWHPEHU LQFOXGHG WKH IROORZLQJ LQ WKRXVDQGV

S8QUHVWULFWHG
&XUUHQW FDVK DQG FDVK HTXLYDOHQWYV
&XUUHQW LQYHVWPHQWYV

S5HVWULFWHG
&XUUHQW FDVK DQG FDVK HTXLYDOHQWYV
&XUUHQW LQYHVWPHQWYV
1RQ FXUUHQW FDVK DQG FDVK HTXLYDOHQWYV
1RQ FXUUHQW LQYHVWPHQWYV
7RWDO LQ SRROHG FDVK DQG FDVK HTXLYDOHQWY DQG LQYHVWPHQWYV

1RQ FXUUHQW FDVK ZLWK ILVFDO DJHQW IRU GHEW VHUYLFH
1RQ FXUUHQW FDVK ZLWK ILVFDO DJHQW HTXLSPHQW OHDVH
1RQ FXUUHQW FDVK ZLWK ILVFDO DJHQW IRU ODQGILOO FORVXUH JUDQWYV
7TRWDO QRQ SRROHG
7TRWDO LQ SRROHG DQG QRQ SRROHG FDVK DQG FDVK HTXLYDOHQWY DQG LQYHVWPHCQ

JRU )< WKH &RXQW\xV SHUFHQWDJH VSOLW EHWZHHQ LQYHVWPHQWY DQG FDVK I
RI WKH SRRO IRU LQYHVWPHQWY DQG IRU FDVK DQG FDVK HTXLYDOHQWYV

7KH &RXQW\ FODVVLILHV LQWHUHVW EHDULQJ PRQH\ PDUNHW DFFRXQWY DV LQYHVW

,QIRUPDWLRQ UHJDUGLQJ FUHGLW ULVN FXVWRGLDO FUHGLW ULVN
ULVN IRUHLJQ FXUUHQF\ ULVN DQG IDLU YDOXH PHDVXUHPHQW IRU
LQYHVWPHQWY LQ DFFRUGDQFH ZLWK *$6% FDQ EH IRXQG LQ WKH
VWDWHPHQWY LQFOXGHG LQ WKH VHSDUDWH &RXQW\xV $QQXDO &
&RXQW\xV SRRO LV QRW UDWHG DQ \& DK\ VL Q Q LD/FHDWD\HHD BD W X U L W\

,QFOXGHG LQ FDVK DQG FDVK HTXLYDOHQWY DUH IXQGVY KHOG DV FI
(TXLSPHQW /HDVH 3XUFKDVH (VFURZ $FFRXQW DQG DPRXQWYV KHC
&ORVXUH *UDQW DV VKRHEWHREHU$VWKH WRWDO EDODQFH RI WKH
&ORVXUH *UDQW )XQGV LV KHOG LQ PRQH\ PDUNHW DFFRXQWV $
FODVVLILHG DV UHVWULFWHG DVVHWY LQ WKH ILQDQFLDO VWDWHPH

1RQH RI WKH O0XQLVSRUW &ORVXUH *UDQW )XQGV DUH SDUW RI WK
OLDPL PXQLFLSDOLW\N PDQDJHV WKH LQYHVWPHQW SRUWIROLRYV
LQIRUPDWLRQ UHJDUGLQJ WKH FORVXUH JUDQW IXQGV ZLWK WKH PX

'"HSRVLWYV ,QYHVWPHQWY DQG &XVWRGLDO &UHGLW 5LVN

,Q DGGLWLRQ WR LQVXUDQFH SURYLGHG E\ WKH )HGHUDO 'HSRVLWHF
DUH KHOG LQ EDQNLQJ LQVWLWXWLRQV DSSURYHG E\ WKH 6WDWH °
SXEOLF IXQGV 8QGHU WKH )ORU)GRUALVEDWW MV LAMKDIRW HAMEKGLF 'HSR
6WDWH 7UHDVXUHU UHTXLUHYV DOO )ORULGD TXDOLILHG SXEOLF GHS
DOQRWKHU EDQNLQJ LOQVWLWXWLRQ HOLJLEOH FROODWHUDO
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,Q WKH HYHQW RI D IDLOXUH RI D TXDOLILHG SXEOLF GHSRVLWRU\ WKH
EH UHVSRQVLEOH IRU FRYHULQJ DQ\ UHVXOWLQJ ORVVHV $FFRUGLQJO\
DUH LQVXUHG RU FROODWHUDOL]JHG XQGHU WKH J)ORULGD 6HFXULW\ IRU 3

$V UHTXLUHG E\ )ORULGD 6WDWXWHYV WKH PXQLFLSDOLW\ KDV DGRSWHC
PD\ IURP WLPH WR WLPH EH DPHQGHG E\ WKH PXQLFLSDOLW\ ,QYHVWP
ZLWK SURYLVLRQV RI WKH )ORULGD 6WDWXWHVY DQG WKH PXQLFLSDOLW
LQYHVW LQ REOLJDWLRQV RI WKH 8 6 7UHDVXU\ LWV DJHQFLHV LQVWU
$GPLQLVWUDWLRQ ,QYHVWPHQW 3RRO

L, QWHUHVW 5DWH 5LVN

7KH PXQLFLSDOLW\xV LQYHVWPHQW SROLF\ OLPLWYV WKH PDWXULWLHV F
WKDQ ILYH \HDUV 7KHH®WHP®WRH OPANHVHD/WNVKH PXQLFLSDOLW\xV LQYHVWPFL
UHVWULFWLRQV

&UHGLW 5LVN

7TKH LQYHVWPHQW SROLF\ XVHG E\ WKH PXQLFLSDOLW\ OLPLWYV LQYHVW|
QDWLRQDO UHFRJQL]HG VWDWLVWLFDO UDWLQJ RUJDQL]DWLRQV 6WDQG]!
6HUYLFHV ([FHVV IXQGY DUH VHQW WR WKH )ORULGD 6WDWH %RDUG RI $¢

&RQFHQWUDWLRQ &UHGLW 5LVN

7KH PXQLFLSDOLW\xV LQYHVWPHQW SROLFLHV OLPLWQLWRQ HQAWHAKMBH QW V
7KLV LQFOXGHV FHUWLILFDWHYV Rl GHSRVLW 8 6 )HGHUDO $JHQFLHV D
PD[LPXP OLPLW IRU WRWDO LQYMW\RWPHXMVPXRUEHSDI®RP\ GRHV QRW KDY
LVVXHUV OLPLW IRU WKH 6WDWH %RDUG RI $GPLQLVWUDWLRQ 7UXVW )X
LQYHVWPHQW LQ R@HW IPRUKH U RI

7+.,6 6(&7,21 /()7 %/$1. ,17(17,21$//<
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&DSLWDO $VVHWYV

&DSLWDO DVVHWY DFWLYEMSWRIP BMHKUH XZBMUDNMAQABBGRZYV

%DODQFH DW %DODQFH DW
$GGLWLRQWWLRQV

,Q WKRXVDQGV
/IDQG o) )

&RQVWUXFWLRQ LQ 3URJUHVYV

7RWDO 1RQ GHSUHFLDEOH $VVHWYV

%XLOGLQJ %XLOGLQJ ,PSURYHPHQWYV

$XWKRUL]JHG ,PSU &RQWULEXWHG $VVHWUY o)
%XLOGLQJIV o
7RWDO %XLOGLQJV ,PSURYHPHQWYV o]

2WKHU ,PSURYHPHQWY ,QFOXGLQJ /DQGILO®DV

YXUQLWXUH )L[WXUHV ODFKLQHU\ (TXLSPHQW
ODFKLQHU\ (TXLSPHQW )XUQLWXUH o)
$XWRPRWLYH (TXLSPHQW

2WKHU ,WHPV o) 6]

7TRWDO )XUQLWXUH )L[WXUHV ODFKLQHU\
(TXLSPHQW

7TRWDO 'HSUHFLDEOH $VVHWYV

/HVV $FFXPXODWHG '"HSUHFLDWLRQ IRU

%XLOGLQJV %XLOGLQJ ,PSURYHPHQWYV

2WKHU ,PSURYHPHQWYV

YXUQLWXUH )L[WXUHV ODFKLQHU\ (TXLSPHQW

7TRWDO $FFXPXODWHG '"HSUHFLDWLRQ

7RWDO 'HSUHFLDEOH $VVHWYV 1HW

7TRWDO &DSLWDO $VVHWV 1HW
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/IRQJ 7THUP "HEW

/IRQJ WHUP GHEW LQFOXGHV ERQGV ZKLFK KDYH EHHQ LVVXHG RU DSSL
FRQVWUXFWLRQ DQG LPSURYHPHQW RI WKH '"HSDUWPHQWxV :DVWH DQG
6HH 1RWH 5HVWULFWHG $VVHWY IRU D GLVFXVVLRQ RI WKH DFFRXQWYV
DQRG FROODWHUDO SOHGJHG DV D UHVXOW RI WKH LVVXDQFH RI WKH GHE)

*HQHUDO FRYHQDQWY DORQJ ZLWK GHEW VHUYLFH UHTXLUHPHQWY DUH

OLDPL 'DGH &RXQW)\ 5HYHQXH 5HIXQGLQD %RRQ'GIVF HRHEH B V W K H
&RXQW\ LVVXHG PLOOLRQ RI OLDPL 'DGH &RXQW\ 6ROLG :DVWH 6\V\
%RQGV 6HULHV UWKH 6HULHV SHYHQXH 5HIXQGLQJ %RQGVU
7KH 6HULHV %RQGV DQG WKH LQWHUHVW RQ WKH 6HULHV %RQGV

DUH VHFXUHG E\ D SULRU OLHQ XSRQ DQG D SOHGJH RI WKH 30HGJHG
6\WWHP DV SURYLGHG LQ WKH %RQG 2UGLQDQFH %RQG 2UGLQDQFH 1R
2UGLQDQFH U30HGJHG 5HYHQXHVU PHDQV D 1HW 2SHUDWLQJ S5HYHQXHV
WKH )XQGV DQG $FFRXQWYV DQG E DOO PRQH\V DQG LQYHVWPHQWYV DQ
WR WKH FUHGLW RI WKH )XQGV DQG $FFRXQWV H[FHSW IRU PRQH\V DQC
FUHGLW RI DQ\ UHEDWH IXQG RU UHEDWH DFFRXQW HVWDEOLVKHG SXU)\
2UGLQDQFH DOVR GHILQHV WKHVH WHUPV DV IROORZV ULHW 2SHUI
SHYHQXHV UHGXFHG E\ 2SHUDWLQJ ([SHQVHV U2SHUDWLQJ 5HYHQXHV
HDUQLQJV UHFHLYHG RU DFFUXHG E\ WKH &RXQW\ IURP WKH RZQHUVKLS
SDUW RI WKH 6\WWHP RU RWKHU PRQH\V SDLG WR WKH 'HSDUWPHQW LQF
JUDQWY GHOLQTXHQW FKDUJHV DQG LQYHVWPHQW HDUQLQJV EXW H
LQYHVWPHQW RI WKH &RQVWUXFWLRQ )XQG SURFHHGV IURP LQVXUDQF
LQVXUDQFH FRQGHPQDWLRQ RU WKH GLVSRVLWLRQ RI SURSHUW\ QRW
DQG SURFHHGV IURP WKH VDOH RI DQ\ REOLJDWLRQ RI WKH &RXQW\ H[FO
6\WWHP ZRUNLQJ FDSLWDO U2SHUDWLQJ ([SHQVHVU PHDQV DOO FXUU
IRU WKH RSHUDWLRQ PDLQWHQDQFH DQG RUGLQDU\ FXUUHQW UHSDLUV F
FDOFXODWHG LQ DFFRUGDQFH ZLWK *$$3 LQFOXGLQJ ZLWKRXW OLPLWI
XQGHU DQ\ PDQDJHPHQW FRQWUDFW IRU WKH RSHUDWLRQ RI DOO RU S
SUHPLXPV RU FRPSDUDEOH SD\PHQWV XQGHU D VHOI LQVXUDQFH RU UL\
FRVW Rl PDWHULDO DQG VXSSOLHV XVHG IRU FXUUHQW RSHUDWLRQV
DSSURSULDWH UHVHUYHV IRU FXUUHQW H[SHQVHV QRW DQQXDOO\ UHFX
UHDVRQDEO\ EH H[SHFWHG WR EH LQFXUUHG LQ DFFRUGDQFH ZLWK *$$:
DGPLQLVWUDWLYH H[SHQVHV DQG SURIHVVLRQDO IHHV DQG H[SHQVHV E
DQG LQWHUHVW H[SHQVH GHWHUPLQHG LQ DFFRUGDQFH ZLWK *$$3 SURY
WDNHQ LQWR DFFRXQW D DQ\ JDLQ RU ORVV UHVXOWLQJ IURP HLWKHU
LQGHEWHGQHVVY E ORVV IURP WKH VDOH H[FKDQJH RU RWKHU GLVSRVL
WKH RUGLQDU\ FRXUVH Rl EXVLQHVV F DQ\ FDSLWDO H[SHQGLWXUH IRL
RU DFTXLVLWLRQ Rl FDSLWDO DVVHWYV RI WKH 6\WWHP LQFOXGLQJ DQ\ C
RWKHU DVVXPSWLRQV Rl OLDELOLWLHY UHODWHG WR LQDFWLYH ODQGIL
([ISHQVHV XQGHU *$$3 WKH SD\PHQW IRU ZKLFK ZLOO EH LQ IXWXUH \HD!
QRW FRQYH\ RU PRUWJDJH DOO RU DQ\ SDUW RI WKH 6\WVWHP DV D SOHGJ
%RQGV 7KH 6HULHV %RQGV DUH VHFXUHG RQ D SDULW\ ZLWK WKH 2X\
QRW UHIXQGHG DQ\ $GGLWLRQDO %RQGV DQ\ 5HIXQGLQJ %RQGV DQG I
DQG +HGJH 2EOLJDWLRQV KHUHDIWHU LVVXHG
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7TKH 6HULHYV SULQFLSDO LV SD\DEOH DQQXDOO\ RQ 2FWREHU W
VHPLDQQXDO LQWHUHVW SD\DEOH RQ $SULO DQG 2FWREHU ZLWK
7KH 2UGLQDQFH UHTXLUHV D GHEW VHUYLFH FRYHUDJH RI R
LOQWHUHVW UHTXLUHPHQWY RQ WKH WREGWS DRIW PIHMFW CH \HBDHIGHG W
GHEW VHUYLFH FRYHUDJH UHTXLUHPHQW IRU 6HULHYV ZLWK P
UHVXOWGREWQVBUYLFRIFRYHBDJHVFDO \HDU

6XPPDU\ RI 2XWVWDQGLQJ %RQGV ,Q WKRXVDQGYV

$PRXQW ODWXULW\%DODQFH
'"HVFULSWLRQ 5DWH ,VVXHG 'DWH 2XWVWDQGLQJ

6HULHYV S5HYHQXH 5HIXQGLQJ %RQGV
30XV 8QDPRUWL]HG 3UHPLXP
/HVV &XUUHQW 3RUWLRQ

7TRWDO /RQJ WHUP %RQGV RXWVWDQGLQJ QHW RI FXUUHQW SRUWLRQ DW
3XUVXDQW WR *$6% 6WDWHPHQW 1R *DLQ RQ UHIXQGLQJ UHVWUXFWXUH SUHVHQW

'"HIHUUHG ,QIORZV RI 5HVRXUFHYV

'"HIHUUHG JDLQ RQ UHIXQGLQJ 6HULHYV S5HYHQXH 5HIXQGLQJ %RQGV
7RWDO 'HIHUUHG ,QIORZV

'"HEW 6HUYLFH S5HTXLUHPHQWVKKDMEDWBAMNIHQWXxYV GHEW VHUYLFH U
PDWXUBWSWMPEHU DUH DV IROORZV

ODWXULQJ LQ )LVFDO <HDU BULQFLSDO ,(QWHUHVW 7TRWDO
,Q WKRXVDQGV

6HULHYV S5HYHQXH 5HIXQGLQJ %YRQGV

5HIHU WR 1RWH IRU DGGLWLRQDO LQIRUPDWLRQ UHJDUGLQJ EHJLQQLQJ
EDODQFH
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(TXLSPHQW /HDVH 3XUFKDVH $JUHHPHQW 6HULHYV 6HULHYV 6
6HULHV

6HULHV O 2Q $SULO WKH &RXQW\ FORVHG RQ WKH (TXLSPHQW
$JUHHPHQW 6HULHV WKH 6HULHV /[HDVHV |IRU WKH 'HSDUWPHC
VLPXOWDQHRXVO\ XSRQ UHFHLSW RI IXQGV E\ WKH &RXQW\ DQG XSRQ
$PHULFD 1 $ WKH U(VFURZ $JHQWU

2Q $suULO %DQF RI $PHULFD 3XEOLF &DSLWDO &RUS WKH U/HVVRL

FRQVLVWLQJ RI D ZLUH WUDQVIHU WR WKH (VFURZ $J
ZLUH WUDQVIHU WR WKH &RXQW\ WR EH XVHG WR SD\ FRVWYV RI LVVXDQF
3XUFKDVH $JUHHPHQW 7KH SURFHHGV EDODQFH RI ZDV GHSRYV
DFFRXQW IURP ZKLFK DPRXQWY ZLOO EH GUDZQ E\ OLDPL 'DGH &RXQW\ V
HTXLSPHQW FRVW GHWDLOHG LQ WKH (TXLSPHQW /HDVH 3XUFKDVH $JUHH

3XUVXDQW WR WKH (VFURZ )XQG $JUHHPHQW WKH /HVVHH VKDOO RU
(TXLSPHQW WR EH GHOLYHUHG DQG SD\ DOO HTXLSPHQW FRVWY :KHQ WK
/IHVVHH VKDOO SURPSWO\ DFFHSW VXFK (TXLSPHQW DQG HYLGHQFH VDLC
GHOLYHULQJ WR /HVVRU DQ U$FFHSWDQFH &HUWLILFDWHU LQ WKH IRUP
3XUFKDVH $JUHHPHQW GHOLYHU WR /HVVRU RULJLQDO LQYRLFHV L
LQYRLFHVY DQG FRS\ RI WKH WLWOH WKHUHWR UHODWLQJ WR HDFK LWHP
UHLPEXUVHPHQW IURP WKH HVFURZ DFFRXQW 'XULQJ WKH /HDVH 7HUP
DQG WR HDFK LWHP RI WKH (TXLSPHQW VXEMHFW WR WKH WHUPV DQG F
3XUFKDVH $JUHHPHQW VKDOO EH YHVWHG LQ /HVVHH LPPHGLDWHO\ XSRQ
(TXLSPHQW /HVVHH VKDOO PDLQWDLQ D FDVXDOW\ LQVXUDQFH QDP
ORVYV SD\HH DQG DGGLWLRQDO LQVXUHG DQG LQVXULQJ WKH (TXLSPHQW
DOO RWKHU ULVNV FRYHUHG E\ WKH VWDQGDUG H[WHQGHG FRYHUDJH H
JORULGD DQG DQ\ RWKHU ULVNV UHDVRQDEOH UHTXLUHG E\ /HVVRU LQ
JUHDWHU RI L WKH WKHQ DSSOLFDEOH 7YTHUPLQDWLRQ 9DOXH RI WKH (T>
RI WKH (TXLSPHQW E OLDELOLW\ LQVXUDQFH QDPLQJ /HVVRU DQG LWV
SURWHFWYV /HVVRU IURP OLDELOLW\ ZLWK OLPLWY RI DW OHDVW PLOC
DJJUHJDWH IRU ERGLO\ LQMXU\ DQG SURSHUW\ GDPDJH FRYHUDJH DQG H|
Rl DW OHDVW PLOOLRQ DQG LQ DOO HYHQWYV LQ IRUP DQG DPRXQWYV VD
FRPSHQVDWLRQ FRYHUDJH DV UHTXLUHG E\ WKH ODZV RI WKH 6WDWH
/IHVVRUxV SULRU ZULWWHQ FRQVHQW /HVVHH PD\ VHOI LQVXUH DJDLQVYV
DQG RU E BULQFLSDO DQG LQWHUHVW DUH SD\DEOH VHPLDQQXDOO\ RQ
$SULO VW ZLWK D FRQWUDFW UDWH RI

$V BRHSWHPEHU WKH '"HSDUWPHQW KDG UHFHLYHG UHLPEXUVHPHQWYV WR

6HULHV O 2Q $XJXVW WKH &RXQW\ FORVHG RQ WKH (TXLSPHQW
$IJUHHPHQW 6HULHV DQG <HDU 7HUP WKH 6HULHV /IHDVHV
&ORVLQJ WRRN SODFH VLPXOWDQHRXVO\ XSRQ UHFHLSW RI IXQGV E\ WKFE
E\ %DQN RI $PHULFD 1 $ WKH U(VFURZ $JHQWU
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2Q $XIXVW %DQF Rl $PHULFD 3XEOLF &DSLWDO &RUS WKH U/H
IRU (TXLSPHQW /HDVH 3XUFKDVH $JUHHPHQW 6HULHYV

D ZLUH WUDQVIHU WR WKH (VFURZ $JHQW DQG ZI
WR EH XVHG WR SD\ FRVWV Rl LVVWXDQFH UHODWHG WR WKH (TXLSP
SURFHHGY EDODQFH RI ZDV GHSRVLWHG LQWR DQ HVFURZ D
EH GUDZQ E\ OLDPL 'DGH &RXQW\ WKH U/HVVHHU WR IXQG FHUWDL
(TXLSPHQW /HDVH 3XUFKDVH $JUHHPHQW 2Q $XJXVW %DQF RI
WKH U/HVVRUU WUDQVIHUUHG IXQGV WRWDOLQJ IRU (TXLSP
6HULHV <HDU 7HUP FRQVLVWLQJ RI D ZLUH WUDQVIHU

ZLUH WUDQVIHU WR WKH &RXQW\ WR EH XVHG WR SD\ FRVWYV RI
/IHDVH 3XUFKDVH $JUHHPHQW 7KH SURFHHGVY EDODQFH RI ZD\
DFFRXQW IURP ZKLFK DPRXQWY ZLOO EH GUDZQ E\ OLDPL 'DGH &RXQ
HTXLSPHQW FRVW GHWDLOHG LQ WKH (TXLSPHQW /HDVH 3XUFKDVH $.

3ULQFLSDO DQG LQWHUHVW DUH SD\DEOH VHPLDQQXDOO\ RQ $SULO
DQG 2FWREHU VW IRU WKH <HDU 7HUP DQG <HDU 7HUP OHI
UDWH LV DQG IRU WKH <HDU 7HUP DQG <HDU 7HUP OHD\

$V BMHSWHPEHU WKH 'HSDUWPHQW KDG UHFHLYHG UHLPEXUVHPHQW

6HULHV O 2Q ODUFK WKH &RXQW\ FORVHG RQ WKH (TXLSPF
$IJUHHPHQW 6HULHYV DQG <HDU 7HUP WKH 6HULHV 6HFRC(
‘'ubz IRU WKH '"HSDUWPHQW &ORVLQJ WRRN SODFH VLPXOWDQHRXV(
DQG XSRQ UHFHLSW RI IXQGV E\ %DQN RI $PHULFD 1 $ WKH U(VFUR

2Q ODUFK %DQF Rl $PHULFD 3XEOLF &DSLWDO &RUS WKH U/H\
IRU (TXLSPHQW /HDVH 3XUFKDVH $JUHHPHQW 6HULHV

D ZLUH WUDQVIHU WR WKH (VFURZ $JHQW DQG ZLL
EH XVHG WR SD\ FRVWV RI|I LVVXDQFH UHODWHG WR WKH (TXLSPHQ
SURFHHGY EDODQFH RI ZDV GHSRVLWHG LQWR DQ HVFURZ DI
EH GUDZQ E\ OLDPL 'DGH &RXQW\ WKH U/HVVHHU WR IXQG FHUWDL
(TXLSPHQW /HDVH 3XUFKDVH $JUHHPHQW 2Q ODUFK %DQF RI $
WKH U/HVVRUU WUDQVIHUUHG IXQGV WRWDOLQJ IRU (TXLSP
6HULHYV <HDU 7HUP FRQVLVWLQJ RI D ZLUH WUDQVIHU

ZLUH WUDQVIHU WR WKH &RXQW\ WR EH XVHG WR SD\ FRVWV RI
/IHDVH 3XUFKDVH $JUHHPHQW 7KH SURFHHGYV EDODQFH RI ZD'
DFFRXQW IURP ZKLFK DPRXQWY ZLOO EH GUDZQ E\ OLDPL 'DGH &RXQ
HTXLSPHQW FRVW GHWDLOHG LQ WKH (TXLSPHQW /HDVH 3XUFKDVH $.

3ULQFLSDO DQG LQWHUHVW DUH SD\DEOH VHPLDQQXDOO\ RQ $SULOC

DQG $SULO VW IRU WKH <HDU 7HUP DQG <HDU 7HUP OHD\
UDWH LV DQG IRU WKH <HDU 7HUP DQG <HDU 7HUP OHDVFE
$V RIHSWHPEHU WKH "HSDUWPHQW KDG UHFHLYHG UHLPEXUVHPHQ
ZLWK WKRXVDQG SURFHHGY EDODQFH UHPDLQLQJ LQ WKH ,QYHVYV
6HULHV O 2Q ODUFK WKH &RXQW\ FORVHG RQ WKH (TXLSPF
$IJUHHPHQW 6HULHV DQG <HDU 7HUP WKH 6HULHV 7KL

‘'Ubz IRU WKH '"HSDUWPHQW &ORVLQJ WRRN SODFH VLPXOWDQHRXV(
DQG XSRQ UHFHLSW RI IXQGV E\ %DQN RI $PHULFD 1 $ WKH U(VFUR
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2Q ODUFK %DQF RI $PHULFD 3XEOLF &DSLWDO &RUS WKH U/HVVRU!
IRU (TXLSPHQW /HDVH 3XUFKDVH $JUHHPHQW 6HULHV <HD!
D ZLUH WUDQVIHU WR WKH (VFURZ $JHQW DQG ZLUH V
WR EH XVHG WR SD\ FRVWV RI|I LVVXDQFH UHODWHG WR WKH (TXLSPHQW
SURFHHGY EDODQFH RI ZDV GHSRVLWHG LQWR DQ HVFURZ DFFRX
EH GUDZQ E\ OLDPL 'DGH &RXQW\ WKH U/HVVHHU WR IXQG FHUWDLQ HT
(TXLSPHQW /HDVH 3XUFKDVH $JUHHPHQW 2Q ODUFK %DQF RI $PHUL
WKH U/HVVRUU WUDQVIHUUHG IXQGV WRWDOLQJ IRU (TXLSPHQW
6HULHV <HDU 7HUP FRQVLVWLQJ RI D ZLUH WUDQVIHU W]
ZLUH WUDQVIHU WR WKH &RXQW\ WR EH XVHG WR SD\ FRVWYV
(TXLSPHQW /HDVH 3XUFKDVH $JUHHPHQW 7KH SURFHHGV EDODQFH RI
LQWR DQ HVFURZ DFFRXQW IURP ZKLFK DPRXQWY ZLOO EH GUDZQ E\ OLD|
WR IXQG FHUWDLQ HTXLSPHQW FRVW GHWDLOHG LQ WKH (TXLSPHQW
ODUFK %DQF RI $PHULFD 3XEOLF &DSLWDO &RUS WKH U/HVVRUU
IRU (TXLSPHQW /HDVH 3XUFKDVH $JUHHPHQW 6HULHV <HDU 7
D ZLUH WUDQVIHU WR WKH (VFURZ $JHQW DQG ZLUH WUDQVIFE
WR SD\ FRVWV Rl LVVXDQFH UHODWHG WR WKH (TXLSPHQW /HDVH 3XUFt¥
EDODQFH RI ZDV GHSRVLWHG LQWR DQ HVFURZ DFFRXQW IURP ZKLF
OLDPL 'DGH &RXQW\ WKH U/HVVHHU WR IXQG FHUWDLQ HTXLSPHQW FR
/HDVH 3XUFKDVH $JUHHPHQW

3ULQFLSDO DQG LQWHUHVW DUH SD\DEOH VHPLDQQXDOO\ RQ $SULO
$SULO VW $SULO VW DQG $SULO VW IRU WKH  <HDU 7HUP
7HUP OHDVH UHVSHFWLYHO\ 7KH FRQWUDFW UDWH LV DQG
7HUP <HDU 7HUP DQG <HDU 7HUP OHDVH UHVSHFWLYHO\

$V FRIHSWHPEHU WKH '"HSDUWPHQW KDG UHFHLYHG UHLPEXUVHPHQWYV W

ZLWK WKRXVDQG SURFHHGY EDODQFH UHPDLQLQJ LQ WKH ,QYHVWPHQ
6HULHV O 2Q -XQH WKH &RXQW\ FORVHG RQ WKH (TXLSPHQW /
$IJUHHPHQW G6HULHYV DQG <HDU 7HUP WKH 6HULHV /[HDVHV

&ORVLQJ WRRN SODFH VLPXOWDQHRXVO\ XSRQ UHFHLSW RI IXQGV E\ WKF
E\ %DQN RI $PHULFD 1 $ WKH U(VFURZ $JHQWU

2Q -XQH %DQF RI $PHULFD 3XEOLF &DSLWDO &RUS WKH U/HVVRUU
IRU (TXLSPHQW /HDVH 3XUFKDVH $JUHHPHQW 6HULHV <HD!
D ZLUH WUDQVIHU WR WKH (VFURZ $JHQW DQG ZLUH V
WR EH XVHG WR SD\ FRVWV Rl LVVXDQFH UHODWHG WR WKH (TXLSPHQW
SURFHHGV EDODQFH RI ZDV GHSRVLWHG LQWR DQ HVFURZ DFFRX
EH GUDZQ E\ OLDPL 'DGH &RXQW\ WKH U/HVVHHU WR IXQG FHUWDLQ HT
(TXLSPHQW /HDVH 3XUFKDVH $JUHHPHQW 2Q -XQH %DQF RI $PHUL!
WKH U/HVVRUU WUDQVIHUUHG IXQGV WRWDOLQJ IRU (TXLSPHQW
BHULHV <HDU 7HUP FRQVLVWLQJ RI D ZLUH WUDQVIHU WR
ZLUH WUDQVIHU WR WKH &RXQW\ WR EH XVHG WR SD\ FRVWV RI LVV
/JHDVH 3XUFKDVH $JUHHPHQW 7KH SURFHHGV EDODQFH RI ZDV GH
DFFRXQW IURP ZKLFK DPRXQWV ZLOO EH GUDZQ E\ OLDPL 'DGH &RXQW\ V
HTXLSPHQW FRVW GHWDLOHG LQ WKH (TXLSPHQW /HDVH 3XUFKDVH $JUHF
RI $PHULFD 3XEOLF &DSLWDO &RUS WKH U/HVVRUU WUDQVIHUUHG IXQG
JHDVH 3XUFKDVH $JUHHPHQW 6HULHYV <HDU 7HUP FRQVLVWLQJ RI
WR WKH (VFURZ $JHQW DQG ZLUH WUDQVIHU WR WKH &RXQW\ V
LVVXDQFH UHODWHG WR WKH (TXLSPHQW /HDVH 3XUFKDVH $JUHHPHQW
ZDV GHSRVLWHG LQWR DQ HVFURZ DFFRXQW IURP ZKLFK DPRXQW)\
'DGH &RXQW\ WKH U/HVVHHU WR IXQG FHUWDLQ HTXLSPHQW FRVW GH\
3XUFKDVH $JUHHPHQW
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BULQFLSDO DQG LQWHUHVW DUH SD\DEOH VHPLDQQXDOO\ RQ $SULOC

$SULO VW DQG $SULO VW IRU WKH <HDU 7HUP <H
OHDVH UHVSHFWLYHO\ 7KH FRQWUDFW UDWH LV DQG
<HDU 7HUP DQG <HDU 7HUP OHDVH UHVSHFWLYHO\

$V Rl 6HSWHPEHU WKH 'HSDUWPHQW KDG PLOOLRQ ¢
,QYHVWPHQWYV $FFRXQW
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ODWXULWLHV IRU (TXLSPHQW /HDVH 3XUFKDVH $JUHHPHQW 6HULHYV

ODWXULQJ LQ )LVFDO <HDU 3ULQFLSDO

,QWHUHVW 7RWDO

,Q WKRXVDQGYV

6 XEWRWDO

&XUUHQW 3RUWLRQ RI &DSLWDO /HDVH
2EOLJDWLRQ

7TRWDO &DSLWDO /HDVH 2EOLJDWLRQ
QHW RI FXUUHQW SRUWLRQ

ODWXULWLHV IRU (TXLSPHQW /HDVH 3XUFKDVH $JUHHPHQW 6HULHV

ODWXULQJ LQ )LVFDO <HDU 3ULQFLSDO

LQWHUHVW 7TRWDO

,Q WKRXVDQGYV

6 XEWRWDO

&XUUHQW 3RUWLRQ RI &DSLWDO /HDVH
2EOLJDWLRQ

7TRWDO &DSLWDO /HDVH 2EOLJDWLRQ
QHW RI FXUUHQW SRUWLRQ

&DVK

&DVK

%DVLV

%DVLV
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ODWXULWLHV IRU (TXLSPHQW /HDVH 3XUFKDVH $JUHHPHQW 6HULHYV

ODWXULQJ LQ )LVFDO <HDU 3ULQFLSDO

,QWHUHVW 7RWDO

,Q WKRXVDQGYV

6 XEWRWDO

&XUUHQW 3RUWLRQ RI &DSLWDO /HDVH
2EOLJDWLRQ

7RWDO &DSLWDO /HDVH 2EOLJDWLRQ
QHW RI FXUUHQW SRUWLRQ

ODWXULWLHV IRU (TXLSPHQW /HDVH 3XUFKDVH $JUHHPHQW 6HULHV

ODWXULQJ LQ )LVFDO <HDU 3ULQFLSDO

,QWHUHVW 7RWDO

,Q WKRXVDQGYV

6 XEWRWDO

&XUUHQW 3RUWLRQ RI &DSLWDO /HDVH
2EOLJDWLRQ

7TRWDO &DSLWDO /HDVH 2EOLJDWLRQ
QHW RI FXUUHQW SRUWLRQ

&DVK

&DVK

%DVLV

%DVLV
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ODWXULWLHV IRU (TXLSPHQW /HDVH 3XUFKDVH $JUHHPHQW 6HULHV &DVK %DVLV

ODWXULQJ LQ )LVFDO <HDU BULQFLSDO ,(QWHUHVW 7TRWDO

,Q WKRXVDQGYV

6 XEWRWDO

&XUUHQW 3RUWLRQ RI &DSLWDO /HDVH
2EOLJDWLRQ (o]

7TRWDO &DSLWDO /HDVH 2EOLJDWLRQ
QHW RI FXUUHQW SRUWLRQ

5HVWULFWHG $VVHWYV

S5HVWULFWHG DVVHWYV UHSUHVHQW IXQGV WKDW DUH UHTXLUHG WR EH VLI
WKH WHUPV RI WKH ERQG RUGLQDQFH VHH 1RWH DQG IRU FRPSOLDQF
'DGH &RXQW\ &RGH IRU ZDWHU VXSSO\ SURWHFWLRQ SODQQLQJ DQG S
OLPLWDWLRQ PXQLFLSDO VROLG ZDVWH ODQGILOO FORVXUH HQYLURQF
ODQG DFTXLVLWLRQ IRU SXUSRVHV RI ZDWHU VXSSO\ SURWHFWLRQ VHH
WKH IROORZLQJ SH/SRNPEFHLYV R

$VVHWYV 5HVWULFWHG )RU

,Q WKRXVDQGYV
&RQVWUXFWLRQ DQG (TXLSPHQW
"HEW 6HUYLFH
*URXQGZDWHU 3URWHFWLRQ
/DQGILOO &ORVXUH *UDQWYV
5DWH 6WDELOL]DWLRQ
2SHUDWLQJ 5HVHUYH
%RQG 5HVHUYH
7RWDO

7KLY DPRXQW LV SUHVHQWHG QHW RI DFFUXHG LQWHUHVW SD\DEOH LQ WKH FRUUHVSRQGI
6WDWHPHQW RI 1HW 3RVLWLRQ

7KLY DPRXQW LV SUHVHQWHG QHW RI UHODWHG GHEW LQ WKH FRUUHVSRQGLQJ 1HW 3RVLYV
1HW 3RVLWLRQ
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5LVN ODQDJHPHQW

7KH '"HSDUWPHQW DORQJ ZLWK FHUWDLQ RWKHU &RXQW\ GHSDUWPH
WR SDUWLFLSDWH LQ WKH &RXQW\xV VHOI LQVXUDQFH SURJUDPV 7
U50'0 DGPLQLVWHUV SURSHUW\ ZRUNHUVXx FRPSHQVDWLRQ JHQ!
LQVXUDQFH SURJUDPV $ ODUJH SRUWLRQ RI WKH JURXS PHGLFDO L
DQG LW LV PDQDJHG E\ DQ LQGHSHQGHQW WKLUG SDUW\ DGPLQLV)
&RXQW\ RIITHUV XS WR WKUHH +02 EHQHILW RSWLRQV EDVHG RQ FR
RQH 326 RSWLRQ IRU DFWLYH DQG SUH OHGLFDUH UHWLUHHV OHGLF
KLJK RSWLRQ +02 SODQ ZLWK RU ZLWKRXW SKDUPDF\ FRYHUDJH RU

7KH SURSHUW\ VHOI LQVXUDQFH SURJUDP FRYHUV WKH ILUVW PLO
$ PLOOLRQ VHOI LQVXUHG UHWHQWLRQ SHU RFFXUUHQFH LV D
1DPHG ZLQGVWRUP FRYHUDJH LV OLPLWHG WR PLOOLRQ SHU R
PDLQWDLQHG ZLWK LQGHSHQGHQW FDUULHUV IRU SURSHUW\ ORVVH
&RXQW\ PDLQWDLQV QR H[FHVV FRYHUDJH ZLWK LQGHSHQGHQW L
FRPSHQVDWLRQ JHQHUDO OLDELOLW\ DQG DXWR OLDELOLW\ VHOI L
PDGH WR LQVXUDQFH FRYHUDJH DQG QR FODLPV H[FHHE®HG FRYH!
HYWLPDWHG OLDELOLW\ IRU UHSRUWHG DQG XQUHSRUWHG FODLPV K
E\ WKH 50' LV GHWHUPLQHG DQQXDOO\ EDVHG RQ WKH HVWLPDWHG
H[SHULHQFH DGMXVWHG IRU FXUUHQW WUHQGY DQG RWKHU IDFWF
2XWVWDQGLQJ FODLPVY DUH HYDOXDWHG WKURXJK D FRPELQDWLR!
DSSOLFDWLRQ RI KLVWRULFDO H[SHULHQFH 7KH HVWLPDWH RI LQFX
KLVWRULFDO H[SHULHQFH DQG LV SHUIRUPHG E\ DQ LQGHSHQGH:(
DSSUR[LPDWHO\ PLOOLRQ LQ SUHPLXP IHHV WR WKH VHOI LQVXU
6HSWHPEHU UHPLXPV DUH FKDUJHG WR WKH '"HSDUWPHQW EDVHG
SURYLGH IXQGLQJ IRU FXUUHQW DQG DQWLFLSDWHG ORVVHYV

7TKH XQIXQGHG ORVVHV RI 50" LV WKH UHVSRQVLELOLW\ RI WKH JHC
'"HSDUWPHQW 7KHUHIRUH QR OLDELOLW\ IRU XQIXQGHG ORVVHYV LV

SHQVLRQ 30DQV DQG 2WKHU (PSOR\HH %HQHIL\

7TKH '"HSDUWPHQW DV DQ HQWHUSULVH IXQG RI WKH &RXQW\ SU
HPSOR\HHV WKURXJK WKH )ORULGD 5HWLUHPHQW 6\VWHP DQG D 'HI
‘523 Dv ZzHOO DV VWDWH DSSURYHG 2WKHU 3RVW (PSOR\PHQW %
VXEVLGL]HG KHDOWK LQVXUDQFH SUHPLXPV

JORULGD 5HWLUHPHQW 6\VWHP 2YHUYLHZ

7KH '"HSDUWPHQW SDUWLFLSDWHYV YLD WKH &RXQW\ LQ WKH )J)ORULG
ZDV FUHDWHG LQ &KDSWHU JORULGD 6WDWXWHV WR SURYLGH
SDUWLFLSDWLQJ SXEOLF HPSOR\HHV 7KH )56 ZDV DPHQGHG LQ ‘
2SWLRQ 3URJUDP XQGHU WKH GHILQHG EHQHILW SODQ DQG DPHQC
FROWULEXWLRQ SODQ DOWHUQDWLYH WR WKH GHILQHG EHQHILW S

7KLY LQWHJIJUDWHG GHILQHG FRQWULEXWLRQ SHQVLRQ SODQ LV
JORULGD 6WDWXWHY HVWDEOLVKHG WKH 5HWLUHH +HDOWK ,QVXUDC
PXOWLSOH HPSOR\HU GHILQHG EHQHILW SHQVLRQ SODQ WR DVV
DGPLQLVWHUHG UHWLUHPHQW V\VWHP LQ SD\LQJ WKH FRVWYV RI KHD
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(VVHQWLDOO\ DOO UHJXODU HPSOR\HHV RI WKH 'HSDUWPHQW DUH HOLJ
6WDWH DGPLQLVWHUHG )56 3URYLVLRQV UHODWLQJ WR WKH )56 DUH H\

JORULGD 6WDWXWHYVY &KDSWHU 3DUW ,9 )ORULGD 6WDWXWHYV &KI|
)56 5XOHV &KDSWHU 6 )ORULGD $GPLQLVWUDWLYH &RGH ZKHUHLQ
EHQHILWY DUH GHILQHG DQG GHVFULEHG LQ GHWDLO ©6XFK SURYLVLRQV\
IXUWKHU DFWLRQ IURP WKH )ORULGD /HJLVODWXUH

7KH )56 LV D VLQJOH UHWLUHPHQW V\VWHP DGPLQLVWHUHG E\ WKH )ORU
BHUYLFHV 'LYLVLRQ RI 5SHWLUHPHQW DQG FRQVLVWV RI WKH WZR FRVW
EHQHILW SODQV DQG RWKHU QRQLQWHJUDWHG SURJUDPV $ $QQXDO &RP
)56 ZKLFK LQFOXGHV LWV ILQDQFLDO VWDWHPHQWY UHTXLUHG VXSS
UHSRUW DQG RWKHU UHOHYDQW LQIRUPDWLRQ LV DYDLODEOH IURP WK
BHUYLFHVxXx :HE VLWH KWWS ZZZ GPV P\IORULGD FRP ZRUNIRUFHBRSHUD

)56 3HQVLRQ 30DQ
30DQ 'HVFULSWLRQ

7KH )56 3HQVLRQ 30DQ 30DQ LV D FRVW VKDULQJ PXOWLSOH HPSOR\HU
ZLWK D '"HIHUUHG 5HWLUHPHQW 2SWLRQ 3URJUDP '523 IRU HOLJLEOH HP
RI PHPEHUVKLS DUH DV IROORZYV

a5HIJXODU &OMWREHUYV Rl WKH )56 ZKR GR QRW TXDOLI\ IRU PHPEHUVKLS L

A(OHFWHG &RXQW\ 21ILFHWMHPBHODNVZKR KROG VSHFLILHG HOHFWLYH RII
JRYHUQPHQW

A6HQLRU ODQDJHPHQW G6HUYLFH S&OMPEHUBOE® VHQLRU PDQDJHPHQW C
SRVLWLRQV

A6SHFLDO 5LV &8PEMUV ZKR DUH HPSOR\HG DV ODZ HQIRUFHPHQW RIIL
FULWHULD WR TXDOLI\ IRU WKLV FODVV

(PSOR\HHV HQUROOHG LQ WKH 30DQ SULRU WR -XO\ YHVW DW VL[
HPSOR\HHV HQUROOHG LQ WKH 30DQ RQ RU DIWHU -XO\ YHVW DW |
$00 YHVWHG PHPEHUV HQUROOHG SULRU WR -XO\ DUH HOLJLEOH IR

RU DW DQ\ DJH DIWHU \HDUV RI VHUYLFH H[FHSW IRU PHPEHUV FODYV
HOLJLEOH IRU QRUPDO UHWLUHPHQW EHQHILWYV DW DJH RU DW DQ\ D
PHPEHUV HQUROOHG LQ WKH 30DQ RQ RU DIWHU -XO\ RQFH YHV
UHWLUHPHQW EHQHILWYV DW DJH RU DQ\ WLPH DIWHU \HDUV RI FUHGL
FODVVLILHG DV VSHFLDO ULVN ZKR DUH HOLJLEOH IRU QRUPDO UHWLUHF
DIWHU \HDUV RI VHUYLFH OHPEHUV RI WKH 30DQ PD\ LQFOXGH XS WF
VHUYLFH WRZDUG FUHGLWDEOH VHUYLFH

7KH 30DQ DOVR LQFOXGHY DQ HDUO\ UHWLUHPHQW SURYLVLRQ KRZHYHU
HDFK \HDU D PHPEHU UHWLUHV EHIRUH KLV RU KHU QRUPDO UHWLUHF
UHWLUHPHQW GLVDELOLW\ GHDWK EHQHILWY DQG DQQXDO FRVW RI OLY

'523 VXEMHFW WR SURYLVLRQV RI 6HFWLRQ JORULGD 6WDWXWHYV
QRUPDO UHWLUHPHQW XQGHU WKH 30DQ WR GHIHU UHFHLSW RI PRQWKO
HPSOR\PHQW ZLWK DQ )56 HPSOR\HU $Q HPSOR\HH PD\ SDUWLFLSDWH L
HIFHHG PRQWKY DIWHU HOHFWLQJ WR SDUWLFLSDWH H[FHSW WKDW F
SDUWLFLSDWH IRU XS WR PRQWKYV 'XULQJ WKH SHULRG RI '523 SDU
EHQHILWY DUH KHOG LQ WKH )56 7UXVW )XQG DQG DFFUXH LQWHUHVW
LOQFOXGH DPRXQWYV IRU '523 SDUWLFLSDQWY DV WKHVH PHPEHUV DUH F
DFFUXLQJ DGGLWLRQDO SHQVLRQ EHQHILWYV
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HQHILWY 3URYLGHG

%HQHILWY XQGHU WKH 30DQ DUH FRPSXWHG RQ WKH EDVLV RI DJH

FRPSHQVDWLRQ DQG VHUYLFH FUHGLW &UHGLW IRU HDFK \HDU RI V
WKH DYHUDJH ILQDO FRPSHQVDWLRQ )RU PHPEHUV LQLWLDOO\ HQU
ILQDO FRPSHQVDWLRQ LV WKH DYHUDJH RI WKH ILYH KLIKHVW ILVFI
HQUROOHG RQ RU DIWHU -XO\ WKH DYHUDJH ILQDO FRPSHQV
KLIKHVW ILVFDO \HDUVx HDUQLQJY 7KH WRWDO SHUFHQWDJH YDOXH!
FDOFXODWLQJ WKH WRWDO YDOXH RI DOO VHUYLFH ZKLFK LV EDV
PHPEHU EHORQJHG ZKHQ WKH VHUYLFH FUHGLW ZDV HDUQHG OHPEH
UHJXODU GLVDELOLW\ DQG VXUYLYRUVx EHQHILWY 7KH IROORZLQJ |
\HDU RI VHUYLFH FUHGLW HDUQHG

9DOXH 3HU
&O0DVV ,QLWLDO (QUROOPHQW DQG 5HWLUHPHQW $JH <HDUV RHDBWRYIBAHUYLFH
5HIJXODU &0ODVV PHPEHUV LQLWLDOO\ HQUROOHG EHIRUH -XO\
SHWLUHPHQW XS WR DJH RU XS WR \HDUV RI VHUYLFH
S5SHWLUHPHQW XS WR DJH RU ZLWK \HDUV RI VHUYLFH
SHWLUHPHQW XS WR DJH RU ZLWK \HDUV RI VHUYLFH
SHWLUHPHQW XS WR DJH RU ZLWK RU PRUH \HDUV RI VHUYLFH

5HJXODU &0ODVV PHPEHUV LQLWLDOO\ HQUROOHG RQ RU DIWHU -XO\
SHWLUHPHQW XS WR DJH RU XS WR \HDUV RI VHUYLFH
SHWLUHPHQW XS WR DJH RU ZLWK \HDUV RI VHUYLFH
SHWLUHPHQW XS WR DJH RU ZLWK \HDUV RI VHUYLFH
SHWLUHPHQW XS WR DJH RU ZLWK RU PRUH \HDUV RI VHUYLFH

6SHFLDO 5LVN 5HJXODU
6HUYLFH IURP '"HFHPEHU WKURXJK 6HSWHPEHU
6HUYLFH RQ RU DIWHU 2FWREHU

(OHFWHG &RXQW\ 2I1ILFH

6HUYLFH DV 6XSUHPH &RXUW -XVWLFH GLVWULFW FRXUW RI DSSHDO MXGJH FLUFXI
MXGJH

6HUYLFH DV *RYHUQRU /W *RYHUQRU &DELQHW 2IILFHU /HJLVODWRU VWDWH DWW
HOHFWHG FRXQW\ RIILFLDO RU HOHFWHG RIILFLDO RI D FLW\ RU VSHFLDO GLVWUL
IRU LWY HOHFWHG RIILFLDOV

6HQLRU ODQDJHPHQW 6HUYLFH &0DVV

$V SURYLGHG LQ 6HFWLRQ JORULGD 6WDWXWHY LI WKH PHPE'}
- X0\ DQG DOO VHUYLFH FUHGLW ZDV DFFUXHG EHIRUH -XO\

DGMXVWPHQW LV SHU \HDU ,I WKH PHPEHU LV LQLWLDOO\ HQUROC
FUHGLW RQ RU DIWHU -XO\ WKHUH LV DQ LQGLYLGXDOO\ FDO
DQQXDO FRVW RI OLYLQJ DGMXVWPHQW LV D SURSRUWLRQ RI GHW
- X0\ VHUYLFH FUHGLW E\ WKH WRWDO VHUYLFH FUHGLW DW UHW
LQLWLDOO\ HQUROOHG RQ RU DIWHU -XO\ ZLOO QRW KDYH D FF
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EROWULEXWLRQV
7KH )ORULGD /HJLVODWXUH HVWDEOLVKHY FRQWULEXWLRQ UDWHV IRU SI

ERQWULEXWLRQ UDWHV LQ HIIHFW IURP -XO\ WKURXJK -XQH Z |
-X 0\ WR -XQH -XO\ WR -XQH
Rl *URVV 6DODU\ Rl *URVV 6DODU\
&0ODVV (PSOR\HH (PSOR\HU (PSOR\HH (PSOR\HU

)56 5HJXODU

)56 (OHFWHG &RXQW\ 2IILFHUV
)56 6HQLRU ODQDJHPHQW 6HUYLFH
)56 6SHFLDO 5LVN 5HJXODU

'523 $SSOLFDEOH WR PHPEHUV IURP DOO RI

WKH DERYH FODVVHV 13 13
(PSOR\HU UDWHV LQFOXGH IRU WKH SRVWHPSOR\PHQW KHDOWK LQVXUDQFH VXEVLG\ I
WKDQ IRU '523 SDUWLFLSDQWY LQFOXGH IRU DGPLQLVWUDWLYH FRVWYV

7TKH "HSDUWPHQWxV SRUWLRQ RI WKH &RXQW\xRLEORIREDHEZRWRRHH IRU )56
FRQWULEXWLRQP LWRRBQWG ILVFDOHSWHPEMH®HG

SBHQVLRQ /LDELOLWLHY 3HQVLRQ ([SHQVH DQG 'HIHUUHG 2XWIORZV RI 5|
RI SHVRXUFHY 5HODWHG WR 3HQVLRQV

$VBHSWHPEHU WKH '"HSDUWPHQW UHSRUWRGO RRI@Q.BALYD SWREBRUWLRQDWH
VKDUH RI WKH &RXQW\xV VKDUH RI WKH 30DQxV QHW SHQVLRQ OLDELC
PHDVXUHG DV RI -XQH DQG WKH WRWDO SHQVLRQ OLDELOLW\ XVF
OLDELOLW\ ZDV GHWHUPLQHG E\ DQ DFWXDULDO YDOXDWLRQ DV RI -
SURSRUWLRQDWH VKDUH RI WKH &RXQW\xV QHW SHQVLRQ OLDELOLW\ ZD

ILVFDO \HDU FRQWULEXWLRQV UHODWLYH WR WKH ILVFDO \HDU F
FRQWULEXWLRQV WR WKH 30DQ $W -XQH WKH '"HSDUWPHQWxV SUR
QHW SHQVLRQ OLDELOLW\ ZDV ZKLFK ZDV DQ LQFUHDVH IURP LWV

PHDVXUHG DW -XQH

7+,6 6(&7,21 /()7 %/$1. ,17(17,21$//<
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JRU WKH ILVFDO6HHDNMHREBBG WKH '"HSDUWPHQW UHFRJQL]JHG SHQVL

WKRXVDGDWHG WR WKH 30DQ ,Q DGGLWLRQ WKH 'HSDUWP
VWDWHPHQWY GHIHUUHG RXWIORZV RI UHVRXUFHYV DQG GHIHUUHG 1
IURP WKH IROORZLQJ VRXUFHV LQ WKRXVDQGYV

)<
'"HIHUUHG 2XWHORUVHG ,QIORZV

'"HVFULSWLRQ RI SHVRXUFHRI 5HVRXUFHV
'LIIHUHQFHV EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH o}
&KDQJH RI DVVXPSWLRQV o}

1HW GLIIHUHQFH EHWZHHQ SURMHFWHG DQG DFWXDO HDUQLQJV RQ )56 SHQVLRQ SOD
LQYHVWPHQWYV

&KDQJHV LQ SURSRUWLRQ DQG GLIITHUHQFHYVY EHWZHHQ WKH 'HSDUWPHQWXxV )56
FRQWULEXWLRQV DQG SURSRUWLRQDWH VKDUH RI FRQWULEXWLRQV

7KH '"HSDUWPHQWxV FRQWULEXWLRQV VXEVHTXHQW WR PHDVXUHPHQW GDWH
7TRWDO

7KH GHIHUUHG RXWIORZV Rl UHVRXUFHV UHROLDD/DOHE @XR \BHQY LBRRF W
'HSDUWPHQWxXxV FRQWULEXWLRQV WR WKH 30DQ VXEVHTXHQW WR W]
DV D UHGXFWLRQ Rl WKH QHW SHQVLRQ OLDELOLW\ LQ WKH ILVFDO
LQ WKH 13/ DULVLQJ IURP H[SHULHQFH JDLQV ORVVHV DVVXPSWLRQ
SURMHFWHG DQG DFWXDO HDUQLQJV RQ LQYHVWPHQWY PXVW EH U
\HDUV 7KRVH DPRXQWV WKDW DUH QRW UHFRJQL]HG LQ H[SHQVH GX
DFFRXQWHG IRU DV GHIHUUHG LQIORZV DQG RXWIORZV RI UHVRXUFH
RXWIORZV Rl UHVRXUFHV DQG GHIHUUHG LQIORZV RI UHVRXUFHV UH
SHQVLRQ H[SHQVH DV IROORZV LQ WKRXVDQGV

)<

'"HIHUUHG
JLVFEDO <HDU (QGLQJ RXWIORZV LQIORZV
6HSWHPEHU QHW

7TRWDO

$FWXDULDO $VVXPSWLRQV

7KH )56 SHQVLRQ DFWXDULDO DVVXPSWLRQV WKDW GHWHUPLQHG W|
ZHUH EDVHG RQ WKH UHVXOWV RI DQ DFWXDULDO H[SHULHQFH
-XQH

)<

,QIODWLRQ
6DODU\ ,QFUHDVHV DYHUDJH LQFOXGLQJ LQIODWLRQ
,QYHVWPHQW 5DWH RI 5HWXU@HW RI SHQVLRQ SODQ LQYHVWPHQW H[SHQVH
'"LVFRXQW 5DWH

ORUWDOLW\ UDWHYVY ZHUH EDVHG RQ WKH 38% EDVH WDEOHV YDU
SURMHFWHG JHQHUDWLRQDOO\ ZLWK VFDOH 03 GHWDLOV



1$67( 0$1$*(0(17 (17(535,6( )81' a '(3$570(17 2) 62/," :$67( 0$1$*(0(17
0,$0, '$'( &2817< )/25,'$ a $118%/ &2035(+(16,9( ),1$1&,$/ 5(3257 a ),1$18&,$/ 6(&7,21

/IRQJ 7THUP ([SHFWHG 5DWH RI 5HWXUQ

7KH ORQJ WHUP H[SHFWHG UDWH Rl UHWXUQ RQ WKH 30DQ LQYHVWPH(
UHWXUQV EXW LQVWHDG LV EDVHG RQ D IRUZDUG ORRNLQJ FDSLWDO PD
SROLF\xV GHVFULSWLRQ Rl HDFK DVVHW FODVV ZDV XVHG WR PDS WKH W
VKRZQ EHORZ (DFK DVVHW FODVV DVVXPSWLRQ LV EDVHG RQ D FRQ
DVVXPSWLRQV DQG LQFOXGHV DQ DGMXVWPHQW IRU WKH LQIODWLRQ D\
EHVW HVWLPDWHV RI DULWKPHWLF DQG JHRPHWULF UHDO UDWHV RI UH
VXPPDUL]JHG LQ WKH IROORZLQJ WDEOH

&RPSRXQG
$QQXDO $QQXDO

7DUJHW $ULWKPHWLHRPHWULBWDQGDUG

$VVHW &0ODVV $OORFDWLR®HWXUQ 5HWXUQ 'HYLDWLRQ

&DVK

JL[HG LQFRPH

*OREDO HTXLW\

5HDO HVWDWH SURSHUW\
3ULYDWH HTXLW\
6WUDWHJILF LQYHVWPHQWYV

$VVXPHG LQIODWLRQ OHDQ

IRWHSV RXWOLQHG LQ WKH 30DQxV LQYHVWPHQW SROLF\

'LVERXQW 5DWH

7TKH GLVFRXQW UDWH XVHG WR PHDVXUH WKH WRWDO 3KIKWVLRQ OLDEL
SURMHFWLRQ RI FDVK IORZV XVHG WR GHWHUPLQH WKH GLVFRXQW UDWH
ZLOO EH PDGH DW WKH FXUUHQW FROQWULEXWLRQ UDWH DQG WKDW FRQYV
UHTXLUHG UDWHV 7KH 3HQVLRQ 30DQxV ILGXFLDU\ QHW SRVLWLRQ ZDV ¢
SURMHFWHG IXWXUH EHQHILW SD\PHQWV RI FXUUHQW DFWLYH DQG LQ
GLVFRXQW UDWH IRU FDOFXODWLQJ WKH WRWDO SHQVLRQ OLDELOLW\ L'
UHWXUQ 7KH )56 $FWXDULDO DVVXPSWLRQ &RQIHUHQFH LV UHVSRQVLEO'}
LQ WKH YDOXDWLRQV RI WKH GHILQHG EHQHILW SODQV SXUVXDQW WR 6F

7KH UDWH RI UHWXUQ DVVXPSWLRQ XVHG LQ WKH -XQH FDOFXO
WKH 30DQxV FRQVXOWLQJ DFWXDU\ WR EH UHDVRQDEOH DQG DSSURSULD
1R $623 IRU DFFRXQWLQJ SXUSRVHV ZKLFK GLIIHUV IURP WKH UDWI

ZKLFK LV XVHG WR HVWDEOLVK WKH FRQWULEXWLRQ UDWHYV IRU WKH 30D

6HOQVLWLYLW\ RI WKH 'HSDUWPHQWxV 3URSRUWLRQDWH 6KDUH RI WKH
&KDQJHYV LQ WKH 'LVFRXQW 5DWH

7KH IROORZLQJ UHSUHVHQWYV WKH 'HSDUWPHQWxV SURSRUWLRQDWH Vk
OLDELOLW\ FDOFXODWHG XVLQJ WKH ZIHMF®RXQW ZKDWH WRAH "'HSDUWPH (
SURSRUWLRQDWH VKDUH RI WKH &RXQW\xV QHW SHQVLRQ OLDELOLW\ Z}
GLVFRXQW UDWH WKDW LV RQH B IRFKHQ WHIUFHOQW GRZIZIQW KLIKHU WK
FXUUHQW UDWH LQ WKRXVDQGYV

&XUUHQW
'"HFUHDVHVFRXQW 5RWBHDVH

)< '"HSDUWPHQWxV SURSRUWLRQDWH VKDUH RI WKH &RXQW\xV
QHW SHQVLRQ OLDELOLW\



:$67( 0$1$*(0(17 (17(535,6( )81' a '(3$570(17 2) 62/, :$67( 0$1$*(d(17
0,$0, '$'( &2817< )/25,'$ a $118%$/ &2035(+(16,9( ),1$1&,$/ 5(3257 a ),1$18,$/ 6(&7,21

SBHQVLRQ 30DQ )LGXFLDU\ 1HW 3RVLWLRQ

'HWDLOHG LQIRUPDWLRQ DERXW WKH 30DQxV ILGXFLDU\ QHW SRVL\
)56 3HQVLRQ 30DQ DQG 2WKHU 6WDWH $GPLQLVWHUHG B6\VWHPV $
5HSRUW VHH DERYH

7TKH '"HSDUWPHQWxV SURSRUWLRQDWH VKDUH RI WKH 30DQxV QHW
UHVRXUFHY DQG GHIHUUHG LQBMBIVRPBEHYRXUJFEVSBYVRRQ H[SHQVH
DGMXVWPHQW IRU WKH6HSWBPEWHD UZHQEHBOORFDWHG WR WKH '"HSELC
IROORZV LQ WKRXVDQGV

Y56 3(16,21

'"HIHUUHG 2XWIORIHBUHG ,QIORBHRYLRQ ([SHQVH
JLVFDO <HDWHW 3HQVLRQ /LDBHYIRXWUFHYV S5HVRXUFHYV $GMXVWPHQW

7KH 5SHWLUHH +HDOWK ,QVXUDQFH 6XEVLG\ 3URJUDP +,6
30DQ 'HVFULSWLRQ

7KH 5HWLUHH +HDOWK ,QVXUDQFH 6XEVLG\ 3URJUDP +,6 30DQ L
PXOWLSOH HPSOR\HU GHILQHG EHQHILW SHQVLRQ SODQ HVWDEOL!
6WDWXWHYV DQG PD\ EH DPHQGHG E\ WKH )ORULGD /HIJLVODWXUH D
SD\PHQW WR DVVLVW HOLJLEOH UHWLUHHY DQG VXUYLYLQJ EHQHILF
VI\VWHPV LQ SD\LQJ WKHLU KHDOWK LQVXUDQFH FRVWY DQG LV DGP
ZLWKLQ WKH )ORULGD '"HSDUWPHQW RI ODQDJHPHQW 6HUYLFHYV

%HQHILWY 3URYLGHG

JRU WKH ILVFDO 6HBWHH@EHG HOLJLEOH UHWLUHHY DQG VXUYLYL
UHFHLYHG D PRQWKO\ +,6 SD\PHQW HTXDO WR WKH QXPEHU RI \HDU\
WKH WLPH RI UHWLUHPHQW PXOWLSOLHG E\ ZLWK D PLQLPXP +,6
SD\PHQW RI SHU PRQWK SXUVXDQW WR 6HFWLRQ JORULC
UHFHLYH D +,6 30DQ EHQHILW D UHWLUHH XQGHU D 6WDWH DGPLQL
SURRI RI KHDOWK LQVXUDQFH FRYHUDJH ZKLFK PD\ LQFOXGH OHGLF

ERQWULEXWLRQYV
7TKH +,6 30DQ LV IXQGHG E\ UHTXLUHG FRQWULEXWLRQV IURP )56 SD
JORULGD /HILVODWXUH (PSOR\HU FRQWULEXWLRQYVY DUH D SHUFHQW
)56 PHPEHUV )RU WKH ILBHABWHREHWHQ®HKE +,6 FRQWULEXWLRQ IRU
- X0\ WKURXJK -XQH DQG IURWKURKIKWHPEHU ZDV

7KH '"HSDUWPHQW FRQWULEXWHG RI LWV VWDWXWRULO\ UH"
ILVFDO DQG SUHFHGLQJ ILVFDO \HDU 7KH +,6 30DQ FRQWULEXWLRQ"
IURP ZKLFK SD\PHQWY DUH DXWKRUL]HG +,6 30DQ EHQHILWY DUH (
DQQXDO OHJLVODWLYH DSSURSULDWLRQ ,Q WKH HYHQW WKH OHJLV
SURYLGH IXO00 VXEVLG\ EHQHILWY WR DOO SDUWLFLSDQWY EHQHILW

7KH "HSDUWPHQWxV VKDUH RI WKH &RXQW\xV FRQWULEXWLRQV WR \
WKH ILVFDO \6HSWHI@EH G
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SBHQVLRQ /LDELOLWLHY 3HQVLRQ ([SHQVH DQG 'HIHUUHG 2XWIORZV RI 5

RI SHVRXUFHY 5HODWHG WR 3HQVLRQV

$WHSWHPEHU WKH 'HSDUWPHQW UHSRUWHG D QHW OSHRRMLRWY OLDELOL!
SURSRUWLRQDWH VKDUH RI WKH &RXQW\xV VKDUH Rl WKH +,6 30DQxV QH
OLDELOLW\ ZDV GHWHUPLQHG E\ DQ DFWXDULDO YDOXDWLRQ DV RI -
SURSRUWLRQDWH VKDUH RI WKH &RXQW\xV QHW SHQVLRQ OLDELOLW\ Z]
ILVFDO \HDU FRQWULEXWLRQVLUFDO®WHDPH WRQWKHEXWLRQV RI WKH W
FRQWULEXWLRQV WR WKH 30DQ $W -XQH WKH 'HSDUWPHQWxV SUR
QHW SHQVLRQ OLDELOLW\ ZDV ZKLFK ZDV DQ LQFUHDVH IURP LWV
PHDVXUHG DW -XQH

JRU WKH ILVFDO6HHIDNMHREBHBG WKH '"HSDUWPHQW UHFRJQL]JHG SHQVLRQ H

PLOOLRQ UHODWHG WR WKH +,6 30DQ ,Q DGGLWLRQ WKH 'HSDUW
VWDWHPHQWY GHIHUUHG RXWIORZV RI UHVRXUFHY DQG GHIHUUHG LQIO]|
30DQ IURP WKH IROORZLQJ VRXUFHV LQ WKRXVDQGYV

)<
'"HIHUUHG 2XWHIRUVHG ,QIORZV
'"HVFULSWLRQ RI 5SHVRXUFHRI 5SHVRXUFHYV

'"LITHUHQFHY EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH
&KDQJH RI DVVXPSWLRQV

1HW GLIIHUHQFH EHWZHHQ SURMHFWHG DQG DFWXDO HDUQLQJV RQ +,6 SHQVLRQ SODQ
LQYHVWPHQWYV o]

&KDQJHV LQ SURSRUWLRQ DQG GLIIHUHQFHV EHWZHHQ WKH '"HSDUWPHQWXV +,6
FRQWULEXWLRQV DQG SURSRUWLRQDWH VKDUH RI +,6 FRQWULEXWLRQV

7KH '"HSDUWPHQWxV FRQWULEXWLRQV VXEVHTXHQW WR PHDVXUHPHQW GDWH
7TRWDO

7KH GHIHUUHG RXWIORZV RI UHVRXUFHV UW R R XAHIBR W R OSAHLADVIL RCRP WRM/ D C
'"HSDUWPHQWxV FRQWULEXWLRQV WR WKH +,6 30DQ VXEVHTXHQW WR

UHFRJQL]JHG DV D UHGXFWLRQ RI WKH QHW SHQVLRQ OLDELOLW\ LQ WKH I
2ZWKHU DPRXQWYV UHSRUWHG DV GHIHUUHG RXWIORZV RI UHVRXUFHV DQ
UHODWHG WR SHQVLRQV ZLOO EH UHFRJQL]JHG LQ SHQVLRQ H[SHQVH DV II

)<

'"HIHUUHG
JLVFEDO <HDU (QGLQJ RXWIORZV LQIORZV
6HSWHPEHU QHW

7TKHUHDIWHU
7TRWDO
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SFWXDULDO $VVXPSWLRQV

7TKH +,6 SHQVLRQ DV RI -XO\ DFWXDULDO YDOXDWLRQ ZDV G
DFWXDULDO DVVXPSWLRQV DSSOLHG WR DOO SHULRGY LQFOXGHG L

)<

,QIODWLRQ

6DODU\ ,QFUHDVHV DYHUDJH LQFOXGLQJ LQIODWLRQ
,QYHVWPHQW 5DWH RI 5HWX$Q

'LVFRXQW 5DWH

ORUWDOLW\ UDWHV ZHUH EDVHG RQ WKH *HQHUDWLRQDO 38% ZLWK 3URMHFWLRQ

7TKH DFWXDULDO DVVXPSWLRQV WKDW GHWHUPLQHG WRWDO SHQVLR
RQ WKH UHVXOWY RI DQ DFWXDULDO H[SHULHQFH VWXG\ IRU WKH SH

'LVERXQW 5DWH
7TKH GLVFRXQW UDWH XVHG WR PHDVXUH WKH WRWDO SH@VLRQ OL
JHOQHUDO WKH GLVFRXQW UDWH IRU FDOFXODWLQJ WKH WRWDO S
HTXLYDOHQW WR GLVFRXQWLQJ DW WKH ORQJ WHUP H[SHFWHG UDW|
SURMHFWHG GHSOHWLRQ GDWH %HFDXVH WKH +,6 EHQHILW LV HVVH
WKH GHSOHWLRQ GDWH LV FRQVLGHUHG WR EH LPPHGLDWH DQG WK
WR WKH PXQLFLSDO ERQG UDWH VHOHFWHG E\ WKH +,6 30DQ VSRQV|
%RQG 0OXQLFLSDO %RQG ,QGH[ zDV DGRSWHG DV WKH DSSOLFDEOH

6HQVILWLYLW\ RI WKH 'HSDUWPHQWxV 3URSRUWILRQDWH 6KDUH RI |
&KDQJHV LQ WKH 'LVFRXQW 5DWH

7KH IROORZLQJ UHSUHVHQWY WKH 'HSDUWPHQWxV SURSRUWLRQDW
OLDELOLW\ FDOFXODWHG XVLQD\WD ZHVE RX\Q WK D BAWHKRII '"HSDUWPHQW x
VKDUH RI WKH &RXQW\xV QHW SHQVLRQ OLDELOLW\ ZRXOG EH LI LW
RQH SHUFHQW SRLQWUORQ@HUSHUFHQW SRLQWDIOLJKKH FXUUHQW UD
WKRXVDQGYV

&XUUHQW
"LVFRXQW
'"HFUHDVH 5DWH ,QFUHDVH

)< '"HSDUWPHQW V SURSRUWLRQDWH VKDUH RI WKH &RXQW\xV
QHW SHQVLRQ OLDELOLW\

SHQVLRQ 30DQ )LGXFLDU\ 1HW 3RVLWLRQ

'HWDLOHG LQIRUPDWLRQ UHJDUGLQJ WKH +,6 30DQxV ILGXFLDU\ QH
LVVXHG )56 3HQVLRQ 30DQ DQG 2WKHU 6WDWH $GPLQLVWHUHG 6
JLQDQFLDO 5HSRUW VHH DERYH
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7KH '"HSDUWPHQWxV SURSRUWLRQDWH VKDUH RI WKH +,6 30DQxV QHW St
UHVRXUFHVY DQG GHIHUUHG LQIBOFRAVRPHUHY R XDNEEVSEBQWIRQ H[SHQVH
DGMXVWPHQW IRU WKH6HSWBPEHWD UZHQEHBOORFDWHG WR WKH 'HSDUWP
IROORZV LQ WKRXVDQGV

+,6 3/%1

"HIHUUHG 2XWIORIHUUHG ,QIORZQVLRQ ([SHQVH
JLVFDO <HDWHW 3HQVLRQ /LDELBHWRXUFHV Rl 5HVRXUFHV $GMXVWPHQW

7TKH '"HSDUWPHQWxV SURSRUWLRQDWH VKDUH RI WKH 30DQxV QHW SHQ
UHVRXUFHY DQG GHIHUUHG LQBMZVRP BHY RXDJFE VSBYVRRQ H[SHQVH

DGMXVWPHQW IRU WKH6HYWHE®EHWHWDU ZWYGPIGORFDWHG WR WKH 'HSDUWPH
IROORZV LQ WKRXVDQGV

'"HIHUUHG 2XWIOREHUUHG ,QIOBRHQVLRQ ([SHQVH
1HW 3HQVLRQ /LDELBHWRXUFHV RI 5HVRXUFHV $GMXVWPHQW

)56
+,6
7RWDO

7+,6 6(&7,21 /()7 %/$1. ,17(17,21$//<
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)56 O '"HILQHG &RQWULEXWLRQ 3HQVLRQ 30DQ

7KH '"HSDUWPHQW FRQWULEXWHV WR WKH )56 'HILQHG &RQWULEXWLF
7KH ,QYHVWPHQW 30DQ LV DGPLQLVWHUHG E\ WKH 6WDWH %RDUG R
LQ WKH 6%$xV DQQXDO ILQDQFLDO VWDWHPHQWY DQG LQ WKH 6W
JLQDQFLDO 5HSRUW

$V SURYLGHG LQ 6HFWLRQ JORULGD 6WDWXWHY HOLJLEOH )5
LQ WKH ,QYHVWPHQW 30DQ LQ OLHX RI WKH )56 GHILQHG EHQHILW
SDUWLFLSDWLQJ LQ WKH '523 DUH QRW HOLJLEOH WR SDUWLFLSDW
HPSOR\HH FRQWULEXWLRQV LQFOXGLQJ DPRXQWV FRQWULEXWHG
GHILQHG E\ ODZ EXW WKH XOWLPDWH EHQHILW GHSHQGYV LQ SDUW |
%HQHILW WHUPV LQFOXGLQJ FROQWULEXWLRQ UHTXLUHPHQWYV IRU
PD\ EH DPHQGHG E\ WKH )ORULGD /HJLVODWXUH 7KH ,QYHVWPHQ\
HPSOR\HU DQG HPSOR\HH FRQWULEXWLRQ UDWHY WKDW DUH EDVF
5HJXODU &0DVV (OHFWHG &RXQW\ 2IILFHUV HWF DV WKH )56 3HQ

&ROQOWULEXWLRQV DUH GLUHFWHG WR LQGLYLGXDO PHPEHU DFFRXQ\
FROWULEXWLRQV DQG DFFRXQW EDODQFHYVY DPRQJ YDULRXV DSSURY
WKH LQYHVWPHQW PHPEHUxV DFFRXQWY DV HVWDEOLVKHG E\ 6HF
EDVHG RQ D SHUFHQWDJH RI JURVVY FRPSHQVDWLRQ E\ FODVV DV IR

RI *URVV
OHPEHUVKLS &0DVYV &RPSHQVDWLRQ

)56 5HJXODU

)56 (OHFWHG &RXQW\ 21ILFHUV
)56 6HQLRU ODQDJHPHQW 6HUYLFH
)56 6SHFLDO 5LVN 5HJXODU

YRU DOO PHPEHUVKLS FODVVHV HPSOR\HHV DUH LPPHGLDWHO\ YHVW
YHVWHG DIWHU RQH \HDU RI VHUYLFH IRU HPSOR\HU FRQWULEXW|I
DFFXPXODWHG EHQHILW REOLJDWLRQ IRU VHUYLFH FUHGLW RULJLQE
WUDQVIHUUHG WR WKH ,QYHVWPHQW 30DQ WKH PHPEHU PXVW KDY}
3HQVLRQ 30DQ YHVWLQJ LQFOXGLQJ WKH VHUYLFH FUHGLW UHSUH
YHVWHG IRU WKHVH IXQGV DQG WKH HDUQLQJV RQ WKH IXQGV 1R
SODFHG LQ D VXVSHQVH DFFRXQW IRU XS WR ILYH \HDUV ,I WKH
HPSOR\PHQW ZLWKLQ WKH ILYH \HDU SHULRG WKH HPSOR\HH ZLOO |
HPSOR\HH GRHV QRW UHWXUQ ZLWKLQ WKH ILYH \HDU SHULRG WKH
DFFRXQW EDODQFH &RVWV RI DGPLQLVWHULQJ WKH ,QYHVWPHQW
*XLGDQFH 3URJUDP DUH IXQGHG WKURXJK DQ HPSOR\HU FRQWULE
IRUIHLWHG EHQHILWYV RI ,QYHVWPHQW 30ODYR P HPEH UV VIFRODO | LWE D OH §
BHSWHPEHU WKH LQIRUPDWLRQ IRU WKH DPRXQW RI IRUIHLWXUHV
KRZHYHU PDQDJHPHQW EHOLHYHV WKDW WKHVH DPRXQWV LI DC
'HSDUWPHQW

$IWHU WHUPLQDWLQJ DQG DSSO\LQJ WR UHFHLYH EHQHILWV WKH
DQRWKHU TXDOLILHG SODQ VWUXFWXUH D SHULRGLF SD\PHQW XQG
VXP GLVWULEXWLRQ OHDYH WKH IXQGV LQYHVWHG IRU IXWXUH GL
RSWLRQV 'LVDELOLW\ FRYHUDJH LV SURYLGHG XQGHU WKH ,QYHV
SHUPDQHQWO\ DQG WRWDOO\ GLVDEOHG 7KH PHPEHU PXVW WUDQ\
7UXVW )XQG ZKHQ DSSURYHG IRU GLVDELOLW\ UHWLUHPHQW WR UHF
XQGHU WKH )56 3HQVLRQ 30DQ

7KH '"HSDUWPHQWxV FRQWULEXWLRQV WR WKHWERXQDQG WPKIK)W 3
HPSOR\HH FRQWULEXWWRRXWBRR\EWROH GLVFD6eHSWHPHEGHE®H G
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&RPSHQVDWHG $EVHQFHYV

W LV WKH &RXQW\xV '"HSDUWPHQWxV SROLF\ WR SHUPLW HPSOR\HHV W
YDFDWLRQ DQG VLFN SD\ EHQHILWY ZKLFK ZLOO EH SDLG WR HPSOR\HH
'"HSDUWPHQW VHUYLFH $FFXPXODWHG XQSDLG YDFDWLRQ DQG VLFN OH
OLDELOLW\ DQG FKDUJHG WR H[SHQVH DW WKH WLPH WKH HPSOR\HHV SHI
WKH EHQHILWYV

$FFUXHG YDFDWLRQ VLFN SD\ DQG GHSDUWXUH LQFHQWLYH SURJUDP SI
FRPSHQVDWHG DEVHQFHV OLQH LWHP LQ WKH DFFRPSDQ\LQJ 6WDWHP
DSSUR[LPDWHQO ORBHSEWHPEHU

'"HIHUUHG &RPSHQVDWLRQ 30DQ

7TKH &RXQW\ RIIHUV LWV HPSOR\HHV D GHIHUUHG FRPSHQVDWLRQ SO
DFFRUGDQFH ZLWK ,QWHUQDO S5HYHQXH &RGH 6HFWLRQ 7KH 30DQ
HPSOR\HHVY DOORZV WKHP WR GHIHU D SRUWLRQ RI WKHLU vDODU\ WR
LOQYROYHPHQW LQ WKH 30DQ LV OLPLWHG WR UHPLWWLQJ WKH DPRXQWYV
DGPLQLVWUDWRU 7KH GHIHUUHG FRPSHQVDWLRQ SODQ LV QRW DYDLOD
UHWLUHPHQW GHDWK RU DQ XQIRUHVHHDEOH HPHUJHQF\ 7KH GHIHUU
LQFOXGHG LQ WKH &RXQW\xV ILQDQFLDO VWDWHPHQWYV

SRVWHPSOR\PHQW %HQHILWY 2WKHU 7KDQ 3HQVLR

7KH '"HSDUWPHQW DV DQ HQWHUSULVH IXQG Rl WKH &RXQW\ SDUWLFLSDW
%HQHILWY 30DQ

30DQ 'HVFULEWPRQDGH &RXQW\ UWKH &RXQW\U DGPLQLVWHUV D VLQJ
EHQHILW KHDOWKFDUH SODQ UWKH 30DQU WKDW SURYLGHV SRVWUHWL!
GHQWDO FRYHUDJH WR UHWLUHHV DV ZHOO DV WKHLU HOLJLEOH VSRX
SURYLGHG WKURXJK WKH &RXQW\xV JURXS KHDOWK LQVXUDQFH SODQ Zk
PHPEHUV %HQHILWY DUH HVWDEOLVKHG DQG PD\ EH DPHQGHG E\ WKH
&RXQW\ &RPPLVVLRQHUV UWKH %&&0U ZKRVH SRZHUV GHULYH IURP ) 6
QRW LVVXH D SXEOLFO\ DYDLODEOH ILQDQFLDO UHSRUW

SDUWLFLSDWLRQ LQ WKH +HDOWK 3OGH@GWRREHUWHG Rl WKH IROORZLQJ D

727%/

,QDFWLYH HPSOR\HHV FXUUHQWO\ UHFHLYLQJ EHQHILW SD\PHQWYV
$FWLYH HPSOR\HHV

7TRWDO

7TKHUH DUH QR LQDFWLYH HPSOR\HHVY HQWLWOHG WR EXW QRW \HW UHFH
HPSOR\HHV ZKR HOHFW QRW WR SDUWLFLSDWH LQ WKH SODQ DW DQ\ WL
ODWHU GDWH

(OLJLELTRLVEH HOLJLEOH WR UHFHLYH UHWLUHH PHGLFDO DQG GHQWDO
HOLJLEOH IRU UHWLUHPHQW EHQHILWY XQGHU WKH )ORULGD 5HWLUHPHC
7UXVW Rl OLDPL 'DGH &RXQW\ )ORULGD 'HILQHG %HQHILW 5HWLUHPH
FRQWULEXWLRQV
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aSHJXODU &0DVV (PSOR\HHVY DOO HPSOR\HHV QRW LGHQWLILHG |
&ODVV KLUHG SULRU WR -XO\ DUH HOLJLEOH IRU SRVWHPSC
\HDUV RI VHUYLFH RU ZLWK \HDUV RI VHUYLFH DW DQ\ DJH (OL.
\HDUV Rl VHUYLFH DW DQ\ DJH 7KRVH KLUHG RQ RU DIWHU -XO\
HLJKW \HDUV RI VHUYLFH RU \HDUV RI VHUYLFH DW DQ\ DJH

Aa6SHFLDO 5LVN (PSOR\HHV 3ROLFH 2IILFHUV )LUHILJKWHUV DQG &

- X0\ DUH HOLJLEOH IRU SRVWHPSOR\PHQW EHQHILWY DW DJ
ZLWK \HDUV RI VHUYLFH DW DQ\ DJH (OLJLELOLW\ IRU UHGXFHC
DQ\ DJH 7KRVH KLUHG RQ RU DIWHU -XO\ DUH HOLJLEOH |

VHUYLFH RU \HDUV Rl VHUYLFH DW DQ\ DJH

%HQHIKWNMILEOH SUH OHGLFDUH UHWLUHHV UHFHLYH KHDOWK FDUH
IXQGHG PHGLFDO SODQV

as$YOHG 326

a$YOHG +02 +LJK
a$YOHG +02 6HOHFW
a-DFNVRQ J)LUVW +02

5HWLUHHV PD\ FRQWLQXH FRYHUDJH EH\RQG OHGLFDUH HOLJLELOL\
VSRQVRUHG VHOI LQVXUHG OHGLFDUH 6XSSOHPHQWDO SODQV SUI
FRQWULEXWHYV WR SRVW UHWLUHHYV HOHFWLQJ RQH RI WKHVH SOD

a%$YOHG OHGLFDUH 6XSSOHPHQW /RZ 2SWLRQ ZLWK 5;
a$YOHG OHGLFDUH 6XSSOHPHQW +LJK 2SWLRQ ZLWK 5;
a$YOHG OHGLFDUH 6XSSOHPHQW +LJK 2SWLRQ ZLWKRXW 5;

)XQGLQJ 3RDHH\&RXQW\ FRQWULEXWHYV WR ERWK WKH SUH DQG
FRYHUDJH OHGLFDO FRQWULEXWLRQV YDU\ EDVHG RQ SODQ DQG W|
FRYHUDJH 7KH SRVWUHWLUHPHQW PHGLFDO LV FXUUHQWO\ IXQGHG
'DGH &RXQW\ IXQGV RQ D FDVK EDVLVY DV EHQHILWY DUH SDLG 7KH
SD\ DV \RX JR SRVWHPSOR\PHQW EHQHILW SD\PHQWV OHVV SDUWLF
2FWREHU 6HSWRIPEHU 1R DVVHWV KDYH EHHQ VHJUHJDWHG DQ
SURYLGH SRVWUHWLUHPHQW EHQHILWYV

&RQWULEXWLRQV DUH UHTXLUHG IRU ERWK UHWLUHH DQG GHSHQGH!

RI WKH IXOO DFWLYH SUHPLXP HTXLYDOHQW UDWHYV IRU KHDOWK FR"®

FROWULEXWLRQ DPRXQWY DQG WKH &RXQW\ VXEVLGLHV HIIHFWLYH
DUH SURYLGHG LQ WKH WDEOHY EHORZ 7KH &RXQW\ VXEVLG\ LV
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&RXQW\ SHWLUHH
$YOHG +02 +LJK YXOO 3UHPLXP 6XEVLG\ &RQWULEXWLRQ
5HWLUHH 2QO0\
5HWLUHH 6SRXVH
5HWLUHH &KLOG UHOQ
5HWLUHH )DPLO\

&RXQW\ 5HWLUHH
$YOHG 326 )XOO 3UHPLXP 6XEVLG\ &RQWULEXWLRQ
5HWLUHH 2QO0\
5HWLUHH 6SRXVH
S5HWLUHH &KLOG UHQ
5HWLUHH )DPLO\

&RXQW\ SHWLUHH
$YOHG 6HOHFW )XOO 3UHPLXP 6XEVLG\ &RQWULEXWLRQ
SHWLUHH 2QO0\

S5HWLUHH 6SRXVH
SHWLUHH &KLOG UHQ
5HWLUHH )DPLO\

&RXQW\ SHWLUHH
-DENVRQ )LUVW +02 YXOO 3UHPLXP 6XEVLG\ &RQWULEXWLRQ
SHWLUHH 2QO0\
5HWLUHH 6SRXVH
5HWLUHH &KLOG UHOQ
5HWLUHH )DPLO\
0(',&$5( 5(7,5(( 35(0,80 (48,9%/(17 5%$7(6

&RXQW\ SHWLUHH
OHG 6XSS +LJK YXOO 3UHPLXP 6XEVLG\ &RQWULEXWLRQ
SHWLUHH 2QO0\
5HWLUHH DQG 6SRXVH

&RXQW\ 5HWLUHH
OHG 6XSS /RZ YXOO 3UHPLXP 6XEVLG\ &RQWULEXWLRQ
S5HWLUHH 2QO0\
5HWLUHH DQG 6SRXVH

&RXQW\ SHWLUHH
OHG 6XSS +LJK 1R 5: YXOO 3UHPLXP 6XEVLG\ &RQWULEXWLRQ
5HWLUHH 2QO0\
5HWLUHH DQG 6SRXVH
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TRWDO 23(% /LDELOLW\

7TKH &RXQW\xV WRWDO 23(% OLDEGOEWNRZBNUP HDDQMXUZBPE BWVRHUPLQH!
E\ DQ DFWXDULDO YDOXDWLRQ DV RI WKDW GDWH 7KH 'HSDUWPHQV
ZDV PLOOLRQ

$FWXDULDO DVVXPSWLRQV DQ@E&HRWIRMWDOL QESRMNMVI\xYV 23(% OLDEL
6HSWHPEHU DFWXDULDO YDOXDWLRQ ZDV GHWHUPLQHG XVLQJ WKH
DQG RWKHU LQSXWV DSSOLHG WR DOO SHULRGV LQFOXGHG LQ WKH

0'&

OHDVXUHPHQW 'DWH 6HSWHPEHU
9DOXDWLRQ 'DWH 6HSWHPEHU
'LVFRXQW 5DWH

6DODU\ ,QFUHDVH 5DWH SHU DQQXP

$FWXDULDO &RVW OHWKRG
(QWU\ $JH 1RUPDO EDVHG RQ OHYHO SHUFHQWDJH RI SURM

$PRUWL]DWLRQ OHWKRG $PRUWL]DWLRQ $VVXPSWLRQV JDLQV DQG ORVVHV DUH DF
SHULRG RI \HDUV VWDUWLQJ 2FWREHU HTXDO WR
UHPDLQLQJ VHUYLFH RI DFWLYH DQG LQDFWLYH SODQ PHP
VHUYLFH

+HDOWKFDUH FRVW WUHQG YRWHHD 5] 6HOHFW DQG SOWLPDWH

S5HWLUHHV VKDUH RI EHQHILW UHODWHG FRVWYV

ORUWDOLW)\ 5DWHYV 3XE SURMHFWHG IRUZDUG XVLQJ 6RFLHW\ Rl $FWXDULH

7KH GLVFRXQW UDWH zZDV EDVHG RQ WKH %RQG % X\HU %RQG *2 LQ

7KH DFWXDULDO DVVXP $SWBRG\WP KWH GYIDD \MKWMLRQ ZHUH EDVHG RQ W
5HWLUHPHQW 6\WVWHPxV YDOXDWLRQ DVVXPSWLRQV DQG OLDPL 'DGH
SHULRG RI 2FWREHUSWHPEWR

&KDQJHV LQ 7TRWDO 23(% /LDELOLW\

&KDQJHV LQ WKH 'HSDUWPHQWxV VKDUH RI &RXQW\xV 23(% OLDE
6HSWHPEHU DUH DV IROORZV LQ WKRXVDQGYV

%DODQBHDMWHPEHU
&KDQJHV IRU WKH <HDU
6HUYLFH &RVW
,QWHUHVW &RVW
&KDQJH LQ $VVXPSWLRQV RU 2WKHU ,QSXWV
"LIIHUHQFH %HWZHHQ ([SHFWHG DQG $FWXDO ([SHULHQFH
&KDQJHV RI %HQHILW 7THUPV
%HQHILWY 3D\PHQWYV
%DODQBHDMWHPEHU

7KH LOQFUHDVH LQ WKH WRWDO 23(% OLDELOLW\ LV PRVWO\ GXH WR
UHGXFWLRQ LQ WKH GLVFRXQW UDWH
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6HQVLWLYLW\ RI WKH 7TRWDO 23(% /LDELOLW\ WR &KDQJHV LQ WKH 'LVFRX

7KH IROORZLQJ SUHVHQWY WKH '"HSDUWPHQWxV VKDUH RI WKH &RXQW\xV
'"HSDUWPHQWxV VKDUH RI WKH &RXQW\xV 23(% OLDELOLW\ ZRXOG EH LI L
UDWH WKDW SHUFHQWDJH SRLQW ORZHU RU SHUFHQWDJH SRLQW KLJK
WKRXVDQGYV

&XUUHQW
'"HFUHDVH'LVFRXQW 5DWHQFUHDVH

7TRWDO '"HSDUWPHQW=xV 23(% /LDELOLW\

6HQVLWLYLW\ RI WKH 7TRWDO 23(% /LDELOLW\ WR &KDQJHV LQ WKH +HDOW

7KH IROORZLQJ SUHVHQWY WKH '"HSDUWPHQWxV VKDUH RI WKH &RXQW\xV
'"HSDUWPHQWxV VKDUH RI WKH &RXQW\xV 23(% OLDELOLW\ ZRXOG EH LI L'
FRVW WUHQG UDWHV DUH SHUFHQWDJH SRLQW ORZHU RU SHUFHQWLEL
KHDOWKFDUH FRVW WUHQG UDWHV LQ WKRXVDQGV

'"HFUHDVH&XUUHQW 7UHQQFUHDVH

7TRWDO '"HSDUWPHQWxV 23(% /LDELOLW\

23(% ([SHQVH 'HIHUUHG 2XWIORZV DQG 'HIHUUHG ,QIORZV RI 5HVRXUFHYV

JRU WKH \HDBHIS@GIHWEHU WKH 'HSDUWPHQW UHFRJQL]JHG DQ 23(% H[S!
PLOORRQLWYV VKDUH RI WKH &RXQWW®H/S\EBIMPEE H]SHQWVKH $W

'HSDUWPHQW UHSRUWHG GHIHUUHG RXWIORZV RI UHVRXUFHV DQG GHIHU

LWV VKDUH RI WKH &RXQW\xV 23(% IURP WKH IROORZLQJ VRXUFHV LQ WK

'"HIHUUHG 2XWHORUWVHG ,QIORZV
RI S HVRXUFHRI 5SHVRXUFHYV

"LIIHUHQFHVY EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQF®
&KDQJHV LQ DVVXPSWLRQV LQSXWV
7RWDO

$PRXQWYV UHSRUWHG QHW RI GHIHUUHG RXWIORZV DQG LQIORZV RI UHVR
VKDUH RI WKH &RXQW\xV 23(% ZLOO EH UHFRJQL]JHG LQ 23(% ([SHQVH DV I

JLVFDO <HDU (QGHG
6HSWHPEHU $PRXQW

7TKHUHDIWHU
7TRWDO




:$67( 0$1$*(0(17 (17(535,6( )81' a '(3$570(17 2) 62/, :$67( 0$1$*(d(17
0,$0, '$'( &2817< )/25,'$ a $118%$/ &2035(+(16,9( ),1$1&,$/ 5(3257 a ),1$18,$/ 6(&7,21

$OORFDWHG WR WKH '"HSDUWPHQW

$PRXQWYV DOORFDWHG WR WKH 'HSDUWPHQW IURP WKH &RXQW\xV W
GHIHUUHG LQIORZV DQG 23(% H[SHQVH ZHUH DV IROORZV LQ WKRXYV

23(%
7RWDO 23(% /LDELOLWHIHUUHG 2XWIORZVHIHUUHG ,QIORZV  ([SHQVH

SHODWHG 3DUW\ 7TUDQVDFWLRQV

7KH 'HSDUWPHQW SURYLGHV ZDVWH FROOHFWLRQ DQG ZDVWH Gl
GHSDUWPHQWY DV SDUW RI WKH QRUPDO FRXUVH RI EXVLQHVV E
'"HSDUWPHQW UHFRJQL]JHG PLOOLRQ LQ UHYHODKHWHIRH YYHQXBIO \
UHSUHVHQW WRWDO VHUYLFHV UHQGHUHG DQG UHQWDO RI DQ D
GHSDUWPHQWYV

9DULRXV GHSDUWPHQWYV ZLWKLQ WKH &RXQW\ SURYLGH JRRGV DG
IDFLOLW\ UHQWDO IOHHW PDQDJHPHQW DQG YDULRXV RWKHU VHUY
VHUYLFHY DUH GHWHUPLQHG XVLQJ GLUHFW DQG LQGLUHFW FRVW D
EDVHG XSRQ GLUHFW QHJRWLDWLRQV EHWZHHQ WKH UHODWHG SDUYV

7KH IROORZLQJ UHSUHVHQWY WKH PDMRU SURYLGHUV Rl WKHVH V
ZKLFK DUH LQFOXGHG LQ WKH DFFRPSDQ\LQJ 6WDWHPHQW RI 5HYF
)XQG 1HW 3RVLWLRQ |IRY SMKHPEHIUWI HQGIHR® ORZV LQ WKRXVDQGV

*HQHUDO &RXQW\ 6XSSRUW &KDUJH
*6$ 5LVN ODQDJHPHQW

*6$ )JOHHW ODQDJHPHQW 2WKHU
,QIRUPDWLRQ 7THFKQRORJ\ 'HSW
2WKHU &RXQW\ '"HSDUWPHQWYV
7RWDO

7+,6 6(&7,21 /()7 %/$1. ,17(17,21$//<
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&ORVXUH DQG 3RVWFORVXUH &DUH

$WHSWHPEHU WKH '"HSDUWPHQWxV WRWDO OLDELOLW\ IRU ODQGILOO F
FRVWY ZDVPLOOIRW®W WKH ILVFDGHB VB -HEHGUH G PLOQUHRMWMDWHY WR
DFWLYH ODQGILOOV DQG DPEAWWMRIQHWRY HUR RQDFWLYH ODQGILOOV

7KLV OLDELOLW\ DULVHV IURP WKH IDFW WKDW FXUUHQW &RXQW\ BWD\
UHTXLUH WKH &RXQW\ WR SODFH ILQDO FRYHUV RQ ODQGILOO FHOOV DV
PDLQWHQDQFH DQG PRQLWRULQJ IXQFWLRQV DW WKH ODQGILOO FHOO VL
ODZV DQG UHJXODWLRQV DOVR UHTXLUH WKH &RXQW\ RQ DQ DQQXDO E
ILQDQFLDO UHVSRQVLELOLW\ IRU WKH FRVWY LQYROYHG ZKLFK DUH UH
FDUHU FRVWYV 7KH &RXQW\ KDV ILOHG WKH FRUUHVSRQGLQJ UHSRUWYV W
RBHSWHPEHU

7TKH &RXQW\ DFFRXQWYV IRU DQG GLVFORVHV FORVXUH DQG SRVWFORVXL
*$6% 6WDWHPHOMWFRRQWLQJ IRU OXQLFLSDO 6ROLG :DVWH /DQGILOO &OR
&DUH &RWWN U6WDWHPHQWU 7KH 6WDWHPHQW UHTXLUHV DPRQJ RWKHL
IRU FORVXUH DQG SRVWFORVXUH FDUH FRVWYV EH HVWLPDWHG EDVHG R
UHJXODWLRQV WKDW ZHUH LQ H[LVWHQFH DV RI WKH GDWH RI WKH 6WD'
FRVW HVWLPDWHY EH UHHYDOXDWHG DQG DGMXVWHG RQ DQ DQQXDO EC
GHIODWLRQ RU IRU FKDQJHV GXH WR DGYDQFHPHQWY LQ WHFKQRORJ\
FORVXUH DQG SRVWFORVXUH FRVWVYV EH UHFRJQL]JHG LQ HDFK RSHUDWLC
EDVHG RQ WKH DPRXQW RI ZDVWH UHFHLYHG GXULQJ WKH SHULRG LQFO.
HYHQ WKRXJK WKH PDMRULW\ RI WKH FRVWY ZLOO QRW EH SDLG XQWLO
WKDW FKDQJHV LQ WKH HVWLPDWHG FRVWYVY IRU FORVXUH DQG SRVWHEF
ODQGILOO VWRSVY DFFHSWLQJ ZDVWH EH UHFRJQL]J]HG HQWLUHO\ LQ WKH ¢

(ISHQVHV IRU FORVXUH DQG SRVWFORVXUH FDUH DUH IXQGHG IURP WKH
SULQFLSDO DQG LQWHUHVW DUH VXEVHTXHQWO\ UHSDLG IURP 8WLOL\
FRXQW\ZLGH ZDWHU DQG ZDVWHZDWHU XVHUV LQ DFFRUGDQFH ZLWK &
&RXQW\ &RGH WKH U&RGHU 8QGHU WKH &RGH IXQGVY FROOHFWHG IURF
ZDVWH ODQGILOO FORVXUH DQG SRVWFORVXUH FDUH FRVWV WKDW DUH W
IRU HQYLURQPHQWDO UHPHGLDWLRQ DW ODQGILOO VLWHV DQG IRU ODQ
'"HSDUWPHQWxV BWDWHPHQW RI 1HW LIROWRWUR Y WLQLFOWHEGHWQHW SRVLWLR
JURXQGZDWHU SUBRMSHFMARMQUDV RI

&ORVXUH DQG 3RVWFORVXUH &DUH IRU $FWLYH /DQGILOOV

$FWLYH ODQGILOOV FRQVLVW RI WKH 1RUWK 'DGH /DQGILOO 1 WKH 61
5HVRXUFHYVY 5HFRYHU\ $VKILOO 55 7KH FKDQJH LQ WKH FORVXUH DQG
WKHVH ODQGILOOV IRY MXFPODUWHBEG DV IROORZV LQ PLOOLRQV

1 6' 55 7RWDO
%DODQFH
$PRUWL]DWLRQ FUHGLW
2WKHU 5HGXFWLRQV o
%DODQFH

7KH OLDELOLW\ EDPIDCXEBEMNR @HSWHPEHU UHSUHYVHQWV HEYY H

PLOOZRKQ FRPSDUHG WR WKH SUHFHGLQJ \HDU 7KLV LQFUHDVH UHVXO
LQFUHDVH WR H[SHPQUAIRIFKH FXUUHQW SHULRG WR DGMXVW WKH UHFR
DPRXQW UHTXLUHG WR EH UHFRJQL]J]HG EDVHG RQ WKH FDSDFLW\ XVHG
FORVXUH DQG SRVWFORVXUH FDUH FRVWYV SDUWLDOO\ UHGXFHG E\
SHUIRUPLQJ FORVXUH DQG SRVWFORVXUH ZRUN GXULQJ WKH FXUUHQW St
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7KHUH ZHUH QR XQUHFRJQL]JHG FRVWYV DQG XQUHBRBWHIPEHDSDFLW

8QUHFRJQL]HG FRVWYV DUH UHFRJQL]JHG RQ D FXUUHQW EDVLV D

PLOGUR@GHBWHPEHU LV XVHG 7KLV H[LVWLQJ HVWLPDWHG FDSEC
ODVW XQWLO EDVHG RQ FXUUHQW ZDVWH IORZV

&ORVXUH DQG 3RVWFORVXUH &DUH IRU ,QDFWLYH /DQGILOOV

,QDFWLYH ODQGILOOV FRQVLVW RI WKH 0ODLQ /DQGILOO DW WK 6WU
6RXWK 'DGH /DQGILOO 26' 20LQGD 3DUN &ORVXUH (QKDQFHPHQW Z
7D\ORU DQG OLDPL *DUGHQVY 5HPHGLDWLRQ OLDPL *DUGHQYV

7TKH ERQG LQGHQWXUH VSHFLILFDOO\ H[FOXGHV FXUUHQW SHULRG |
OLDELOLWLHYVY IRU LQDFWLYH ODQGILOOV IURP WKH GHILQLWLRQ
GHWHUPLQLQJ WKH '"HSDUWPHQWxV QHW UHYHQXH FRYHUDJH UDWLR

7KH FKDQJH LQ WKH FORVXUH DQG SRVWFORVXUH FDUH OLDELOLW\ |
LV VXPPDUL]HG DV IROORZV LQ PLOOLRQYV

0DLQ 2MXV 26 20LQGD?D\ORU*%I[JDGPHLQV7RWDO
%DODQFH (o]
([SHQVH &UHGLW o] o] o] o] o]
2WKHU 5HGXFWLRQV o] ¢} 0o 6] 6]
%DODQFH 0O

7KH OLDELOLW\ EDODQFH RI WKH LQDFWUWHHOGDP QY& PIDODAMRRARNY ILVFL
UHFRYHU\ :KHQ FRPSDUHG WR WKH SUHFHGQRUHHEHDHG WKOBIOQRIDQELOL
UHIOHFWLQJ WKH FRPELQHG HIIHFWV RI D FUHGLW WR H[SHQVH

PLOQLR@GMXVW WKH UHFRUGHG OLDELOLW\ WR WKH DPRXQW UH
FXUUHQW HVWLPDWHYV IRU SRVWFORVXUH FDUH FRVRLO ORRIQHG XFW
DPRXQWYV SDLG RU GXH WR YHQGRUV DFWXDOO\ SHUIRUPLQJ FORYV
FXUUHQW SHULRG

5HIHU WR 1RWH IRU DGGLWLRQDO LQIRUPDWLRQ UHJDUGLQJ EHJ
DQG HQGLQJ EDODQFH RI OLDELOLW\ IRU FORVXUH DQG SRVWFORVXL

7+,6 6(&7,21 /()7 %/$1. ,17(17,21$//<
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SROOXWLRQ SHPHGLDWLRQ 2EOLJDWLRQV

7KH '"HSDUWPHQW FRQGXFWV W\SLFDO UHPHGLDWLRQ DFWLYLWLHV VXFEK
GHVLIJQ FOHDQXS DQG VLWH PRQLWRULQJ DFWLYLWLHYVY 7KH '"HSDUWPHQ
WR HVWLPDWH WKH UHPHGLDWLRQ REOLJDWLRQV RXWOLQHG KHUHLQ ELC
DQG IXQGLQJ VLPLODU UHPHGLDWLRQ DFWLYLWLHV

*HQHUDOO\ UHPHGLDWLRQ DFWLYLWLHV DUH FRQGXFWHG LI D ODQGILOO
DW LWV FRPSOLDQFH SRLQW RU ERXQGDU\ DQG RU WKHUH LV SRWHQ
HQYLURQPHQW WR FRQWDPLQDQWV LQ VRLOV )HGHUDO DQG 6WDWH ODZ
ZDWHU TXDOLW\ DQG RU VRLO DUH LPSDFWHG ,Q WKH LQVWDQFH ZKHUH
VRLOV DQG DQ H[SRVXUH URXWH LV SRVVLEOH DW WKH IHGHUDO OHYH
SHFRYHU\ $FW 5&5$% LV WKH RSHUDWLYH UHJXODWLRQ

$V RAHSWHPEHU IDFLOLWLHY QHHGLQJ UHPHGLDWLRQ REOLJDWLRQV
7TKHVH UHODWHG WR DPPRQLD QLWURJHQ FRQWDPLQDWLRQ IRXQG LQ WI
/IDQGILOO 3LUDWHxV 6SD ODULQD DQG 1RUWK 'DGH /DQGILOO 7KH UHPI
QDWXUDO DWWHQXDWLRQ DQG QR RWKHU UHPHGLDO DFWLRQ LV UHTXL
LOQOFOXGHG WKH FRUUHVSRQGLQJ UHPHGLDWLRQ FRVWYV LQ FRQQHFWLRQ
SRVWFORVXUH FDUH HVWLPDWHY LPSDFWLQJ WKH OLDELOLW\ IRU FORVX
PLOODNQ®RHSWHPEHU JRU ILVFDO \HWDKIH '"HSDUWPHQW UHFRJQL]JHG
UHFRYHU\ FUHGLW WR H[SHQVH VWRHRRSPROW[LRDWHEO®WUHHW /DQGILOO DC
DSSUR[LPDWWRRXVD[@EQVHYV IRU 1RUWK 'DGH /DQGILOO VHH 1RWH

5SHPHGLDWLRQ REOLJDWLRQ HVWLPDWHY DUH VXEMHFW WR FKDQJH RYHL
IOXFWXDWLRQV FKDQJHV LQ WHFKQRORJ\ UHVXOWV Rl HQYLURQPHQWI
UHJXODWLRQV DQG RWKHU IDFWRUV WKDW FRXOG UHVXOW LQ UHYLV
UHFRYHULHV IURP UHVSRQVLEOH SDUWLHY FRXOG UHGXFH WKH 'HSDUWP
EH FUHDWHG ZKHQ SROOXWLRQ UHPHGLDWLRQ RXWOD\V DUH PDGH XQGH!L
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&KDQJHV LQ /RQJ WHUP /LDELOLWLHYV IRU )LVF

(QGLQJ
%DODQFH DW %DODQRHXH :LWKLQ
$GGLWLBBAGXFWLRQV 2QH \HDU
,Q WKRXVDQGYV
%RQGV SD\DEOH
SHYHQXH 5HIXQGLQJ %RQGV 6HULHYV o
$GG XQDPRUWL]HG ERQG SUHPLXP
6HULHV 6] o]
7RWDO o]

2WKHU ORQJ WHUP OLDELOLWLHYV
(TXLSPHQW /HDVH 3XUFKDVH $JUHHPHQW

6HULHV o
(TXLSPHQW /HDVH 3XUFKDVH $JUHHPHQW

6HULHV o)
(TXLSPHQW /HDVH 3XUFKDVH $JUHHPHQW

6HULHV o)
(TXLSPHQW /HDVH 3XUFKDVH $JUHHPHQW

6HULHV o
(TXLSPHQW /HDVH 3XUFKDVH $JUHHPHQW

6HULHV 6] 6]

&RPSHQVDWHG DEVHQFHV DQG 'HSDUWXUH
,QFHQWLYH 3URJUDP

/ILDELOLW)\ IRU ODQGILOO FORVXUH SRVWFORVXUH
FDUH FRVWYV

8QHDUQHG 5HYHQXH 0o o) (o)
1HW SHQVLRQ OLDELOLW\ 0
7RWDO 23(% OLDELOLW\ 0o 0o

7RWDO ORQJ WHUP OLDELOLWLHYV
LQFOXGLQJ FXUUHQW SRUWLRQ

6HH FXUUHQW SRUWLRQ RI ERQGY FDSLWDO OHDVH REOLJDWLRQ IRU ILVFDO \HDU
(TXLSPHQW /HDVH 3XUFKDVH $JUHHPHQW 6HULHYV LVVXHG RQ
6HH 6WDWHPHQW RI 1HW 3RVLWLRQ DV RI WRWDO
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1$67( 0$1$*(0(17 (17(535,6( )81' a '(3$570(17 2) 62/," :$67( 0$1$*(0(17
0,$0, '$'( &2817< )/25,'$ a $118%/ &2035(+(16,9( ),1$1&,$/ 5(3257 a ),1$18&,$/ 6(&7,21

SHVRXUFHYV 5HFRYHU\ )DFLOLW\

7KH &RXQW\ HQWHUHG LQWR DQ DJUHHPHQW IRU WKH RSHUDWLRQ RI WK
IDFLOLW\ WKH U)DFLOLW\U 7KH )RXUWK $PHQGHG DQG 5HVWDWHG

$JUHHPHQW WKH U2 0 $JUHHPHQWU US$JUHHPHQWU ZDV H[HFXWHG RQ
HITHFWLYH DV Rl 2FWREHU E\ DQG EHWZHHQ WKH &RXQW\ DQG &RYI
/& DW WKH WLPH RI WKH DJUHHPHQW NQRZQ DV &RYDQWD 'DGH 5HQHZ
OLPLWHG SDUWQHUVKLS IRU WKH SXUSRVH RI DPHQGLQJ DQG UHVWDUW
DQG 5SHVWDWHG 2SHUDWLRQV DQG ODQDJHPHQW $JUHHPHQW GDWHG DV |
WKH &RXQW\ DQG WKH &RPSDQ\ 7KH $JUHHPHQW H[SLUHV RQ 2FWREHU
$JUHHPHQW DW WKH RSWLRQ RI WKH &RXQW\ FDQ EH DXWRPDWLFDOO\
ILYH \HDU UHQHZDO WHUPV WKDW ZRXOG H[SLUH RQ 2FWREHU 6F
JDFLOLW\ IURP WKH &RXQW\xV WUDQVIHU VWDWLRQV DQG GLUHFWO\ |UI
KDXOHUV 7KH JDUEDJH DQG WUDVK DUH SURFHVVHG LQWR UHIXVH GHUL
ERLOHUV WKDW SURGXFH VWHDP WR WXUQ WZR WXUELQH JHQHUDWRUV W

3D\PHQWYV PDGH WR WKH &RYDQWD XQGHU $PHQGHG $JUHHPHQW DUH SU|
ZDVWH SURFHVVHG WKURXJK WKH )DFLOLW\ VXEMHFW WR FHUWDLQ GH
&RYDQWD LV DOVR SDLG D VKDUH RI WKH UHYHQXHV IURP WKH VDOH
SODQW DQG SXUFKDVHG E\ )ORULGD 3RZHU /LJKW 5DLQERZ (QHUJ\ 0DL
DQG WKH &LW\ RI +RPHVWHDG $FFRUGLQJO\ WKHVH SD\PHQWV DUH W
PDLQWHQDQFH H[SHQVH

7TKH &RXQW\ KDV JXDUDQWHHG WR GHOLYHU WRQV SHU \HDU 73<
&RYDQWD ,Q DGGLWLRQ WKH &RXQW\ KDV JXDUDQWHHG 73< LQ 2«
:DVWH *XDUDQWHHG 7RQQDJH LV WR EH IXOILOOHG ZLWK JDUEDJH 7KH V
*XDUDQWHHG 7TRQQDJH DQG WKH $QQXDO 5HF\FODEOH 7UDVK *XDUDQWH |
WKDQ WRQV SHU DQQXDO SHULRG XQOHVV WKH VROLG ZDVWH VKD
WR WKH &RXQW\ IRU GHOLYHU\ WR WKH )DFLOLW\ LI VXFK VROLG ZDVW
EH\RQG WKH &RXQW\xV FRQWURO DQG QRW GXH WR DFWLRQV WDNHQ E\ W

JRU ILVFDO \HDU MMQGHGRXQW\ UHFRUGHG PI[ORERBN. RILQJ IHHV WR WKH
2SHUDWRU 7KH UDWHV FKDUJHGHSRWH REISSLQHUMHY BNURWRQ IRU

RQ VLWH ZDVWH SURFHVVLQJ RWXHW WRK® QRW LAUHNDRQWGK UHGGHG WLUHV 7
DUH DGMXVWHG DQQXDOO\ IRU WKH FRQVXPHU SULFH LQGH[ )XHO DQG |
&RXQW)\ IDFLOLWLHV IURP WKH 5HF\FODEOHS MUDWR QU B N HRL YUHHF \IF K HF@® IHVG L
IHH

,Q DGGLWLRQ WR WLSSLQJ IHHV WKHORIBRODPHYH AWK UWHERYBHIKGHY DQG RW
GXULQJ ILVFDO \HDU

,Q WKH HYHQW RI WHUPLQDWLRQ RI WKH 2 0 $JUHHPHQW WKH &RXQW\ P
7TKH ILQDO DFWXDO WLSSLQJ IHWRWROHE®EYLPOMMRDKHTXLUHG E\ WKH
$IJUHHPHQW
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&RPPLWPHQWY DQG &RQWLQJHQFLHYV

&RQWUDFW 'LVSRVDO

'XULQJ ILVFDO \WBH 'HSDUWPHQW PDLQWDLQHG D ORQJ WHUP ZDVW
SULYDWH UHJLRQDO GLVSRVDO IDFLOLW\ SURYLGHU :DVWH 0DQ
ODQDJHPHQWU 7KH :DVWH ODQDJHPHQW FRQWUDFW LV HIIHFWLYH
DGGLWLRQDO ILYH \HDU UHQHZDO RSWLRQV 8QGHU WKH WHUPV RI
GLUHFW WR EH GHOLYHUHG D PLQLPXP RI WRQV RI ZDVWH St
7TRZQ Rl OHGOH\ )ORULGD 7KH &RXQW\ PD\ GLVSRVH XS WR W
obQGILOO VLWH :DVWH GHOLYHULHV RYHU WRQV PD\ EH GLVS
XS WR WRQV RI ZDVWH LQ WKH ORQDUFK +LOO ODQGILOO VLWH
2NHHFKREHH &RXQW\ ODQGILOO VLWH

7KH FRQWUDFW |IL[HG WKH GLVSRVDO IH¥HHSDWR (EL & KHV &R QWD D W
6HSWHPEHU WKH &RXQW\ ZDV LQ FRPSOLDQFH ZLWK WKLV FRQWUD
H[SHQVHV RPLOOLRQ IRU WKHVH GLVSRVDO FRVWYV LQ ILVFDO \HDU

2Q 6HSWHPEHU WKH &RXQW\ H[HFXWHG WKH 6HFRQG $PHQGHF
ZLWK 3URJUHVVLYH :DVWH 6ROXWLRQV U3URJUHVVLYHU 7KH FRQV

ZLWK WZR DGGLWLRQDO ILYH \HDU UHQHZDO RSWLRQV 8QGHU V
PXVW GHOLYHU RI WKH WRWDO VROLG ZDVWH WKH\ FROOHFW LQ
GLVSRVDO $OVR WKH &RXQW\ KDV D JXDUDQWHHG FDSDFLW\ RI XS
WKH 3URJUHVVLYH -(' /DQGILOO ,I| WKH 'HSDUWPHQW HOHFWV RU Qf
ODQGILOO WKH GLVSRVDO UDWH ZKLFK VWDUWHG DW SHU WRQ F
WR DQQXDO &3, DGMXVWPHQWVKRUHHVEDW \HDU

&ORVXUH *UDQW $JUHHPHQWYV

OXQLVSRUW &ORVXRQHODUWIFEW O WKH &RXQW\ DQG WKH &LW\ RI 1R
WKH U&LW\0U HQWHUHG LQWR DQ DJUHHPHQW WKH U$JUHHPHQWLC
DJUHHG WR SURYLGH FHUWDLQ IXQGV WR WKH &LW\ IRU WKH FRVW R
WKH &LW\xV O0XQLVSRUW /DQGILOO 6LWH UOXQLVSRUWU 7KHUHIRL
WUDQVIHUUHG PLOOLRQ WR DQ LQWHUHVW EHDULQJ HVFURZ DF
$JUHHPHQW

7KH WHUPV RI WKH $JUHHPHQW SUHVFULEH UHLPEXUVHPHQW WR WK
RQ LQYRLFHVY RU GUDZ UHTXHVWYV IRU HOLJLEOH FRVWY %HFDXVH F
$JUHHPHQW WKH 'HSDUWPHQW UHFRJQL]JHVY FORVXUH JUDQW H[SHQ
GRFXPHQWDWLRQ IRU UHLPEXUVHPHQW RI HOLJLEOH UHLPEXUVDEOH

'XULQJ )LVFDO \WDKH 'HSDUWPHQW UHFRUGHG QR H[SHQVHV IRU 0X
FRVWY QR UHLPEXUVDEOH FRVWV ZHUH GLVEXUVHG E\ WKH &LW\
DSSUR[LPDWHDO QIORWKH HVFURZ DFFRXQW DIWHU UHFRRQVD@QE DSS
LQ LOWHUHVW LQFRPH IRDBMHBEWHDREMMHDU7KH HVFURZ DFFRXQW EDOD
UHSRUWHG DV SDUW RI UHVWULFWHG FDVK DQG FDVK HTXLYDOHQWYV

9LUJLQLD .H\ &ORVRUHKHMURRXQW\ DQG WKH &LW\ Rl OLDPL )ORULC
LOWHUORFDO DJUHHPHQW WR IXQG WKH UHPHGLDWLRQ DQG FORVXU
HVWLPDWH IRU UHPHGLDWLRQ DQG FOR PWLWOWH FR\BWRKH FOAL LIRIX\WW DD Q '}
WKH 6ROLG :DVWH 6\WWHP 5HYHQXH %RQGV G6HULHYV UHIXQGH
5HYHQXH S5HIXQGLQJ %YRQGV 6HULHV LQ ILWHD@RRQVKH &LWF&KH(
OLDPLxV 9LUJLQLD .H\ 6WXG\ DQG &ORVXUH 7KH XQXVHG ERQG SL
LOWHUHVW HDUQLQJY DUH UHVWULFWHG LQ WKH &RQVWUXFWLRQ
FORVXUH FRVWY ZLOO EH IXQGHG ZLWK IXWXUH GHEW
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"XULQJ ILVFDO \WEKHW 'HSDUWPHQW UHFRUGWG& RKNR@ZHW RIQLD .H\
&ORVXUH *UDQW FRVWV ZKLOH SURFHVVLQJ 9LUJWERXVIHQGGLVEXUVF
$SSUR[LPDWIPQD XIDRRQEHHQ H[SHQVHG IRU DOO SHULRGYV VLQFH WKH ERQ(
UHPDLQLQJ EDODQFH RI DSAWOROURPWMION PLOM\R@HSWHPEHU

ILWLIJDWLRQ

7TKH '"HSDUWPHQW LV VXEMHFW WR OHJDO SURFHHGLQJV ZKLFK RFFXU LC
,Q WKH RSLQLRQ RI WKH 'HSDUWPHQWxV OHJDO FRXQVHO WKH XOWI
SURFHHGLQJV LV QRW OLNHO\ WR KDYH D PDWHULDO DGYHUVH LPSDF\
'"HSDUWPHQW

&RQVWUXFWLRQ

7KH '"HSDUWPHQW KDG FRQWUDFWXDO FRPPIPWG 8RYF RQ VDSBS XIRWILLARIW H O
SURMH&EMWSWHFK EH U

&RQVHQW 2UGHUYV

'XULQJ ILVFDO \WBHUH ZHUH QR VLJQLILFDQW LQFLGHQWY UHVXOWLQJ L
WKH SULPDU\ HQYLURQPHQWDO UHJXODWRU\ DJHQFLHV VSHFLILFDOO\
BURWHFWLRQ $JHQF\ 86(3% WKH )ORULGD 'HSDUWPHQW RI (QYLURQPHQ
ORFDO DJHQF\ 5HJXODWRU\ DQG (FRQRPLF 5HVRXUFHV 'HSDUWPHQW 5(
QR YLRODWLRQV QRWHG E\ RWKHU HQYLURQPHQWDO UHJXODWRU\ DJH
'HSDUWPHQWxXxV VROLG ZDVWH IDFLOLWLHYV GXULQJ ILVFDO \HDU

6LIQLILFDQW HQYLURQPHQWDO SURJUDPV VXFK DV WKH RSHUDWLRQ F
JURXQGZDWHU PRQLWRULQJ ZHWODQGV PRQLWRULQJ H[RWLFV FRQWUR
FRDVWDO DQG IUHVKZDWHU ZHWODQGV DVVRFLDWHG ZLWK WKH 6RXWK
/IDQGILOO WK 6WUHHW /DQGILOO DQG WKH 5HVRXUFHY 5HFRYHU\ $VKIL
7KH '"HSDUWPHQW DOVR PDGH WLPHO\ VXEPLWWDO RI DOO UHTXLUHG PR
DQG HQYLURQPHQWDO UHJXODWRU\ DIJHQFLHVY GXULQJ ILVFDO \HDU
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&RURQDYLUXV $LG 5HOLHI DQG (FRQRPLF 6HF

&$5(6 $&7
7TKH RXWEUHDN RI WKH FRURQDYLUXV GLVHDVH &29,' UHIHUUHC
GHFODUHG DV D JOREDO SDQGHPLF RQ ODUFK E\ WKH :RUOG +F

*RYHUQRU 5RQ 'HVDQWLY GHFODUHG D VWDWH RI HPHUJHQF\ LQ WHK
OD\RU GHFODUHG D VWDWH RI HPHUJHQF\ LQ OLDPL 'DGH &RXQW\ RQ
VWLOO LQ HIIHFW

2Q ODUFK WKH OD\RU RI WKH &RXQW\ LVVXHG (PHUJHQF\ 2UC
DFFHVV WR EXVLQHVVHV DQG IDFLOLWLHV GHHPHG QRQ HVVHQWL
EXVLQHVVHYVY ZHUH DOORZHG WR UHPDLQ RSHQ ZKLOH WDNLQJ VDIHW

2Q BHSWHPEHU WKH *RYHUQRU LVVXHG H[HFXWLYH RUGHU
FRXQW\xV EXVLQHVVHV WR RSHUDWH LQ D VDIH PDQQHU DQG SDUHC
FKLOGUHQ EDFN WR VFKRRO 7KLV RUGHU ZDV D UHVXOW RI FDVHV
ORZHU GDLO\ KRVSLWDO DGPLVVLRQV IRU SHRSOH ZLWK &29,"

2Q ODUFK *RYHUQRU 'HVDQWLY VLIQHG H[HFXWLYH RUGHU

RI YDFFLQH DGPLQLVWUDWLRQ WR YDFFLQDWH ORQJ WHUP FDUH IDF

Rl DJH DQG ROGHU KHDOWKFDUH SHUVRQQHO ZLWK GLUHFW SDW
\HDUV RI DJH DQG ROGHU VZRUQ ODZ HQIRUFHPHQW RIILFHUV

ILUHILIKWHUYV \HDUV RI DJH DQG ROGHU ,Q DGGLWLRQ WKH RU(

SKDUPDFLVWYV DQG QXUVHV WR YDFFLQDWH SHUVRQV GHHPHG E\ D

WR &29,'

&29,' LQIHFWLRQV DQG SRVLWLYH WHVW UDWHY ZLOO OLNHO\ IOX
DVVXUDQFH WKDW &29,' FDVHVY DQG GHDWKYV LQ WKH &RXQW\ ZLOC
GXULQJ WKH FRXUVH RI WKH SDQGHPLF

$vV RI 6HSWHPEMUKH '"HSDUWPHQW UHFHLYHBLD8IBR{ORDWHBAURP WK
&$5(6 $FW &RURQDYLUXV 5HOLHI )XQG RI ZKLFK DOO HOLJLEOH H[S
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SHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ

6FKHGXOH RI WKH '"HSDUWPHQWxV 3URSRUWLRQDWH 6KDUH RI WKH &RXQW\xV VKDUH RI 1HW
YORULGD 5HWLUHPHQW 6\WWHP 3HQVLRQ 30DQ

8BQDXGLWHG

6HSWHPEHU

,Q WKRXVDQGV

'"HSDUWPHQWxV SURSRUWLRQ RI WKH
&RXQW\xV VKDUH RI )56 QHW
SHQVLRQ OLDELOLW\

'"HSDUWPHQWxV SURSRUWLRQDWH
VKDUH RI WKH &RXQW\xV VKDUH RI
)56 QHW SHQVLRQ OLDELOLW\

'"HSDUWPHQWxV FRYHUHG SD\UROO

'"HSDUWPHQWxV SURSRUWLRQDWH
VKDUH RI WKH &RXQW\xV VKDUH RI
)56 QHW SHQVLRQ OLDELOLW\ DV D
SHUFHQWDJH RI LWV FRYHUHG
SD\UROO

)56 30DQ ILGXFLDU\ QHW SRVLWLRQ
DV D SHUFHQWDJH RI WKH WRWDO
SHQVLRQ OLDELOLW\

1RWH 6FKHGXOH LV LOWHQGHG WR VKRZ LQIRUPDWLRQ IRU \HDUV 7KH DPRXQWYV SUHVHC
GHWHUPLQHG DV RI -XQH WK &XUUHQWO\ RQO\ GDWD IRU ILVFDO \HDUV HQGLQJ 6HSWHP
DYDLODEOH &RYHUHG HPSOR\HH SD\UROO IRU WKURXJK ZDV UHVWDWHG GXH WR WHK
6WDWHPHQW 1R

6FKHGXOH Rl WKH '"HSDUWPHQWxV &RQWULEXWLRQV
YORULGD 5HWLUHPHQW 6\WWHP 3HQVLRQ 30DQ
8QDXGLWHG

6HSWHPEHU

,Q WKRXVDQGYV

&RQWUDFWXDOO\ UHTXLUHG )56
FRQWULEXWLRQ

)56 FRQWULEXWLRQ LQ UHODWLRQ WR
WKH FRQWUDFWXDOO\ UHTXLUHG
FRQWULEXWLRQ

)56 FRQWULEXWLRQ GHILFLHQF\
H[FHVV 0 0O 0 0O 0 0o 0 0o
'"HSDUWPHQWxV FRYHUHG SD\UROO

)56 FRQWULEXWLRQ DV D
SHUFHQWDJH RI FRYHUHG SD\UROO

I1RWH 6FKHGXOH LV LOQOWHQGHG WR VKRZ LQIRUPDWLRQ IRU \HDUV 7KH FRYHUHG SD\URO
PHPEHUV &XUUHQWO\ RQO\ GDWD IRU ILVFDO \HDUV HQGLQJ 6HSWHPEHU WKURXJIK
HPSOR\HH SD\UROO IRU WKURXJK ZDV UHVWDWHG GXH WR WKH LPSOHPHQWDWLRQ R

OLDPL 'DGH &RXQW\ LQFOXGHG ILIXUHV UHIOHFWLQJ ERWK 3XEOLF :RUNV DQG :DVWH 0DQD
SD\UROO LQ WKH SUHVHQWDWLRQ IRU ILVFDO \HDUV DQG

7KH QRWHVY WR WKH UHTXLUHG VXSSOHPHQWDU\ LQIRUPDWLRQ DUH DQ LQWHJUDO SDUW RI
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6FKHGXOH RI WKH '"HSDUWPHQWxV 3URSRUWLRQDWH 6KDUH RI WKH &RXQW\xV VKDUH |
+HDOWK ,QVXUDQFH 6XEVLG\ 3HQVLRQ 30DQ

8QDXGLWHG

6HSWHPEHU

,Q WKRXVDQGYV

'"HSDUWPHQWXxV SURSRUWLRQ RI WKH
&RXQW\xV VKDUH RI +,6 QHW
SHQVLRQ OLDELOLW\

'"HSDUWPHQWxV SURSRUWLRQDWH
VKDUH RI WKH &RXQW\xV VKDUH RI
+,6 QHW SHQVLRQ OLDELOLW\

'"HSDUWPHQWxV FRYHUHG SD\UROO

'"HSDUWPHQWxV SURSRUWLRQDWH
VKDUH RI WKH &RXQW\xV VKDUH RI
+,6 QHW SHQVLRQ OLDELOLW\ DV D
SHUFHQWDJH RI LWV FRYHUHG
SD\UROO

+,6 30DQ ILGXFLDU\ QHW SRVLWLRQ DV
D SHUFHQWDJH RI WKH WRWDO
SHQVLRQ OLDELOLW\

1RWH 6FKHGXOH LV LOQWHQGHG WR VKRZ LQIRUPDWLRQ IRU \HDUV 7KH DPRXQWV S
GHWHUPLQHG DV RI -XQH WK &XUUHQWO\ RQO\ GDWD IRU ILVFDO \HDUV HQGLQJ 6F
&RYHUHG HPSOR\HH SD\UROO IRU WKURXJK ZDV UHVWDWHG GXH WR WKH LPSC

6FKHGXOH RI WKH '"HSDUWPHQWxV &RQWULEXWLRQV
+HDOWK ,QVXUDQFH 6XEVLG\ 3HQVLRQ 30DQ
S8QDXGLWHG

6HSWHPEHU

,Q WKRXVDQGYV

&RQWUDFWXDOO\ UHTXLUHG +,6
FRQWULEXWLRQ

+,6 FROQWULEXWLRQ LQ UHODWLRQ WR WKH
FRQWUDFWXDOO\ UHTXLUHG
FRQWULEXWLRQ

+,6 FRQWULEXWLRQ GHILFLHQF\
H[FHVV 0 0 0 0 0 0 0 0
"HSDUWPHQWxV FRYHUHG SD\UROO

+,6 FROQWULEXWLRQ DV D SHUFHQWDJH
RI FRYHUHG SDV\UROO

1RWH 6FKHGXOH LV LOQWHQGHG WR VKRZ LQIRUPDWLRQ IRU \HDUV &XUUHQWO\ RQ
WKURXJIK DUH DYDLODEOH &RYHUHG HPSOR\HH SDV\UROO IRU WKURXJK
LPSOHPHQWDWLRQ RI *$6% 6WDWHPHQW 1R

OLDPL 'DGH &RXQW\ LQFOXGHG ILIXUHV UHIOHFWLQJ ERWK 3XEOLF :RUNV DQG :DVWt
SD\UROO LQ WKH SUHVHQWDWLRQ IRU ILVFDO \HDUV DQG

7KH QRWHV WR WKH UHTXLUHG VXSSOHPHQWDU\ LQIRUPDWLRQ DUH DQ LQWHJUDO SDlI
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SHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ

6FKHGXOH RI &KDQJHV LQ WKH 'HSDUWPHQWxV 6KDUH Rl WKH &RXQW\xV 23(% /LDELOLW\ DQ!
8QDXGLWHG

6HSWHPEHU

,Q WKRXVDQGV

7TRWDO 23(% /LDELOLW\
6HUYLFH FRVW

L QWHUHVW
"LIIHUHQFH EHWZHHQ H[SHFWHG DQG DFWXDO
H[SHULHQFH o] o] o]

&KDQJHV LQ DVVXPSWLRQV DQG RWKHU LQSXWV

%HQHILW SD\PHQWYV
1HW FKDQJH LQ WRWDO 23(% OLDELOLW\
7RWDO 23(% OLDELOLW\ EHJLQQLQJ
7RWDO 23(% OLDELOLW\ HQGLQJ

&RYHUHG HPSOR\HH SD\UROO

7TRWDO 23(% OLDELOLW\ DV D SHUFHQWDJH RI FRYHUHG
HPSOR\HH SD\UROO

&KDQJIJHV LQ DVVXPHEWIHROQNVNQ DVVXPSWLRQV DQG RWKHU LQSXWV UHIOHFW
LQ WKH GLVFRXQW UDWH HDFK SHULRG 7KH IROORZLQJ DUH WKH GLVFRX

1R DVVHWYV DUH DFFXPXODWHG LQ D WUXVW WKDW PHHWV WKH FULWHUL
UHODWHG EHQHILWY 7KHUH ZHUH QR FKDQJHV WR EHQHILW WHUPV GXU
GLVFRXQW UDWH LV WKH RQO\ DSSOLFDEOH FKDQJH LQ WKH DFWXDULDC
WKLY XSGDWH UHSRUW DUH WKH VDPH DV WKH SULRU YDOXDWLRQ

1RWH 6FKHGXOH LV LQWHQGHG WR VKRZ LQIRUPDWLRQ IRU \HDUV &XI
HQGLQJ 6HSWHPEHU DQG DUH DYDLODEOH $GGLWLRQDO \HDUYV
GLVSOD\HG DV WKH\ EHFRPH DYDLODEOH

7KH QRWHV WR WKH UHTXLUHG VXSSOHPHQWDU\ LQIRUPDWLRQ DUH DQ LQWHJUDO SDUW RI
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6XSSOHPHQWDO 6FK
6XSSOHPHQWDU\ JLQDQFLDO |,

7KH IROORZLQJ VHFWLRQ LQFOXGHV WKH |
VWDWHPHQWY Rl WKH 6ROLG :DVWH 'LVSR\
6ROLG :DVWH &ROOHFWLRQ 6\VWHPV 7KHV
VIVWHPVx ILQDQFLDO VWDWHPHQWY LGHQ
6XSSOHPHQWDO 6FKHGXOHV DUH IXUQLVK
DV VXSSOHPHQWDU\ LQIRUPDWLRQ DQG DU
UHTXLUHG E\ DFFRXQWLQJ SULQFLSOHV JH
DFFHSWHG LQ WKH 8QLWHG 6WDWHV RI $P
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'LVSRVDO 6\VWHP

6XSSOHPHQWDO 6FKHGXOH RI 1HW 3RVLWLRQ

6HSWHPEHU
,Q WKRXVDQGV

$VVHWYV
&XUUHQW $VVHWV

&DVK DQG FDVK HTXLYDOHQWYV
L, QYHVWPHQWYV

$FFRXQWY UHFHLYDEOH QHW
'XH IURP RWKHU JRYHUQPHQWY QHW RI DOORZDQFHYV

/RDQV UHFHLYDEOH IURP RWKHU FRXQW\ IXQGV
2WKHU

7TRWDO 8QUHVWULFWHG &XUUHQW $VVHWYV

&XUUHQW 5HVWULFWHG $VVHWYV

&DVK DQG FDVK HTXLYDOHQWYV
L, QYHVWPHQWYV
‘XH IURP RWKHU JRYHUQPHQWY QHW RI DOORZDQFHV
‘XH IURP RWKHU &RXQW\ )XQGYV

7RWDO 5HVWULFWHG &XUUHQW $VVHWYV

7TRWDO &XUUHQW $VVHWYV

1RQ &XUUHQW $VVHWYV
S5HVWULFWHG $VVHWYV
&DVK DQG FDVK HTXLYDOHQWYV
. QYHVWPHQWYV
7RWDO 5HVWULFWHG 1RQ &XUUHQW $VVHWYV

&DSLWDO $VVHWYV
7TRWDO &DSLWDO $VVHWV QHW

2WKHU $VVHWYV
/RDQV UHFHLYDEOH IURP RWKHU FRXQW\ IXQGV
7TRWDO 2WKHU $VVHWYV

7RWDO 1RQ &XUUHQW $VVHWV

7TRWDO 'LVSRVDO $VVHWYV

"HIHUUHG 2XWIORZV Rl 5HVRXUFHV
3HQVLRQV
5HWLUHH +HDOWK ,QVXUDQFH 6XEVLG\ 3URJUDP
3RVWHPSOR\PHQW EHQHILWYV

7RWDO 'HIHUUHG 2XWIORZV RI 5HVRXUFHV

7RWDO 'LVSRVDO $VVHWYV DQG 'HIHUUHG 2XWIORZV

6HH DFFRPSDQ\LQJ LQGHSHQGHQW DXGLWRU@V UHSRUW
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'LVSRVDO 6\VWHP

6XSSOHPHQWDO 6FKHGXOH RI 1HW 3RVLWLRQ

6HSWHPEHU
,Q WKRXVDQGV

$VVHWYV

/ILDELOLWLHYV
&XUUHQW /LDELOLWLHYV

3D\DEOH IURP 8QUHVWULFWHG $VVHWYV
$FFRXQWY SD\DEOH DQG DFFUXHG H[SHQVHYV
'XH WR RWKHU FRXQW\ IXQGV
&RPSHQVDWHG DEVHQFHYV
2WKHU FXUUHQW OLDELOLWLHYV
/[LDELOLW\ IRU FORVXUH SRVWFORVXUH FDUH FRVWYV

7RWDO 3D\DEOH IURP 8QUHVWULFWHG $VVHWYV

3D\DEOH IURP 5SHVWULFWHG $VVHWYV
$FFRXQWY SD\DEOH
$FFUXHG LQWHUHVW SD\DEOH
%RQGV SD\DEOH
&DSLWDO OHDVH REOLJDWLRQ

7RWDO 3D\DEOH IURP 5HVWULFWHG $VVHWYV

7TRWDO &XUUHQW /LDELOLWLHYV

/IRQJ 7THUP /LDELOLWLHYV
/RQJ WHUP SRUWLRQ RI ERQGY SD\DEOH QHW RI XQDPRUWL]HG SUHPLXPV DQG GL'
&DSLWDO OHDVH REOLJDWLRQ
/LDELOLW\ IRU FORVXUH SRVWFORVXUH FDUH FRVWYV
&RPSHQVDWHG DEVHQFHYV
2WKHU ORQJ WHUP OLDELOLWLHYV
B3HQVLRQV DQG +HDOWK ,QVXUDQFH 6XEVLG\ 3URJUDP
BRVWHPSOR\PHQW EHQHILWYV
7TRWDO /RQJ 7THUP /LDELOLWLHYV

7TRWDO 'LVSRVDO /LDELOLWLHYV

'"HIHUUHG ,QIORZV RI 5HVRXUFHV
'"HIHUUHG JDLQ RQ UHIXQGLQJ
3HQVLRQV
5HWLUHH +HDOWK ,QVXUDQFH 6XEVLG\ 3URJUDP
3RVWHPSOR\PHQW EHQHILWYV
7RWDO 'HIHUUHG ,QIORZV RI 5HVRXUFHV

7RWDO 'LVSRVDO /LDELOLWLHY DQG 'HIHUUHG ,QIORZV
7TRWDO 1HW 3RVLWLRQ

'XH WR RWKHU &RXQW\ IXQGY EDODQFH FXUUHQW DQG ORQJ WHUP ZLOO EH
1HW 3RVLWLRQ SUHVHQWDWLRQ

6HH DFFRPSDQ\LQJ LQGHSHQGHQW DXGLW
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'LVSRVDO 6\VWHP

6XSSOHPHQWDO 6FKHGXOH RI 5HYHQXHV ([SHQVHV DQG
&KDQJHV LQ )XQG 1HW 3RVLWLRQ

YRU WKH
JLVFDO <HDU (QGHG
6HSWHPEHU

,Q WKRXVDQGV

2SHUDWLQJ 5SHYHQXHV
6ROLG ZDVWH GLVSRVDO VHUYLFHV
S8WLOLW\ VHUYLFH IHHV
(OHFWULFLW\ VDOHV
2WKHU RSHUDWLQJ UHYHQXHYV

7RWDO 'LVSRVDO 2SHUDWLQJ 5HYHQXHV

2SHUDWLQJ ([SHQVHYV
/IDQGILOO GLVSRVDO RSHUDWLRQV QHW RI FKDQJH LQ FORVXUH SRVWFORVXUH FDUH
HVWLPDWHYV IRU DFWLYH ODQGILOOV

':DVWH WR HQHUJ\
7UDQVIHU RSHUDWLRQV

)DFLOLW\ PDLQWHQDQFH

(QIRUFHPHQW DQG HQYLURQPHQWDO FRPSOLDQFH
*HQHUDO DQG DGPLQLVWUDWLYH

6 XEWRWDO

'"HSUHFLDWLRQ
&ORVXUH DQG 3RVWFORVXUH &DUH &RVWYV 5HFRYHU\ IRU ,QDFWLYH /DQGILOOV

7RWDO 'LVSRVDO 2SHUDWLQJ ([SHQVHV

'LVSRVDO 2SHUDWLQJ /RVV

1RQ 2SHUDWLQJ 5HYHQXHV ([SHQVHV
,QWHUHVW LQFRPH
,QWHUHVW H[SHQVH
&ORVXUH JUDQWYV
2WKHU ,QFRPH H[SHQVH QHW
+XUULFDQH UHODWHG JUDQW UHYHQXH
&29,' 3UHYHQWLRQ
,QWHUIXQG 7UDQVIHU
2WKHU

7RWDO 'LVSRVDO 1RQ 2SHUDWLQJ ,QFRPH 1HW

&KDQJH LQ 1HW 3RVLWLRQ %HIRUH (OLPLQDWLRQ

(OLPLQDWLRQ

&KDQJH LQ 1HW 3RVLWLRQ $IWHU (OLPLQDWLRQ

,PSDFW WR 1HW 3RVLWLRQ E\ HOLPLQDWLRQ RI WLSSLQJ IHHV LQ 6ROLG :DVWH 'LVSRVDO
UHFHLYHG IURP WKH :DVWH &ROOHFWLRQ 6\VWHP

6HH DFFRPSDQ\LQJ LQGHSHQGHQW DXGLWRU@V UHSRUW
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:DVWH &ROOHFWLRQ 6\VWHP

6XSSOHPHQWDO 6FKHGXOH RI 1HW 3RVLWLRQ

6HSWHPEHU
,Q WKRXVDQGV

$VVHWYV
&XUUHQW $VVHWYV
&DVK DQG FDVK HTXLYDOHQWYV
L, QYHVWPHQWYV
$FFRXQWY UHFHLYDEOH QHW
'XH IURP RWKHU JRYHUQPHQWY QHW
7TRWDO 8QUHVWULFWHG &XUUHQW $VVHWYV

&XUUHQW 5HVWULFWHG $VVHWYV
&DVK DQG FDVK HTXLYDOHQWYV
,QYHVWPHQWYV

7RWDO 5HVWULFWHG &XUUHQW $VVHWV

7TRWDO &XUUHQW $VVHWYV

1RQ &XUUHQW $VVHWV
SHVWULFWHG $VVHWYV

&DVK DQG FDVK HTXLYDOHQWYV

L QYHVWPHQWYV o]
7RWDO 5HVWULFWHG 1RQ &XUUHQW $VVHWYV

&DSLWDO $VVHWYV
7TRWDO &DSLWDO $VVHWV QHW

7TRWDO 1RQ &XUUHQW $VVHWV

7TRWDO &ROOHFWLRQ $VVHWYV

"HIHUUHG 2XWIORZV Rl 5HVRXUFHV
3HQVLRQV
5HWLUHH +HDOWK ,QVXUDQFH 6XEVLG\ 3URJUDP
3RVWHPSOR\PHQW EHQHILWYV

7RWDO 'HIHUUHG 2XWIORZV RI 5HVRXUFHV

7TRWDO &ROOHFWLRQ $VVHWV DQG 'HIHUUHG 2XWIORZV

6HH DFFRPSDQ\LQJ LQGHSHQGHQW DXGLW
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:DVWH &ROOHFWLRQ 6\VWHP
6XSSOHPHQWDO 6FKHGXOH RI 1HW 3RVLWLRQ

6HSWHPEHU
,Q WKRXVDQGYV

/ILDELOLWLHV
&XUUHQW /LDELOLWLHYV

3D\DEOH IURP 8QUHVWULFWHG $VVHWYV
$FFRXQWY SD\DEOH DQG DFFUXHG H[SHQVHYV
'XH WR RWKHU FRXQW\ IXQGV
&RPSHQVDWHG DEVHQFHYV
2WKHU FXUUHQW OLDELOLWLHYV

7RWDO 3D\DEOH IURP 8QUHVWULFWHG $VVHWV

3D\DEOH IURP 5HVWULFWHG $VVHWYV
$FFUXHG LQWHUHVW SD\DEOH
&DSLWDO OHDVH REOLJDWLRQ

7RWDO 3D\DEOH IURP 5HVWULFWHG $VVHWYV

7TRWDO &XUUHQW /LDELOLWLHYV

/RQJ 7THUP /LDELOLWLHV
&DSLWDO OHDVH REOLJDWLRQ
&RPSHQVDWHG DEVHQFHV
‘XH WR RWKHU FRXQW\ IXQGV
3HQVLRQV DQG +HDOWK ,QVXUDQFH 6XEVLG\ 3URJUDP
3RVWHPSOR\PHQW EHQHILWYV
7RWDO /RQJ 7HUP /LDELOLWLHYV

7TRWDO &ROOHFWLRQ /LDELOLWLHV

'"HIHUUHG ,QIORZV Rl 5HVRXUFHV
3HQVLRQV
5HWLUHH +HDOWK ,QVXUDQFH 6XEVLG\ 3URJUDP
3RVWHPSOR\PHQW EHQHILWYV

7RWDO 'HIHUUHG ,QIORZV RI 5HVRXUFHV

7TRWDO &ROOHFWLRQ /LDELOLWLHYV DQG 'HIHUUHG ,QIORZV
7RWDO 1HW 3RVLWLRQ

'XH WR RWKHU &RXQW\ IXQGVY EDODQFH FXUUHQW DQG ORQJ WHUP
1HW 3RVLWLRQ SUHVHQWDWLRQ

6HH DFFRPSDQ\LQJ LQGHSHQGHQW DXGLWRU@V UHSRUW

ZLOO EH HOLP
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:DVWH &ROOHFWLRQ 6\VWHP

6XSSOHPHQWDO 6FKHGXOH RI 5HYHQXHV ([SHQVHV DQG
&KDQJHV LQ )XQG 1HW 3RVLWLRQ

YRU WKH
JLVFDO <HDU (QGHG
6HSWHPEHU

,Q WKRXVDQGV

2SHUDWLQJ 5SHYHQXHV
6ROLG ZDVWH FROOHFWLRQ VHUYLFHYV
2WKHU RSHUDWLQJ UHYHQXHV

7TRWDO &ROOHFWLRQ 2SHUDWLQJ 5HYHQXHYV

2SHUDWLQJ ([SHQVHV
*DUEDJH FROOHFWLRQ
7UDVK FROOHFWLRQ
5HF\FOLQJ
/LWWHU FRQWURO
(QIRUFHPHQW DQG HQYLURQPHQWDO FRPSOLDQFH
*HQHUDO DQG DGPLQLVWUDWLYH

6XEWRWDO

'"HSUHFLDWLRQ

7TRWDO &ROOHFWLRQ 2SHUDWLQJ ([SHQVHV

&ROOHFWLRQ 2SHUDWLQJ ,QFRPH

1RQ 2SHUDWLQJ 5HYHQXHV ([SHQVHV

,QWHUHVW LQFRPH

,QWHUHVW H[SHQVH

2WKHU LQFRPH H[SHQVH QHW
+XUULFDQH UHODWHG JUDQW UHYHQXH
&29," 3UHYHQWLRQ
,QWHUIXQG 7UDQVIHU
2WKHU

7RWDO &ROOHFWLRQ 1RQ 2SHUDWLQJ ([SHQVH 1HW

&KDQJH LQ 1HW 3RVLWLRQ %HIRUH (OLPLQDWLRQ

(OLPLQDWLRQ

&KDQJH LQ 1HW 3RVLWLRQ $IWHU (OLPLQDWLRQ

,PSDFW WR 1HW 3RVLWLRQ E\ WKH HOLPLQDWLRQ RI WLSSLQJ IHHV LQ *DUEDJH &RC
&RQWURO H[SHQVHV DERYH SDLG WR WKH 'LVSRVDO 6\VWHP

6HH DFFRPSDQ\LQJ LQGHSHQGHQW DXGLW
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OWDWLVWLFDO G6HF

81%$8",7("

), 1$1&,%$/ 75(1'6

7KLY VFKHGXOH FRQWDLQV WUHQG LQIRUPDWLRQ WR DVVLVW WKH UH
WKH '"HSDUWPHQWXxV ILQDQFLDO SHUIRUPDQFH DQG ILQDQFLDO FRQGL
RYHU WLPH VHH 7DEOH ,

5(9(18( &$3%$&,7<

7KHVH VFKHGXOHV FRQWDLQ LQIRUPDWLRQ WR DVVLVW WKH UHDGHU |
DIlHFWLQJ WKH '"HSDUWPHQWxV DELOLW\ WR JHQHUDWH LWV PRVW VL.
UHYHQXH W\SH DQG VRXUFH VHH 7DEOHV ,,,$ ,,,% 9 9, 9,, DQG ;,9

(%7 &$3%$&,7<

7KLV VFKHGXOH SUHVHQWY LQIRUPDWLRQ WR KHOS DVVLVW WKH UHDC(
'"HSDUWPHQWxV FXUUHQW GHEW EXUGHQ DQG WKH '"HSDUWPHQWXxV DEI
DGGLWLRQDO GHEW VHH 7DEOH ;,,

'(02*58$3+,& $1' (&2120,& ,1',&%7256

7KLV VFKHGXOH SUHVHQWYV LQIRUPDWLRQ WR DVVLVW WKH UHDGHU X(
VRFLRHFRQRPLF HQYLURQPHQW LQ ZKLFK WKH '"HSDUWPHQW RSHUDWH

23(5$7,1* ,1)250%$7,21

7KLY VFKHGXOH FRQWDLQV LQIRUPDWLRQ DERXW WKH '"HSDUWPHQWXxV
RSHUDWLRQV WR DVVLVW WKH UHDGHU XQGHUVWDQG WKH LQWHUDFW
SHUIRUPV WKH VHUYLFHV LW SURYLGHYVY DQG WKH ILQDQFLDO LQIRUPI
VHH 7DEOH ;9

0,6&(//$1(286 ,1)250%$7,21

7KHVH VFKHGXOHY FRQWDLQ DGGLWLRQDO VWDWLVWLFDO LQIRUPDWL
ILQDQFLDO VWDWHPHQWY VHH 7DEOHV ,, ,9% ,9% 9,,, ; ,;, DQG ;,,,

6HH DFFRPSDQ\LQJ LQGHSHQGHQW DXGLW
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7$%/( ,

6FKHGXOH RI 5HYHQXHV ([SHQVHV &KDQJHV LQ )XC
SRVLWLRQ DQG 6FKHGXOH RI 1HW 3RVLWLRQ 8QDXG

/IDVW 7HQ <HDUV ,Q WKRXVDQGV

23(5$7,1* 5(9(18( )< ) < )<

7LSSLQJ )HHV
OHGOH\ 6XUFKDUJH
(OHFWULFDO 5HYHQXH
8WLOLW\ 6HUYLFH )HH
'LVSRVDO )DFLOLW\ )HH
&ROOHFWLRQV 5HYHQXH
2WKHU 2SHUDWLQJ 5HYHQXH
7RWDO 2SHUDWLQJ 5HYHQXHV

23(5%$7,1* 0$,17(1$1&( (;3(16(6
/IDQGILOO 2SHUDWLRQV
7UDQVIHU 2SHUDWLRQV
:DVWH WR (QHUJ\
*DUEDJH &ROOHFWLRQV
7UDVK &ROOHFWLRQV
5HF\FOLQJ
2WKHU 2SHUDWLQJ
6XEWRWDO
2SHUDWLQJ ,QFRPH %HIRUH
'"HSUHFLDWLRQ 2WKHU
'"HSUHFLDWLRQ
&ORVXUH DQG 3RVWFORVXUH &RVWYV S5HFRYHU\ IRU ,QDFWLYH /DQGILOOV

2SHUDWLQJ ,QFRPH

121 23(5%$7,1* 5(9(18( (;3(16(
,QWHUHVW ,QFRPH
,OQWHUHVW ([SHQVH
2SHUDWLQJ *UDQWYV (o] o] (e}
2WKHU
1RQ 2SHUDWLQJ ,QFRPH ([SHQVH 1HW
,QFRPH /RVV %HIRUH 7UDQVIHUV &DSLWDO &RQWULEXWLRQV
7UDQVIHUV ,Q 2XW o] o] 0o
&$3,7%/ &2175,%87,216 ]
&KDQJHV LQ )XQG 1HW 3RVLWLRQ
1(7 326,7,21
1HW LQYHVWPHQW LQ FDSLWDO DVVHWYV
5HVWULFWHG
8QUHVWULFWHG 'HILFLW
7RWDO 1HW 3RVLWLRQ

6RXUFH OLDPL 'DGH &RXQW\xV '"HSDUWPHQW RI 6ROLG :DVWH ODQDJHPHQW

1RWHV
7KLV DPRXQW LQFOXGHV FORVXUH JUDQW LQ )< LV PLOOLRQ )< LV PLOOLRQ )< Lv PLOOLRQ )< L
PLOOLRQ )< LV PLOOLRQ )< LV WKRXVDQGV )< Lv PLOOLRQ )< LV PLOOLRQ )< LV \

6HH DFFRPSDQ\LQJ LQGHSHQGHQW DXGLWRU@V UHSRUW
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) < ) < )< ) < ) < ) < ) <
(0] o] o] (0] O (0]
(0] o] (0] (0] o) (0] (o)
o] o]
YRU )< )< )< )< )< )< DQG )< FDSLWDO FRQWULEXWLRQV FRQVLVW RI *2% UHLPEXUVHPH
+\EULG 7UXFN *UDQW IRU PLOOLRQ KDV EHHQ UHFODVVLILHG IURP 1RQ 2SHUDWLQJ ,QFRPH DV UHIOHFWHC
WKH )< SUHVHQWDWLRQ ZKLFK FRPELQHG ZLWK *2% &HOO RI PLOOLRQ PLOOLRQ
JQWHUHVW ,QFRPH ILJXUHV SUHVHQWHG LQ )< )< DUH QHW RI HDUQLQJV RU ORVVHV IURP 6:$3 DFWLYLW\

6RXUFH OLDPL 'DGH &RXQW\xV '"HSDUWPHQW RI 6ROLG :DVWH ODQDJHPHQW

6HH DFFRPSDQ\LQJ LQGHSHQGHQW DXGLW
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7$%/( ,,
BROLG :DVWH 6WUHDP &RPSRQHQWYV ([SODLQHG 8Q

&RQVWUXFWLRQ DQG

*DUEDJH 7UDVK '"HPROLWLRQ 'HEULMU&FXOWXUDO :DVWH
6RXUFH

+RXVHKROG DQG +RXVHKROG DQG &RQVWUXFWLRQ DPMEPLQJ

EXVLQHVVHYV EXVLQHVVHV GHPROLWLRQ SURMHFWYV

:DVWH W\SHV

3DSHU IRRG ZDVWIHSHWDARRG \DWRYRUDIWWH EULFBSRIRRMG RU XQGHVLUDEOH
FRQWDLQHUV PHWOB[WRQWY JODVY?HBOODWWUPDVV INDXEWY DQG YHIHWDEOHYV
SODVWLFV GLVSRWWBD®MH IXUQLWNMBRIDQGPDWHULDOYV

GLDSHUV DYLDWRREHWDWYWIKODQEA EXON\ ZDVWH

UHF\FOLQJ UHVLGXWHPV

&KDUDFWHULVWLFV

&RQWDLQV ZDVW K FPOWHLID @Q 0\ PHQNWBPHOO\ LQHUNKADW HRDMDHOULDOV DUH KLJK
WKDW URW VP HOIDP RXURGK RH |RR GVEKDWNERHY QRWLEHBRUDBGOILF FRQWHQW DQG
OLTXLGV DQG GLADAROWNMVHU SRWHDWIDORWIGRYVROHIMDGH TXLFNO\

ZDWHU +DV VLJQLDUEDQW WR FRQWDWHQDWH
SRWHQWLDO WR BRRWD® LOGDAVWX UIDFH

JURXQG DQG VXUZDRMHH UV

ZDWHUV ,l ODQGILOOHG LW

VKRXOG FRQWDLQ RQO\

PLQXWH DPRXQWYV RI \DUG

WUDVK

7\SLFDO ODQDJHPHQW OHWKRGYV

5HF\FOLQJ &ODVYHF\60QBG &ODVY¥HE)FOLQJ & ' XQOIIQAD® O\ VSUHDG RQ FURS
ODQGILOO RU LQPUIHUDYRUZKLFKOPQ\GOIROMW &ODVVLHOGD QMR LLAQFUHDVH RUJDQLF
UHTXLUH D OLQHEORODYODQGILORRQWHQW RI VRLOV
OLQHG ODQGILOO LI \DUG WUDVK
LV HOLPLQDWHG RU
LQFLQHUDWRU

,03257%$17 127( ,I D SDUWLFXODU ZDVWH VWUHDP FRPSRQHQW LV PL[HG ZLWK D ZDVWH V
UHTXLUHVY D PRUH VWULQJHQW PHWKRG RI GLVSRVDO WKH HQWLUH ZDVWH PL[ PXVW EH
VWULQIJHQW PHWKRGV )RU H[DPSOH LI JDUEDJH LV PL[HG ZLWK WUDVK WKH HQWLUH P
JDUEDJH *DUEDJH GLVSRVDO UHTXLUHPHQWY DUH PRUH VWULQJHQW WKDQ WKRVH IRU WU

7KH DERYH LQIRUPDWLRQ LV LQWURGXFWRU\ LQ QDWXUH DQG LV QRW LQWHQGHG DV DQ

7KLV FDWHJRU\ LQFOXGHVY KRXVHKROG KD]J]DUGRXV ZDVWH ZKLFK LV H[HPSW IURP UHJXOTL
WR VPDOO TXDQWLWLHYVY JHQHUDWHG E\ KRXVHKROGY 6XFK ZDVWH PD\ EH ODZIXOO\ SOI

6HH DFFRPSDQ\LQJ LQGHSHQGHQW DXGLWRU@V UHSRUW



:$67( 0$1$*(0(17 (17(535,6( )81' a '(3$570(17 2) 62/, :$67( 0$1$*(d(17
0,$0, '$'( &2817< )/25,'$ a $118%/ &2035(+(16,9( ),1$1&,$/ 5(3257 a 67%$7,67|&$/ 6(&7,21

6SHFLDO :DVWH %LR OHGLFDO :DVWH +D]DUGRXV :DVWH

6RXUFH

(QYLURQPHQWDO FOHDERXS DWDLGM. WAHMQ L FV  96REMORLY VHR/I | DFDVGHPLF UHVHDUFK
JRYHUQPHQWY DQG EXDRGHRNENVFDO UHVHDUFEKFIDFLWLMM HVYQG KRXVHKROGYV

:DVWH W\SHYV

&RQWDPLQDWHG VRLO 'WHVZVU®J VKDUSV ERGRWURVKWN UHDFWLYH DQG WRIJLF
VOXGJH WLUHV VWHUGQVBER/PEHGHFIODVV RUIFKOPIVAMIIFY FODVVLILHG DV KD]JDUGRXV

ZDVWH DVEHVWRY DQEROMDEQHUV HWF ZDVWHV XQGHU WKH 5HVRXUFH
DQLPDOV &RQVHUYDWLRQ DQG 5HFRYHU\ $FW
5&5%

&KDUDFWHULVWLFV

ODWHULDOV WKDW UHTXRWHULTHFL ZOWK D KLOR VSRWHOWLDIOVKRD KLJK SRWHQWLDO |

KDQGOLQJ GXH WR WKHIISW KDE TRIHGLVHDVH OXKR@WEIHPLQDWH WKH HQYLURQPHQW

FRPSRVLWLRQ RU FRQPHHEWUDWHRQIURP RWKH NP WH\DQLPDO FRQWDFW ZLWK

,PPHGLDWH FRYHU LV RIWHQ UHTXLUHG WKHVH PDWHULDOV LV YHU\ GDQJHURX\
7KHVH PDWHULDOV DUH RIWHQ KLJKO\
IODPPDEOH WRI[LF DQG RU
FRUURVLYHV

7\SLFDO ODQDJHPHQW OHWKRGYV

&0ODVV , ODQGILOO OHGLFDO ZDVWH LQFLQMUDWFRIH@VKQRURU UHXVH FKHPLFDO
VWHULOL]HG PHGLFDO BXWUHDROX\BMWEHRQ KD]DUGRXV ZDVWH
GLVSRVHG RI LQ D &ODMYFLQBQBWROD RU KD]JDUGRXV ZDVWH
GHSHQGLQJ RQ PDWHULDO W\SH

6HH DFFRPSDQ\LQJ LQGHSHQGHQW DXGLW
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*DUEDJH

7UDVK

6WRUP 5HODWHG :DVWH (o] (o] (o]
:KLWH *RRGV o) o)
&

:KROH 7LUHV

6SHFLDO :DVWH

5HGXFHG HH &RYHU ODWHULDO o)

1RQ 3URILW 7TRQQDJH

7RWDO 5HYHQXH 7RQV

&ORVXUH GHEULV IURP 55 DVKILOO WR 1’ (o] (o]
:0 IXUQLWXUH WR 1°' o) o) o)
7RWDO 7RQV

(TXLYDOHQW 5HYHQXH 7RQV

o O

o O

1(7 ',6326(' 7216

6RXWK 'DGH /DQGILOO

1RUWK 'DGH /DQGILOO

5HVRXUFHV 5HFRYHU\ 1HW ,QFLQHUDWHG

5HVRXUFHV 5HFRYHU\ $VKILOO

&RQWUDFW 'LVSRVDO

7R :DVWH ODQDJHPHQW

7R :KHHODEUDWRU o) o) o) o)
7RWDO 1HW 7RQxV 'LVSRVHG

7UDVK LQFOXGHV RYHUVL]H WLUHV WR 1RUWK 'DGH /DQGILOO
:KROH WLUHV DUH DFFHSWHG DW 5HVRXUFHV 5HFRYHU\ RQO\

6SHFLDO ZDVWH LV DFFHSWHG DW 6RXWK 'DGH /DQGILOO RQO\ DQG LQFOXGHVY DVK GHDG DQLPDOV DV
VOXGJH bQG VWHULOH PHGLFDO ZDVWH

(TXLYDOHQW 5HYHQXH 7RQV ILIJXUHV UHIOHFW WKH WRQV QHFHVVDU\ WR JHQHUDWH WKH JURVV UHYHQ
SHU WRQ

5HVRXUFHV 5HFRYHU\ LQLWLDWHG WKH 5HF\FODEOH 7UDVK ,PSURYHPHQWYV IDFLOLW\ 0D\ ZKLFK S
XVHV

7KLV ILJXUH LQFOXGHV ELRPDVV DQG SULPDU\ ILQHV WR 1RUWK 'DGH
5HSUHVHQWYV :KLWH *RRGV GHOLYHUHG E\ FXVWRPHU GLUHFWO\ WR GLVSRVDO VLWH
:KLOH DFWXDO WRWDO )LQHV 7RQQDJH PLJKW EH KLJKHU WKH PD[ SDLG RQ 2 0 WRQV FRQWUDFW

,QFOXGHVY DOO PDWHULDO W\SHV EURXJKW LQ E\ 1RQ 3URILWYV
OHWDO WR 9HQGRUV LQFUHDVHG VLJQLILFDQWO\ LQ )< DV D UHVXOW RI D FKDQJH LQ WKH PHWKRGR

OHWDO WR 9HQGRUV GHFUHDVHG VLJQLILFDQWO\ LQ )< DV D UHVXOW RI WKH XSJUDGHG UHSDLUHG |

7KH VLIJQLILFDQW LQFUHDVH LQ 5HGXFHG )HH &RYHU ODWHULDO LV D GLUHFW UHVXOW IURP WKH FKDQ.
WRQ
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7RQQDJH FRQWLQXHG
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OHWDO WR 9HQGRUYV
:KLWH *RRGV WR 9HQGRU o o o o

57, %LRPDVV )XHO

57, )LQHV 5HF\FOLQJ

57, 2Q 6LWH )LQHV 5HF\FOLQJ o o o o
7RWDO )DFLOLW\ 5HF\FOLQJ

5(6285&(6 5(&29(5< 387 25 3$<

75%$16)(5 67%$7,21

&HQWUDO

THVW

1IRUWKHDVW

7RWDO 7UDQVIHU BWDWLRQ
1RQ &RQWUDFWXDO 'LYHUVLRQ

7UDVK LQFOXGHV RYHUVL]H WLUHV WR 1RUWK 'DGH /DQGILOO
:KROH WLUHV DUH DFFHSWHG DW 5HVRXUFHV 5HFRYHU\ RQO\

6SHFLDO ZDVWH LV DFFHSWHG DW 6RXWK 'DGH /DQGILOO RQO\ DQG LQFOXGHV DVK GHDG DQLPDOV DV
VOXGJH DQG VWHULOH PHGLFDO ZDVWH

(TXLYDOHQW 5HYHQXH 7RQV ILJXUHV UHIOHFW WKH WRQV QHFHVVDU\ WR JHQHUDWH WKH JURVV UHYHQ.
SHU WRQ

5HVRXUFHVY 5HFRYHU\ LQLWLDWHG WKH 5HF\FODEOH 7UDVK ,PSURYHPHQWYV IDFLOLW\ 0D\ ZKLFK S
XVHV

7KLV ILJXUH LQFOXGHY ELRPDVYV DQG SULPDU\ ILQHV WR 1RUWK 'DGH

5HSUHVHQWYV :KLWH *RRGV GHOLYHUHG E\ FXVWRPHU GLUHFWO\ WR GLVSRVDO VLWH

:KLOH DFWXDO WRWDO )LQHV 7TRQQDJH PLJKW EH KLJKHU WKH PD[ SDLG RQ 2 0 WRQV FRQWUDFW
,QFOXGHVY DOO PDWHULDO W\SHV EURXJKW LQ E\ 1RQ 3URILWYV

OHWDO WR 9HQGRUV LQFUHDVHG VLJQLILFDQWO\ LQ )< DV D UHVXOW RI D FKDQJH LQ WKH PHWKRGR
OHWDO WR 9HQGRUV GHFUHDVHG VLJQLILFDQWO\ LQ )< DV D UHVXOW RI WKH XSJUDGHG UHSDLUHG |

7KH VLIJQLILFDQW LQFUHDVH LQ 5HGXFHG )HH &RYHU ODWHULDO LV D GLUHFW UHVXOW IURP WKH FKDQ.
WRQ

6HH DFFRPSDQ\LQJ LQGHSHQGHQW DXGLWRU@V UHSRUW
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'LVSRVDO 6\VWHP 8QDXGLWHG

S5HYHQXH 7RQV 6RXUFH
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OXQLFLSDOLWLHYV
%DO +DUERXU 9LOODJH

7RZQ RI %D\ +DUERU ,VODQGV

9LOODJH RI %LVFD\QH 3DUN

&LW\ Rl &RUDO *DEOHV

JORULGD &LW\ o] o] o] o]
*ROGHQ %HDFK

&LW\ Rl +LDOHDK

+LDOHDK *DUGHQV

&LW\ Rl +RPHVWHDG

&LW\ RI OLDPL

&LW\ Rl OLDPL %HDFK

9LOODJH RI OLDPL 6KRUHV

&LW\ Rl OLDPL 6SULQJV

&LW\ Rl 1RUWK %D\ 9LOODJH

&LW\ Rl 1IRUWK OLDPL o] o] o]
&LW\ Rl 1IRUWK OLDPL %HDFK

&LW\ RI 2SD /RFND

&LW\ Rl 6RXWK OLDPL

7RZQ RI 6XUIVLGH

&LW\ Rl 6ZHHWZDWHU o o o
&LW\ Rl :HVW OLDPL

7RWDO OXQLFLSDOLWLHYV

(TXLYDOHQW 5HYHQXH 7RQV ILJXUH UHIOHFWV WKH WRQV QHFHVVDU\ WR JHQHUDWH WKH JURVV UHYHQ
SHU WRQ

7KLV WRQQDJH UHSUHVHQWY ODQGVFDSHU DFWLYLW\ DW WKH ODQGILOOV
JRUPDOO\ UHSRUWHG DV %), :6,

OXQLFLSDOLWLHV WKDW HQWHUHG LQWR D ORQJ WHUP DJUHHPHQW
)< IRUZDUG WRQQDJH EURXJKW LQWR WKH 'LVSRVDO 6\VWHP XQGHU WKH DFFRXQW RI WKH SULYDWH
7KH 9LOODJH RI %LVFD\QH 3DUN &LW\ Rl +LDOHDK DQG &LW\ Rl 2SD /RFND GLG QRW UHQHZ WKH ORQJ V

,QFOXGHV DOO PDWHULDO W\SHV EURXJKW LQ E\ 1RQ 3URILWYV

7KH VLIJQLILFDQW LQFUHDVH LQ 5HGXFHG )HH &RYHU ODWHULDO LV D GLUHFW UHVXOW IURP WKH FKDQJ
WRQ
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'LVSRVDO 6\VWHP 8QDXGLWHG

S5HYHQXH 7RQV 6RXUFH FRQWLQXHG
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)<

SHUPLWWHG +DXOHUV

3URJUHVVLYH :DVWH 6ROXWLRQV RI J)ORULGD ,QF
'%$ :DVWH &RQQHFWLRQV

10,
2WKHU 3HUPLWWHG +DXOHUV

7TRWDO 3HUPLWWHG +DXOHUV

6: &ROOHFWLRQV
SHUPLWWHG /DQGVFDSHUYV

6: &RXQW\ ZLGH /RW &OHDULQJ ) 0o o) o]
2WKHU *RYHUQPHQWDO

6XEWRWDO )XOO )HH 5HYHQXH 7RQV

5HGXFHG )HH &RYHU ODWHULDO o}

1RQ 3URILW 7RQQDJH

7RWDO 5HYHQXH 7RQV

&ORVXUH GHEULV IURP 55 DVKILOO WR 1' o] (o] o]
20 IXUQLWXUH WR 1' QR IHH o] o] o] o]

7TRWDO 7RQV

(TXLYDOHQW 5HYHQXH 7RQV

(TXLYDOHQW 5HYHQXH 7RQV ILJXUH UHIOHFWV WKH WRQV QHFHVVDU\ WR JHQHUDWH WKH JURVV UHYHQ

SHU WRQ

7KLV WRQQDJH UHSUHVHQWY ODQGVFDSHU DFWLYLW\ DW WKH ODQGILOOV

JRUPDOO\ UHSRUWHG DV %), :6,

OXQLFLSDOLWLHV WKDW HQWHUHG LQWR D ORQJ WHUP DJUHHPHQW

)< IRUZDUG WRQQDJH EURXJKW LQWR WKH 'LVSRVDO 6\VWHP XQGHU WKH DFFRXQW RI WKH SULYDWH

7KH 9LOODJH RI %LVFD\QH 3DUN &LW\ Rl +LDOHDK DQG &LW\ RI 2SD /RFND GLG QRW UHQHZ WKH ORQJ W

,QFOXGHVY DOO PDWHULDO W\SHV EURXJKW LQ E\ 1RQ 3URILWYV

7KH VLIJQLILFDQW LQFUHDVH LQ 5HGXFHG )HH &RYHU ODWHULDO LV D GLUHFW UHVXOW IURP WKH FKDQJ
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&ROOHFWLRQ 6\VWHP 8QDXGLWHG
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%XON\ :DVWH
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7UDVK +RXVHKROG
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2WKHU :DVWH
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*29(510(17 $&&28176

7UDVK

KROH 7LUHV
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7KLV WRQQDJH ILIJXUH LV EHLQJ UHSRUWHG RQ WDEOH % 7KLV WRQQDJH UHSUHVHQWY ODQGVFDSHU C

([FHVV *DUEDJH UHSUHVHQWY JDUEDJH WRQQDJH LQ H[FHVV RI SURMHFWHG )< DQG )< WRQQDJH
UHODWHG WR UHJXODU JDUEDJH RSHUDWLRQ EXW DWWULEXWHG WR SHULVKDEOH JRRGV RWKHU ZDVW
WKH 6WRUP
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([FHVV *DUEDJH UHSUHVHQWY JDUEDJH WRQQDJH LQ H[FHVV RI SURMHFWHG )<
UHODWHG WR UHJXODU JDUEDJH RSHUDWLRQ EXW DWWULEXWHG WR SHULVKDEOH JRRGV

WKH 6WRUP

%

7KLY WRQQDJH UHSUHVHQWY ODQGVFDSHU C

DQG )< WRQQDJH
RWKHU ZDVW
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&ROOHFWLRQ 6\VWHP

BQDXGLWHG

7RQQDJH E\ )DFLOLW\
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&2/1(&7,216 ',6326%/
7UDQVIHU 6WDWLRQ
*DUEDJH
6WRUP 5HODWHG 7RQQDJH (0] (0] (0] (0]
7UDVK
7RWDO 7UDQVIHU 6WDWLRQ
6RXWK 'DGH /DQGILOO
*DUEDJH
6WRUP 5HODWHG 7RQQDJH o] o] o] o]
7UDVK
&0OHDQ <DUG 7UDVK (o] (o] o) o)
7RWDO 6RXWK 'DGH /DQGILOO
1RUWK 'DGH /DQGILOO
7UDVK
6WRUP 5HODWHG 7RQQDJH o) o) o) o)
&0OHDQ <DUG 7UDVK o
7RWDO 1RUWK 'DGH /DQGILOO
5HVRXUFH 5HFRYHU\
*DUEDJH
6WRUP 5HODWHG 7TRQQDJH (0] (0] (0] (0]
7UDVK
&0OHDQ <DUG 7UDVK 0o 0o 0o o
7RWDO 5HVRXUFH 5HFRYHU\
1RWH IHH SHU WRQ IHH SHU WRQ IHH
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IHH SHU WRQ

7KHVH ILJIXUHV LQFOXGH %XV 6WRSV 7TRQQDJH

SHU WRQ
SHU WRQ

SHU WRQ

7KH &LW\ Rl 6ZHHWZDWHU VHSDUDWHG IURP WKH '"HSDUWPHQWxV &ROOHFWLRQ 6\VWHP HIIHFWLYH ODUF

7KH HOLPLQDWLQJ ILJXUHV KHUHLQ LQFOXGH KXUULFDQH GLVSRVDO FRVWY HOLPLQDWLRQ RI DSSURJLF

PLOOLRQ LQ )<

7KH HOLPLQDWLQJ ILJIXUHV KHUHLQ LQFOXGH &29,"

PLOOLRQ LQ )<
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&ROOHFWLRQ 6\VWHP 8QDXGLWHG
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6800%$5<

&ROOHFWLRQV 'LVSRVDO

*DUEDJH

6WRUP 5HODWHG 7RQQDJH o) o) o) o)

7UDVK

&0OHDQ <DUG 7UDVK ) ) 0o 0o

7RWDO &ROOHFWLRQV 'LVSRVDO
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*$5%$*( ',9,6,21
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7RWDO &ROOHFWLRQV

6ZHHWZDWHU 7RQQDJH 'LVSRVDO

YHH 6XPPDU\

'LVSRVDO )HH 7UDVK 'LYLVLRQ o] o] o]

7RWDO 'LVSRVDO )HHV SDLG E\

&ROOHFWLRQ

1RWH IHH SHU WRQ IHH SHU WRQ IHH SHU WRQ
IHH SHU WRQ IHH SHU WRQ IHH SHU WRQ
IHH SHU WRQ IHH SHU WRQ IHH SHU WRQ
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7KHVH ILIJIXUHV LQFOXGH %XV 6WRSV 7TRQQDJH

7KH &LW\ Rl 6ZHHWZDWHU VHSDUDWHG IURP WKH '"HSDUWPHQWxV &ROOHFWLRQ 6\VWHP HIIHFWLYH ODUF

7KH HOLPLQDWLQJ ILJXUHV KHUHLQ LQFOXGH KXUULFDQH GLVSRVDO FRVWY HOLPLQDWLRQ RI DSSUR]JLF

PLOOLRQ LQ )<

7KH HOLPLQDWLQJ ILJXUHV KHUHLQ LQFOXGH &29,'
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&ROOHFWLRQ 6\VWHP 8QDXGLWHG
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+286(+2/'6
8QLWV DV RI 2FWREHU VW
8QLWV DV RI 6BHSWHPEHU WK
%LOOHG E\ 7D]

%LOOHG 2FWREHU VW

1HW *URZWK

$YHUDJH $QQXDO 1XPEHU RI 8QLWV

+286(+2/' &200(5&,$/
8QLWV DV RI 2FWREHU
%LOOHG E\ 7D]

%LOOHG 'XULQJ WKH \HDU

$YHUDJH $QQXDO 1XPEHU RI 8QLWV

&,7< 2) 0,30, +8'
+RXVHKROGV o)
+RXVHKROG &RPPHUFLDO

&200(5&,$/

8QLWV DV RI 2FWREHU

$YHUDJH $QQXDO 8QLWYV

5RO0DZD\ 'XPSVWHUV

5(&<&/,1*

2XWVLGH '"HSDUWPHQW 6HUYLFH $UHD
+RXVHKROGV

SDUWLFLSDWLQJ OXQLFLSDOLWLHV +RXVHKROGYV

/$1'6&$3( 3(50,76

3HUPLWV

7UXFNV

YHH 3HU 8QLW &ROOHFWLRQxV 6HUYLFH
YHH ,QFOXGLQJ 5HF\FOLQJ

:DVWH &ROOHFWHG E\ '"HSDUWPHQW DV RI
7TRWDO 7LSSHG

7RWDO HTXLYDOHQW UHYHQXH WRQV XVHG

5HSUHVHQWY DYHUDJH

+RXVHKROGYV LQFOXGH UHVLGHQWLDO GXPSVWHUV DQG &LW\ RI OLDPL +8' KRXVHKROGV

+RXVHKROG &RPPHUFLDO LQFOXGH &LW\ RI OLDPL +8' &RPPHUFLDO

5HIOHFWV WKH ILJIXUHV QHW Rl 6ZHHWZDWHU VHSDUDWLRQ IURP &ROOHFWLRQ 6\VWHP HIIHFWLYH ODUF

)< 5HF\FOLQJ XQLWYV )< 5HF\FOLQJ XQLWYV )< 5HF\FOLQJ XQLWYV )< 5HF
)< 5HF\OLQJ XQLWYV )< 5HF\FOLQJ XQLWYV )< 5HF\FOLQJ XQLWV )<

5HF\FOLQJ XQLWV

)< IRUZDUG WKH QXPEHU RI KRXVHKROGV LV EDVHG RQ WKH DYHUDJH QXPEHU RI KRXVHKROGYV
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SHYHQXH E\ 7\SH 8QDXGLWHG

7<3( "(6&5,37,21
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&ROOHPBWERQYHG IRU FXUEVLGH FROOHFWLRQ R

5HYHQXBV KRXVHKROG XQLWV DW 6HSWHPEHU
DQG UHVSHFWLYHO\ '6:
ZDVWH FROOHFWLRQ VHUYLFH WR XQLOQ
UHVLGHQWLDO XQLWV VLQJOH IDPLO\ WF
1RYHPEHU WKH &LW\ RI $YHQWXUD +
DJUHHPHQW DXWKRULJLQJ WKH &RXQW\
VHUYLFHV RQ DQ LQWHULP EDVLV '6:0 F
VHUYLFHV WR WKH &LW\ Rl $YHQWXUD DO
QR ORQJHU LQ HIIHFW KRZHYHU WKH QXI
DSSUR[LPDWHO\ XQLWV '6:0 VHUYHV
6XQQ\ ,VOHV %HDFK WKH 7RZQ RI OLDP
3DOPHWWR %D\ WKH &LW\ RI OLDPL *DUGH
7RZQ RI &XWOHU %D\ DOO WKHVH SXUVXD
Rl 6ZHHWZDWHU VHSDUDWHG IURP &ROOH
7KH &LW\ RI 2SD /RFND MRLQHG WKH

RQ JHEUXDU\

7LSSLQIKH &RXQW\ FKDUJHV WLSSLQJ IHHV IRU
JHHV OXQLFLSDOLWLHYVY ZLWK ORQJ WHUP LQ
GLVSRVDO VHUYLFHVY DW D GLVSRVDO IHF

SHU WRQ GXULQJ ILVFDO \HDUV
7KHVH IHHV DUH VXEMHFW WR DQQXDO L
&RQVXPHU 3ULFH ,QGH[ &3, 7TKHUH ZHU
DJUHHPHQWY VHH 7DEOH ,,,% DV RI 6H¢
SHULRG VWDUWLQJ 2FWREHU PXQ
ORQJ WHUP DJUHHPHQWY 3ULYDWH KDXO
GLVSRVDO DOVR UHFHLYHG WKH WLS
SULYDWH KDXOHUV ZHUH UHFHL"
DIJHQFLHY DOVR UHFHLYHG WKH WLS:
WR RQH RI WKH &RXQW\xV UHJLRQDO W
FKDUJH ZDV SHU WRQ GXULQJ ILVF
FRQWUDFWXDO UDWH ZDV SHU WRQ G

OHGOH\7KH 'HSDUWPHQW UHFHLYHV D VXUFKDL

6XUFKDBIWSRVHG DW WKH OHGOH\ /DQGILOO E\ :C
WKH DJUHHPHQW DSSURYHG E\ WKH %RDU
-X0\

(OHFWULRBO'HSDUWPHQW UHFHLYHV HOHFWULFI
5HYHQXHOHFWULFLW\ SURGXFHG DW WKH 5HVRX
IDFLOLW\

S8WLOLWOHYHQXHV GLUHFWHG WR WKH '6:0 EDVF
6HUYLFWXUFKDUJH RQ ZDWHU DQG ZDVWH ZDWH

JHH ILVFDO \HDU WKH SHUFHQWDJH GLVWU
D %\ FRGH OLPLWHG WR FORVXUH ¢
JURXQGZDWHU SURWHFWLRQ SURJUDPYV

'LVSRVBOQFH ILVFDO \HDU SULYDWH KDXOHL

J)DFLOLWVELDVHG RQ D SHUFHQWDJH RI WKHLU JURV

JHH ORFDWHG LQ XQLQFRUSRUDWHG OLDPL 'D

LQ ILVFDO \HDUV DQG 7TKH |

FDSDFLW\ LQ RSHUDWLRQV

2WKHU ,QFOXGHV RIILFH UHQWDO LQFRPH SDU
2SHUDWHQURUFHPHQW ILQHYV SHUPLW IHHV DQG R
5HYHQXH

Q WKRXVDQGYV

7TRWDO
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7TRWDO (OHFWULFDO 5HYHQXH

"HGXFWHG ([SHQVHV

(OHFWULFLW\ &RVWYV

2WKHU 5HODWHG &RVWYV

1HW OLDPL 'DGH &RXQW\ 5HYHQXH

1HW &RYDQWD 'DGH 5HQHZDEOH (QHUJ\
/& ITRUPHUO\ ORQWHQD\ 3RZHU
S5HYHQXH

.:+ B3URGXFHG 6ROG 5RXQGHG

([FOXGHV DSSUR[LPDWHO\ LQ VHWWOHPHQW RI 7UDQVPLVVLRQ &KDUJHV

JLIXUH UHYLVHG LQ $&)5 WR H[FOXGH LQ +RPHVWHDGxXV (QHUJ\ &DSDFLW\
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+RPH &KHPLFDO &ROOHFWLRQ 3URJUDP 8QDXGLWHG
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3$57,&,3$176
3HUPDQHQW &HQWHU
7RWDO 3DUWLFLSDQWYV

3281'6 &2//(&7(
3HUPDQHQW &HQWHU
7RWDO 3RXQGV &ROOHFWHG

727%$/ 9(1'25 ',6326%/ &267
3HUPDQHQW &HQWHU

7RWDO &RVW

$YHUDJH &RVW 3HU 3RXQG
$YHUDJH &RVW 3HU 3DUWLFLSDQW

,QFOXGHV XVHG RLO GURSSHG RII DW 7 5 &HQWHUYV
SHUPDQHQW &HQWHU LQFOXGHV XVHG RLO FROOHFWLRQ

&RQYHUVLRQ IRU XVHG RLO LV SRXQGV SHU JDOORQ 7KH ILIXUH PLJKW LQFOXGH SRXQGV RI KD]DUGHTF

7KLV WDEOH H[FOXGHV ILIJIXUHV IRU ODWH[ SDLQW DQG H ZDVWH

)< 3URJUDP HDUQHG IRU VDOH RI XVHG RLO PDNLQJ WKH QHW GLVSRVDO FRVW
LV

)< 3URJUDP HDUQHG IRU VDOH RI XVHG RLO PDNLQJ WKH QHW GLVSRVDO FRVW
LV

)< 3URJUDP HDUQHG IRU VDOH RI XVHG RLO PDNLQJ WKH QHW GLVSRVDO FRVW
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)< 3URJUDP HDUQHG IRU VDOH RI XVHG RLO PDNLQJ WKH QHW GLVSRVDO FRVW
LV

6HH DFFRPSDQ\LQJ LQGHSHQGHQW DXGLWRU@V UHSRUW

7KH WRW

7KH WRW

7KH WRW

7KH WRWI



($67( 0$1$*(0(17 (17(535,6( )81' a '(3$570(17 2) 62/, :$67( 0$18*(q(17
0,$0, '$'( &2817< )/25,'$ a $118$/ &2035(+(16,9( ),1$1&,$/ 5(3257 a 67$7,67&$/ 6(&7,21

)< )< )< )< )< )<

)< B3URJUDP HDUQHG IRU VDOH RI XVHG RLO PDNLQJ WKH QHW GLVSRVDO FRVW 7l
LV

)< 3URJUDP HDUQHG IRU VDOH RI XVHG RLO PDNLQJ WKH QHW GLVSRVDO FRVW 7 K
LV

)< 3URJUDP HDUQHG IRU VDOH RI XVHG RLO PDNLQJ WKH QHW GLVSRVDO FRVW 7K
LV

)< B3URJUDP HDUQHG IRU VDOH RI XVHG RLO PDNLQJ WKH QHW GLVSRVDO FRVW 7
LV

)< 3URJUDP HDUQHG IRU VDOH RI XVHG RLO PDNLQJ WKH QHW GLVSRVDO FRVW 7
LV

)< BURJUDP HDUQHG IRU VDOH RI XVHG RLO PDNLQJ WKH QHW GLVSRVDO FRVW 7

,1)2506 LQ )< LV

6HH DFFRPSDQ\LQJ LQGHSHQGHQW DXGLW



1$67( 0$1$*(0(17 (17(535,6( )81' a '(3$570(17 2) 62/," :$67( 0$1$*(0(17
0,$0, '$'( &2817< )/25,'$ a $118%/ &2035(+(16,9( ),1$1&,$/ 5(3257 a 67$7,67,&$/ 6(&7,21

7$%/( ,;

'HPRJUDSKLF DQG (FRQRPLF ,QGLFDWRUV 8QDXGLW

6HOHFWHG <HDUYV
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3RSXODWLRQ
,QFUHDVH 'HFUHDVH
$QQXDO SHUFHQWDJH FKDQJH

3HUVRQDO ,QFRPH LQ xV
3HU &DSLWD 3HUVRQDO ,QFRPH
8QHPSOR\PHQW 5DWH

1% ,QIRUPDWLRQ LV QRW DYDLODEOH DV RI WKH GDWH RI WKLV UHSRUW

6RXUF8 6 %XUHDX RI /DERU 6WDWLVWLFV
8 6 &HQVXV %XUHDX
%XUHDX RI (FRQRPLF $QDO\VLV
JORULGD /HILVODWXUH 2IILFH Rl (FRQRPLFV DQG 'HPRJUDSKLF 5HVHDUFK
OLDPL 'DGH &RXQW\ 'HSDUWPHQW RI 5HIXODWRU\ DQG (FRQRPLF 5HVRXUFHV 5HVHDUFK 6HFWLRQ

35,1&,3$/ (03/2<(56
&XUUHQW \HDU DQG 3HULRG 1LQH \HDUV 3ULRU

3HUFHQWDJH RI 3HUFHQWDJH R
7RWDO &RXQW\ 7RWDO &RXQW\
(PSOR\HU(PSOR\HHAD QN(PSOR\PHQW (PSOR\HU(PSOR\HHADQN(PSOR\PHQW

OLDPL 'DGH
&RXQW\ 3XEOLF
6FKRROV

OLDPL 'DGH
&RXQW\

8QLYHUVLW\ RI
OLDPL

3XEOL[ 6XSHU
ODUNHW

-DFNVRQ +HDOWK
6\VWHP

$PHULFDQ
$LUOLQHYV

OLDPL 'DGH
&ROOHJH

YORULGD
,QWHUQDWLRQDO
SQLYHUVLW\

8QLWHG 6WDWHYV
3RVWDO
6HUYLFHV
%DSWLVW +HDOWK
6\VWHPV RI
6RXWK ORULGD
8 6 )HGHUDO
*RYHUQPHQWO
JORULGD 6WDWH
*RYHUQPHQWO

OLDPL 'DGH
&RXQW\ 3XEOLF
6FKRROV

OLDPL 'DGH
&RXQW\

8QLYHUVLW\ RI
OLDPL

3XEOL[ 6XSHU
ODUNHW

-DFNVRQ +
B\VWF

$PHULFDQ
$LUOLQHYV

OLDPL 'DGH
&ROOHJIH O

YORULGD
,QWHUQDWLRQDO
SQLYHUVLW\

8QLWHG 6WDWHYV
3RVWDO
6HUYLFHV O

%DSWLVW +HDOWK
6\WWHPV RI
6RXWK )ORULGD
8 6 )HGHUDO
*RYHUQPHQW
YORULGD 6WDWH
*RYHUQPHQW

1% ,QIRUPDWLRQ LV QRW DYDLODEOH DV RI WKH GDWH RI WKLV UHSRUW

6RXUFHOLDPL 'DGH &RXQW\

$QQXDO &RPSUHKHQVLYH
'"HSDUWPHQW RI 6ROLG :DVWH ODQDJHPHQW OLDPL 'DGH &RXQW\
%»DVHG RQ &LYLOLDQ /DERU )RUFH IRU )<

DQG )<

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW

6HH DFFRPSDQ\LQJ LQGHSHQGHQW DXGLWRU@V UHSRUW

JLQDQFLDO 5HSRUW
JORULGD
6RXUFH OLDPL 'DGH &RXQW\

$QQXDO &RPSUHKHQVLYH
YORULGD

JLQDQFLD(
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&ULPH 3ROLF\
JLGHOLW\ 'HSRVLW &R (PSOR\HH 'LVKRQHVW\

$FFLGHQWDO 'HDWK

OLQQHVRWD /LIH $FFLGHQWDO 'HDWK DQG
'LVPHPEHUPHQW

3URSHUW)\ ,QVXUDQFH
9DULRXV FRPSDQLHV 5HDO 3HUVRQDO/BURBKWW\

$XWRPRELOH /LDRBRQW\L\QXRXV 6HOI LQVXUHG SHU SHUVRQ
SHU RFFXUUHQFH
SXUVXDQW WR ) 6
FHUWDLQ FODLPV PD\ QRW
IDOO ZLWKLQ WKH SDUDPHWHUV
RI ) 6

*HQHUDO /LDELOLRQWLQXRXV 6HOI LQVXUHG SHU SHUVRQ
SHU RFFXUUHQFH
SXUVXDQW WR ) 6
FHUWDLQ FODLPV PD\ QRW
IDOO ZLWKLQ WKH SDUDPHWHUV
RI ) 6

"RUNHUVx &RPSHQRDWLRERXV 6HOI LQVXUHG 6WDWXWRU\ FRYHUDJH
SXUVXDQW WR ) 6

6HH DFFRPSDQ\LQJ LQGHSHQGHQW DXGLW
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7$%/( ;,,
6FKHGXOH RI '"HEW 6HUYLFH &RYHUDJH DQG
2XWVWDQGLQJ '"HEW 5DWLR 8QDXGLWHG

/IDVW 7HQ \HDUV ,Q WKRXVDQGV

)< )< )< )<

),567 7,(5 7(67
$GMXVWHG QHW RSHUDWLQJ UHYHQXHV
'"HEW VHUYLFH URTXLUHPHQWYV

$FWXDO &RYHUDJH

5HTXLUHG FRYHUDJH

2XWVWDQGLQJ '"HEW 5DWLRV

5HIXQGLQJ %RQGV %DODQFH 1HW
(TXLYDOHQW 5HYHQXH 7RQV
2XWVWDQGLQJ '"HEW 5DWLR

5HYHQXH %RQGYV %DODQFH 1HW
(TXLYDOHQW 5HYHQXH 7RQV
2XWVWDQGLQJ '"HEW 5DWLR

&DSLWDO $VVHW $FTXLVLWLRQ %RQGV 1HW
+RXVH +ROG 8QLWYV
2XWVWDQGLQJ '"HEW 5DWLR

6XQVKLQH 6WDWH /RDQV 1HW
+RXVH +ROG 8QLWYV
2XWVWDQGLQJ '"HEW 5DWLR

(TXLSPHQW /HDVH 3XUFKDVH $JUHHPHQW
&ROOHFWLRQ 6\VWHP

+RXVH +ROG 8QLWYV

2XWVWDQGLQJ '"HEW 5DWLR

(TXLSPHQW /HDVH 3XUFKDVH $JUHHPHQW
'LVSRVDO 6\VWHP

(TXLYDOHQW 5HYHQXH 7RQV
2XWVWDQGLQJ '"HEW 5DWLR

,Q IX00 V

7TRWDO '"HEW IRU WKH :DVWH ODQDJHPHQW
(QWHUSULVH )XQG LQ IXOO GROODUV

7RWDO 'HEW IRU WKH :DVWH ODQDJHPHQW
(QWHUSULVH )XQG LQ IX00 GROODUYV

3RSXODWLRQ RI OLDPL 'DGH &RXQW\
2XWVWDQGLQJ 'HEW 5DWLR

7RWDO 'HEW IRU WKH :DVWH O0DQDJHPHQW
(QWHUSULVH )XQG LQ IX00 GROODUV

3HUVRQDO ,QFRPH RI OLDPL 'DGH &RXQW\
2XWVWDQGLQJ 'HEW 5DWLR

1$ ,QIRUPDWLRQ LV QRW DYDLODEOH DV RI WKH GDWH RI WKLV UHSRUW

,Q WKLV SUHVHQWDWLRQ DOO GHEW ILJXUHV DUH UHIOHFWHG QHW RI XQDPRUWL]HG SUHPLXP GLVFRXQW GHIHUUHG FKD!
UHSRUWHG

$GMXVWHG QHW RSHUDWLQJ UHYHQXHV LQFOXGH 2SHUDWLQJ UHYHQXHV SOXV LQWHUJRYHUQPHQWDO UHYHQXH XVHG LC
OHVV RSHUDWLQJ H[SHQVHV SULRU WR GHSUHFLDWLRQ DQG H[SHQVH IRU DVVXPSWLRQ Rl OLDELOLW\ Rl FORVXUH DQG ¢
SOXV FHUWDLQ LQWHUHVW LQFRPH GHILQHG DV UHYHQXHV E\ GHEW LQVWUXPHQWYV

P)LIXUHV IRU GHEW VHUYLFH UHTXLUHPHQWY DUH UHIOHFWHG RQ DQ DFFUXDO EDVLV KHUHLQ ZKLOH WKH ILJXUHV RQ WKI|
UHSUHVHQW IXWXUH UHTXLUHPHQWY RQ D FDVK PDWXULW\ EDVLV

7KH GHEW VHUYLFH UHTXLUHPHQW KHUHLQ IRU )< WKURXJIK )< HTXDOV WKH DPRXQW UHIOHFWHG RQ 6HULHV 26
DFFUXDO EDVLV

6HH DFFRPSDQ\LQJ LQGHSHQGHQW DXGLWRU@V UHSRUW
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,Q IX00 V

13

19 13

7KH GHEW VHUYLFH FRYHUDJH FDOFXODWLRQ KHUHLQ H[FOXGHV LQYHVWPHQW LQFRPH RU ORVV LQ FRQQHFWLRC
GHULYDWLYH LQVWUXPHQWY SXUVXDQW WR WKH LPSOHPHQWDWLRQ RI WKH *RYHUQPHQWDO $FFRXQWLQJ 6WDQG
USFFRXQWLQJ DQG )LQDQFLDO 5HSRUWLQJ IRU '"HULYDWLYH ,QVWUXPHQWVU *$6% IRU )< WKURXJK

6RXUFH OLDPL 'DGH &RXQW\ 'HSDUWPHQW RI 5HIXODWRU\ DQG (FRQRPLF 5HVRXUFHV 5HVHDUFK 6HFWLRQ

6RXUFH 8 6 'HSDUWPHQW RI &RPPHUFH (FRQRPLFV DQG 6WDWLVWLFV $GPLQLVWUDWLRQ %XUHDX RI (FRQRPLF
,QIRUPDWLRQ 6\VWHP

,Q )< GHIHUUHG JDLQV RQ UHIXQGLQJ ZHUH UHFODVVHG WR 'HIHUUHG ,QIORZV RI 5HVRXUFHV SXUVXDQW WR

6HH DFFRPSDQ\LQJ LQGHSHQGHQW DXGLW
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7$%/( ;..

6FKHGXOH RI ODMRU &RQWUDFWYV DQG $JUHHPHQWYV

2SHUDWLQJ 8QDXGLWHG

JHHV 5DWHV (IIHFWLYH 28WREHW SHFRUGHG

)< ) < )< )< )< )<

$JUHHPHQW IRU WKH PDQDJHPHQW DQG RSHUDWLRQ RI WKH
&RXQW\ RZQHG 5HVRXUFHYVY 5HFRYHU\ )DFLOLW\

a2Q -XO\ WKH OLDPL 'DGH &RXQW\ %RDUG RI &RXQW\
&RPPLVVLRQHUV DSSURYHG UHVROXWLRQ 1R 5 DXWKRUL]LQJ
H[HFXWLRQ RI WKH )RXUWK $PHQGHG DQG 5HVWDWHG 2SHUDWLRQYV
DQG ODQDJHPHQW $JUHHPHQW WKH U2 0 $JUHHPHQWU E\ DQG
EHWZHHQ OLDPL 'DGH &RXQW\ WKH U&RXQW\U DQG &RYDQWD
'DGH 5HQHZDEOH (QHUJ\ //& IRUPHUO\ &RYDQWD 'DGH
5HQHZDEOH (QHUJ\ /WG WKH WHUPV Rl WKH 2 0 $JUHHPHQW DUH
HIIHFWLYH DV Rl 2FWREHU

$QQXDO 5HF\FODEOH 7UDVK *XDUDQWHHG 7RQQDJH
7RQV 3HU <HDU 73<

$QQXDO 2Q 6LWH :DVWH *XDUDQWHHG 7RQQDJH 73<
24 7LSSLQJ )HHV PDLQ FDWHJRULHV UDWHV SHU WRQ

73< XS WR WRQV
73< LQ H[FHVV RI WRQV WRQV
$ERYH 73< IRU HDFK WRQ RI 5HF\FODEOH 7UDVK XS WR
D PD[LPXP RI 73< GHOLYHUHG DIWHU UHFHLSW RI

73<

$00 RWKHU ZDVWH

a2 ([SHQVHV UHFRUGHG IRU &DSLWDO 7LSSLQJ )HHV 2SHU
ODQDJHPHQW 7LSSLQJ )HHV

$JUHHPHQW ZLWK :DVWH O0DQDJHPHQW ,QF RI )ORULGD IRU ZDVWH
GHOLYHU\ WR WKH :DVWH ODQDJHPHQW /DQGILOO ORFDWHG LQ
OHGOH\ )ORULGD

a 7ZHQW\ \HDU WHUP FRQWUDFW ZKLFK HQGV LQ ZLWK
DGGLWLRQDO \HDU UHQHZDO RSWLRQV
a 7TKH &RXQW\ WR GHOLYHU WRQV SHU \HDU
a *XDUDQWHHG FDSDFLW\ WR WKH &RXQW\ XS WR PLOOLRQ WRQV SHU

\HDU LQFOXGLQJ DOWHUQDWH ODQGILOO DQG DOWHUQDWH ODQGILOO
4 )HHV UDWHV SHU WRQV ELOOHG WR WKH &RXQW\
OHGOH\ /DQGILOO
$OWHUQDWH /DQGILOO ORQDUFK +LOO /DQGILOO
$OWHUQDWH /DQGILOO 2NHHFKREHH &RXQW\ /DQGILOO
a4 :0, PXVW GHOLYHU WRQV WR &RXQW\ IDFLOLWLHV
a2 ([SHQVHV UHFRUGHG

6HH DFFRPSDQ\LQJ LQGHSHQGHQW DXGLWRU@V UHSRUW

LQ PLOOLRQYV
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JHHV 5DWHV (IIHFWLYH 28WREHW 5SHFRUGHG LQ PLOOLRQ

)< ) < )< )< )< )<

$JUHHPHQW ZLWK 3URJUHVVLYH :DVWH 6ROXWLRQV RI )ORULGD ,QF
'%% :DVWH &RQQHFWLRQV 6W &ORXG 2VFHROD &RXQW\

a’THQ \HDU WHUP FRQWUDFW ZKLFK HQGV LQ ZLWK
DGGLWLRQDO \HDU UHQHZDO RSWLRQV

a3URJUHVVLYH :DVWH 6ROXWLRQV RI )ORULGD ,QF PXVW

GHOLYHU Rl WKH WRWDO VROLG ZDVWH WKH\ FROOHFW
a*XDUDQWHHG FDSDFLW\ WR WKH &RXQW\ XS WR WRQV
SHU \HDU
3)HHV UDWHV SHU WRQ ELOOHG WR WKH &RXQW\

-(" /IDQGILOO

$JUHHPHQW ZLWK 3URJUHVVLYH :DVWH 6ROXWLRQV RI )ORULGD ,QF
'%$ :DVWH &RQQHFWLRQV DQG :RUOG :DVWH 5HF\FOLQJ ,QF

a2Q 0D\ ‘DVWH B6HUYLFHV RI )ORULGD ,QF
FKDQJHG LWV QDPH WR 3URJUHVVLYH :DVWH BROXWLRQV RI
YORULGD ,QF

4,Q O0DUFK WKH &RXQW\ HOQOWHUHG LQWR DJUHHPHQWYV IRU
FXUEVLGH FROOHFWLRQ DQG KDXOLQJ Rl UHF\FODEOH LWHPV ZLWK
3URJUHVVLYH :DVWH BROXWLRQV RI )ORULGD ,QF IRUPHUO\
NQRZQ DV :DVWH 6HUYLFHV RI JORULGD ,QF U:6,0 DQG

‘RUOG :DVWH 5HF\FOLQJ ,QF IRUPHUO\ NQRZQ DV :RUOG

':DVWH B6HUYLFHV ,QF 8QGHU WKH QHZ SURJUDP
UHVLGHQWLDO FXUEVLGH UHF\FOLQJ ZDV FRQYHUWHG IURP GXDO
VWUHDP WR VLQJOH VWUHDP FROOHFWLRQ

aJHHV UDWHV SHU KRXVHKROG ELOOHG WR WKH &RXQW\ )HH
LQFUHDVHY OLPLWHG WR &3,

:RUOG :DVWH 5HF\FOLQJ ,QF

6LQJOH VWUHDP VHUYLFH =RQH
6LQJOH VWUHDP VHUYLFH OLDPL %HDFK
ODQXDO 6HUYLFH

B3URJUHVVLYH :DVWH 6ROXWLRQV RI )ORULGD ,QF
6LQJOH VWUHDP VHUYLFH =RQH

A([SHQVHV UHFRUGHG

6HFRQG $PHQGHG DQG 5HVWDWHG $JUHHPHQW H[HFXWHG RQ 6HSWHPEHU 5DWH LV VXEMH

6HH DFFRPSDQ\LQJ LQGHSHQGHQW DXGLW
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7$%/( ;,9

6FKHGXOH Rl ODMRU 'LVSRVDO 'HOLYHU\ $JUHHPHQW
SQDXGLWHG

JHHV 5DWHV (IIHFWLYH 2FWREHU

)< )< )<

,QWHUORFDO ORQJ WHUP GLVSRVDO GHOLYHU\ DJUHHPHQWYV ZLWK
PXQLFLSDOLWLHYV LQ WKH &RXQW\

RI RULJLQDO PXQLFLSDOLWLHV FRQWLQXH WR KDYH ORQJ WHUP GLVSRVDO LQWHU
ORFDO DJUHHPHQWYV ZLWK WKH &RXQW\ IRU WKH SHULRG VWDUWLQJ 2FWREHU

5HQHZHG %H\RQG THUP
%DO +DUERU 9LOODJH

7TRZQ RI %D\ +DUERU ,VODQGYV
&LW\ Rl &RUDO *DEOHV

&LW\ Rl +RPHVWHDG

&LW\ RI OLDPL

&LW\ RI OLDPL %HDFK
9LOODJH RI OLDPL 6KRUHV
&LW\ Rl OLDPL 6SULQJV

&LW\ RI IRUWK %D\ 9LOODJH
&LW\ RI IRUWK OLDPL

&LW\ RI 1IRUWK OLDPL %HDFK
&LW\ Rl 6RXWK OLDPL

7RZQ RI 6XUIVLGH

&LW\ RI 6ZHHWZDWHU

&LW\ Rl :HVW OLDPL

a 7KH &RXQW\ JXDUDQWHHY WR PHHW OHYHO RI VHUYLFH VWDQGDUG IRU GLVSRVDO
FDSDFLW\ FRQFXUUHQF\

a OXQLFLSDOLWLHYVY DJUHH WR GHOLYHU DOO UHVLGHQWLDO WRQQDJH FROOHFWHG DQG WR
GLUHFW FRQWUDFWHG IUDQFKLVH KDXOHUV

a 7LSSLQJ )HHV UDWHV SHU WRQ
7UDQVIHU )HHV UDWHV SHU WRQ
JHH LQFUHDVHV OLPLWHG E\ &3, DQG FKDQJH LQ ODZ

6HH DFFRPSDQ\LQJ LQGHSHQGHQW DXGLWRU@V UHSRUW
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JHHV 5DWHV (IIHFWLYH 2FWREHU

)< )< )<

/RQJ WHUP FRQWUDFW WR SURYLGH GLVSRVDO VHUYLFHV WR 3URJUHVVLYH :DVWH
6ROXWLRQV RI J)ORULGD ,QF '%$ :DVWH &RQQHFWLRQV

a 7HQ \HDU FRQWUDFW ZKLFK HQGV LQ ZLWK WZR DGGLWLRQDO \HDU WHUP
UHQHZDO RSWLRQV

a 3URJUHVVLYH :DVWH 6ROXWLRQV RI )ORULGD ,QF PXVW GHOLYHU R1 WKH
WRWDO VROLG ZDVWH WKH\ FROOHFW

a +DXOHU ZLOO GHOLYHU DW OHDVW WRQV RI LWV FRPPLWPHQW WR &RXQW\
WUDQVIHU VWDWLRQV DW DGGLWLRQDO WUDQVIHU IHH SHU WRQ

a 7LSSLQJ )HHV UDWHV SHU WRQ
7UDQVIHU )HHV UDWHV SHU WRQ
JHH LQFUHDVHYV OLPLWHG E\ &3, DQG FKDQJH LQ ODZz

/IRQJ WHUP FRQWUDFW WR SURYLGH GLVSRVDO VHUYLFHV WR :DVWH ODQDJHPHQW
a \HDU WHUP FRQWUDFW WR ZLWK WZR \HDU PXWXDO RSWLRQV WR UHQHZ
a WRQV SHU \HDU GHOLYHU\ UHTXLUHPHQW VHH 7DEOH LQ WKLV UHSRUW
a 7LSSLQJ )HHV UDWHV SHU WRQ

7UDQVIHU )HHV UDWHV SHU WRQ
JHH LQFUHDVHV OLPLWHG E\ &3, DQG FKDQJH LQ ODZ

1RQ FRQWUDFWXDO UDWH LQ 2FWREHU 2FWREHU 2FWREHU

6HH DFFRPSDQ\LQJ LQGHSHQGHQW DXGLW
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7$%/( ;9
2SHUDWLQJ ,QIRUPDWLRQ 8QDXGLWHG

/IDVW 7HQ <HDUV

)< )< )<

1XPEHU RI (PSOR\HHV
'LVSRVDO 6\VWHP
&ROOHFWLRQ 6\VWHP

$GPLQLVWUDWLRQ
7TRWDO

2SHUDWLQJ ,QGLFDWRUV
'LVSRVDO B\VWHP
(TXLYDOHQW 5HYHQXH 7RQV
&ROOHFWLRQ 6\VWHP
5HVLGHQWLDO
$YHUDJH $QQXDO 1XPEHU RI 8QLWV
&RPPHUFLDO 8QLWYV
+RXVHKROG &RPPHUFLDO $YHUDJH
$QQXDO 1XPEHU RI 8QLWYV
&RPPHUFLDO $YHUDJH $QQXDO
1XPEHU RI 8QLWYV

&DSLWDO $VVHWV ,QIRUPDWLRQ
'"LVSRVDO 6\WWHP
$FWLYH /DQGILOOV
7UDQVIHU 6WDWLRQV
:DVWH WR (QHUJ\ 30DQW
&ROOHFWLRQ 6\VWHP
'"LYLVLRQ 6LWHV
7UDVK DQG 5HF\FOLQJ &HQWHUV 7 5 &HQWHUYV

5HSUHVHQWY HPSOR\HHV HQJDJHG LQ :DVWH O0DQDJHPHQW &ROOHFWLRQ DQG 'LVSRVDO $FWLYLWLHV R
$GPLQLVWUDWLRQ HPSOR\HHV VXSSRUW ERWK 3XEOLF :RUNV DQG :DVWH ODQDJHPHQW IXQFWLRQV
,QFOXGHVY DFWXDO HPSOR\HHVY DQG D SURMHFWLRQ RI DGGLWLRQDO SRVLWLRQV

$GPLQLVWUDWLRQ HPSOR\HHV VXSSRUW :DVWH ODQDJHPHQW IXQFWLRQV RQO\

6HH DFFRPSDQ\LQJ LQGHSHQGHQW DXGLWRU@V UHSRUW
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6HH DFFRPSDQ\LQJ LQGHSHQGHQW DXGLW
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6HH DFFRPSDQ\LQJ LQGHSHQGHQW DXGLWRU@V UHSRUW
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6HH DFFRPSDQ\LQJ LQGHSHQGHQW DXGLW
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